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General 


Li Xiannian Meets UN ESCAP Delegation 
OW 140912 Bevyjing XINHUA in English 0758 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)}—China’s Presi- 
dent Li Xiannian met with a delegation of Rangkok 
Agreement member states from the Unitea Nations’ 
Economic Social Council of Asia and the Pacific 
(ESCAP) this morning. 


Li welcomed Lalith Athulathmudali, the delegation’s 
head, the Sri Lankan minister of security, and other 
members authorized by the council to discuss increasing 
the number of Bangkok Agreement members. 


The agreement, aimed at developing mutual trade, has 
been signed by some developing countries in the Asian 
and Pacific regions. 


During the meeting Li talked with the visitors about 
developing countries’ economic growth and other inter- 
national issues. 


Li said he expects all countries in the world to unite, 
oppose hegemonism and war, and safeguard world 
peace, adding all Asian countries, including those in 
Southeast Asia and South Asia as well as China and 
Japan should close ranks. 


“No country in the world should be allowed to bully 
others,” Li said. 


According to Athulathmudali, during their visit to Bei- 
ing, the delegation held important talks with the Chi- 
nese. 


This is Athulathmudali’s third visit to China, and he said 
he has seen great changes in China compared with seven 
years ago. 


Article Criticizes U.S. Closing of PLO Office 
HK 130838 Beijing RENMIN RIBAO in Chinese 
13 Mar 88 p 6 


[Article by Liu Shuiming (0491 3055 2494): “A Stupid 
Decision”’} 


[Text] For more than 3 months, the Israel’ authorities on 
the West Bank and the Gaza Strip have continually and 
bloodily suppressed the unarmed Palestinian masses 
demonstrating there. This has aroused strong protest 
from public opinion in countries throughout the world 
and has also been widely condemned by those Israelis 
whose intuition has not died. The Israeli authorities have 
fallen into a predicament of being beset with difficulties 
at home and abroad. At this moment, the international 
community ought to provide still more sympathy and 
support for the just struggle of the Palestinian people. 


INTERNATIONAL AFF AIRS I 


Yet on |! March, the United States, which has consis- 
tently claimed to be a “mediator” in Middle East prob- 
lems, informed UN Secretary General Perez de Cuellar 
of its official decision that the PLO observers office in 
the UN is to be closed on 21 March. 


According to reports, the U.S Congress previously 
passed a bill slanderously branding the PLO as a “ter- 
iorist Organization,” and thus ordered the U.S. Govern- 
ment to close the PLO office in the UN. The decision 
was made by the U.S. attorney general in accordance 
with that bill. 


This proves at the very least that there has not been the 
slightest change in the U.S. position of refusing to 
recognize the PLO as the sole legitimate representative 
of the Palestinian people and denying the self-determi- 
nation rights of the Palestinian people. This will without 
doubt have an extremely harmful impact on the efforts 
of the Palestinian people to attain their national rights, 
especially their right to self-determination and their right 
to establish an independent state under the leadership of 
the PLO. 


As everyone knows, the fundamental reason why the 
peace process in the Middle East has been deadlocked 
for a long time is that, with the United States showing 
partiality to it, Israel practices a policy of hostility 
toward the Arab states and the Palestinian people. In the 
past few years, the United States has proposed more than 
one so-called Middle East peace plan, but these plans 
have failed to yield any result because they ignored the 
self-determination rights of the Palestinian people and 
showed partiality toward Israel’s policy of aggression 
and expansion. Travel-stained Secretary of State Shultz 
recently shuttled between a number of Middle East 
countries to peddle the U.S. “new peace plan,” without 
attracting much intere:t from any quarter concerned. 
The facts have shown that unless the United States 
fundamentally readjusts its Middle East policy, espe- 
cially its policy on the PLO, it can hardly achieve 
anything on the Middle East problem. 


This U.S. decision on closing the PLO’s UN office is 
none other than a means to put pressure on the PLO to 
calm down the continuing large-scale protest activities 
staged by the Palestinian people in the occupied territo- 
ries, and thus help Israel out of its predicament. How- 
ever this is just wishful thinking, and developments will 
turn Out just the opposite. No wonder even U.S. Secre- 
tary of State Shultz flew into a rage at this, declaring that 
the Congress bill was “one of the stupidest decisions the 
Congress ever passed.” The result “can only be that still 
more people in the UN will support the PLO and, 
conversely, criticize the United utates.” 


‘Roundup’ on ‘Successful’ World Bank Operation 
OW'131243 Reijing XINHUA in English 1030 GMT 
12 Mar 88 


“Roundup: World Bank Operation in China Successful 
(By Zhao ZijianX—XINHUA headline] 
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[Text] Washington, March | 1 (XINHUA)—For the past 
seven years, the World Bank has been extensively 
involved in assisting China’s modernization programs, 
and so far results from bank-financed projects have been 
successful. 


That view is widely shared by bank officials involved in 
the China operation. As of last June, the number of 
World Bank projects in China totalled 52, with 5.5 
billion dollars in loans conmitted. 


Almost half of the leans went to support China’s efforts 
to modernize its transportation and energy sector. Next 
came population planning programs and upgrading of 
education. 


This year, the bank is adding “policy loans” to help 
China carry out sectoral reforms. A rural credit project 
was approved early this year. Altogether, the bank will 
provide more than 10 loans of between 1.7 to 1.8 billion 
dollars to China. 


Last year, the bank lent China 1.4 billion dollars, which 
was 300 million dollars more than in 1986. China and 
the bank expect loans to hit 3 bill'on dollars annually in 
four or five years. 


What makes both sides confident about the cooperation 
is the success of previous projects and China’s potential 
for borrowing more money from abroad. 


For example, after visiting a bank project in China’s 
hinterland province of Gansu, a bank official was so 
impressed that he suggested the bank’s president, Barber 
Conable, come see it in person. Conable will visit China 
on March 23 for the first time as head of the bank. 


While in China, Conable will discuss with Chinese 
leaders the bank’s participation in China’s next stage of 
rural reforms. The areas that the bank hopes to partici- 
pate in include designing landmarks to pave the way for 
farmers to obtain longer leases of land from the govern- 
meni. 


The bank also wants to help in the reform of grain 
subsidies, the promotion of rural industries, the mainte- 
nance and development of rural infrastructures, the 
change of crops for some rural areas where higher value 
crops may be planted while basic grains may be imported 
from elsewhere, and the rationalization of rural financial 
institutions to funnel the farmers’ savings into invest- 
ment. 


But these are only a few of many fields to be focused on 
by the bank in its China operation. For example, the 
bank will carry out a study this year of China’s urban 
center problems to prepare projects for solving social 
development problems in large cities. 


INTERNATIONAL AFFAIRS 


Over the past several years, the bank has carried out 
more than 20 studies on China’s economy. It has found 
that China, as a developing country, is impressive in its 
education and health standards. However, the studies 
also led to the discovery of problems, some very serious, 
accordin» to a bank official. 


For instance, China’s urban centers have housing short- 
ages and severe pollution. While the general educational 
level is good, China lageed in providing good university 
and vocational education. 


Also, the bank does not see eye-to-eye with China on 
every measure of reform. The bank believes China 
should continue to speed up across-the-board price 
reform in order to lay the basis for enterprise reform. 
The Chinese Government, however, is apprehensive that 
this could spark runaway inflation. 


Article on U.S.-USSR Naval Incident 
HK120712 Beijing JIEFANGJUN BAO in Chinese 
28 Feb 88 p 4 


[Article by Dongfang Tie (2639 2455 6993): “Foes Are 
Bound To Meet on a Narrow Road’”’] 


[Text] Only 2 months after the U.S. and Soviet leaders 
hugged each other warmly to celebrate the signing of the 
INF treaty, four United States and Soviet warships 
collided with each other in the Black Sea in Europe. 
International opinion generally held that this was a 
confrontational action between the two superpowers. It 
seemed that in the vast area of the Black Sea there was 
not sufficient room for the United States and the Soviet 
Union warships to maneuver. As the saying goes, ‘Foes 
are bound to meet on a narrow road.” 


According to foreign news agency dispatches, the colli- 
sion incident also reflected the differences between the 
United States and the Soviet Union over the territorial 
waters issue. This opinion was not wrong, but it did not 
point out all aspects of the problem. The differences 
between the United States and the Soviet Union over 
territorial waters have existed for a long time. The Soviet 
Union announced long ago that its territorial waters 
limit was 12 nm but the United States never recognized 
this and demanded that countries claiming a 12 nm 
territorial waters limit “must allow ships of other coun- 
tries to sail harmlessly through.” The United States 
sends warships to cruise within the 12 nm Soviet terri- 
torial waters limit in the Black Sea from time to time, but 
the two sides had never directly confronted each other 
on the high sea. Why did their warships collide when 
there was a somewhat relaxed atmospk ere in U.S.-Soviet 
relations? 


The collision incident itself was not so serious, “‘just 
some lacquer was scratched.’ However, the timing of 
this incident indicated something much more complicat- 
ed. At that tim~. the United States and the Soviet Union 
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were holding the defense and foreign ministerial meet- 
ings and were preparing the highest-level talks on reduc- 
ing strategic weapons. At such a crucial juncture the U.S. 
warships dared to sail into the Soviet |2 nm limit and the 
Soviets held that this was an American challenge to their 
national will; the Soviet warships dared take strong 
action against the U.S. warships as a Soviet reaction to 
the U.S. challenge. The captains of the U.S. and Soviet 
warships did not decide to take action through “brav- 
ery; they merely acted in light of “orders from the 
highest level.” The incident can be regarded as a tit-for- 
tat trial of the national will of the two sides. This trial of 
strength not only reflected the two sides’ confrontation 
On territorial waters, but also reflected their rivalry 
against a broader strategic background. 


People often say that there is not only confrontation but 
also dialogue between the two superpowers. Their fun- 
damental interest conflicts have not been resolved, so 
their dialogue cannot completely replace confrontation. 
Since the United States and the Soviet Union signed the 
INF treaty, and began to negotiate strategic weapon 
reductions, the leaders of the two countries have both 
been exposed to certain pressures at home. 


In the United States, conservatives blamed the Reagan 
administration for “incurring losses” in the deal con- 
cerning the medium-range missiles. 


In the Soviet Union, some people also doubted whether 
“too many concessions were made.” Therefore, the two 
sides needed to take strong action in some aspects. This 
is part of their strategic adjustments and also serves the 
purpose of adding to the chips on the negotiating table. 
The day after the Black Sea incident occurred, a Soviet 
Foreign Ministry official said at a news briefing: “If we 
review history, we may find that more military provoca- 
tions occur when relations between our two countries 
begin to improve.” 


Some American senators also admitted that the incident 
was not only a case of military confrontation but also a 
case of diplomatic confrontation." 


However the military significance of this incident should 
not be neglected. From the military, geography angle the 
United States and NATO have three war theaters: Con- 
tral Europe, Southern Europe, and Northern Eurcpe. 
Central Europe is on land and adjacent to the Warsaw 
Pact headed by the Soviet Union; the Southern Europe 
war theater comprises the Black Sea and the Mediterra- 
nean Sea; and in the Northern Europe war theater is the 
Baltic Sea. Maritime confrontation is of great impor- 
tance for both the United States and the Soviet Union. In 
recent years the United States put forward a ‘frontline 
defensive strategy; using strong naval forces to blockade 
Soviet warships in their home ports at the outbreak of 
war. In order to achieve this strategic target the United 
States has been making great efforts to expand its naval 
forces, and has been stepping up its maritime activities 
in the waters of the two war theaters. In light of the U.S. 
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Strategic plan, the Soviet Union has also taken counter- 
measures in two aspects. Last year Moscow proposed 
that talks be held between the Warsaw Pact and NATO 
to reduce military activities in Northern European seas 
by the two sides, and to restrict the action scale of naval 
and air forces in this region. Its purpose was to drive the 
U.S. naval force out of Northern Europe. Now, the 
warship collision incident in the Black Sea was another 
counterattack action by the Soviet Union against the 
U.S. maritime strategy. Thus, the Soviet Union used a 
“soft’’ method in the north and employed a “hard* 
method in the south. If we link the occurrences in 
Northern and Southern Europe with the elimination of 
medium-range missiles in Central Europe, then we may 
more clearly see the contour of the Soviet Union’s new 
Strategy in Europe as a whole. 


Since the U.S. Administration will soon change, the 
Soviets took harder action than they had previously 
taken when tackling the invasion by U.S. warships into 
its territorial waters. This can also be taken as a special 
message given by Moscow to the United States post- 
Reagan administration. 


Helicopter Industry Seeks Foreign Cooperation 
HK120452 Beijing CHINA DAILY in English 
12 Mar 88 p 2 


|By staff reporter Chen Weihua] 


[Text] China’s helicopter industry is poised for a major 
step in its development and actively looking for interna- 
tional co-operation, CHINA DAILY was told yesterday. 


A six-month feasibility study to lok into the production 
of a two-ton light helicopter is planned with Aerospa- 
tiale, the major French aerospace company, and Aero- 
space Technologies of Australia Pty Ltd, said Yan Tian- 
pan, deputy director of the Technical Import 
Department of China National Aero-Technology Import 
and Export Corporation (CNATIEC). 


The three corporations discussed the issue in France in 
January. The new helicopter will contain five seats. 


China has considered the production of light helicopters 
for a long time and has negotiatcd with Aerospatiale, 
Aerospace technologies of Australia Pty Ltd, Bell Heli- 
copter Textron Inc and McDonell-Douglas Corporation 
of the United States and MBB [Messerschmitt-Boelkow- 
Blolim] and West Germany. Now France and Australia 
are also possible partners for the venture, Yan said. 


The total investment needed for the project is estimated 
at $150 million. 


France has advanc. j helicopter technology, but China 
can also produce some high quality parts such as fuse- 
lages and deceleration devices. In addition, labour costs 
for trained personnel in China are low, he said. 
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Australia’s helicopter industry is not advanced, said 
Yan, but it can supply some funds and it has a great 
market. 


By co-producing helicopters, the industry in China will 
improve rapidly and the demands of the vast domestic 
market will be somewhat satisfied, he said. 


There is also a great world market for the helicopters, he 
said. Franct might sell their products to EEC countries. 


Co-production requires less investment for the individ- 
ual partners and is less risky; it is also practised widely 
throughout the world in the aviation industry, he said. 


CNATIEC got a production licence in 1980 from Aero- 
spatiale to build the Dauphin-2, a heavy-helicopter, 
worth 23 million French francs on the world market. So 
far, 40 Dauphins have been delivered to Chinese cus- 
tomers. 


Previously, China imported models of Dauphins and 
complete kits from France. Now many parts have been 
localized and only some raw materials and foreign items 
are imported, he said. 


Aerospatiale provided technical assistance and person- 
nel training and China invested several hundred million 
yuan for production of the Dauphin, he said. 


China’s helicopter industry started in the late 1950's 
when it produced a total of 500 to 600 Soviet-model 
Mi-4 helicopters. This type of helicopter is no longer 
produced. Production has just begun on a new helicop- 
ter, the Z-8, which has three seats. 


Aerospatiale’s business relations with China date back to 
1967. Since then, more than 40 Aerospatiale helicopters 
have been sold to China. The latest order was for eight 
Gazella SA 342s with missiles for the army. 


Aerospatiale is one of the major partners in Europe’s 
Airbus Industrie, which has bec .ne the world’s third 
largest civil aircraft manufacturer after Boeing and 
McDonell Douglas of the United States. It has sold five 
A310-300 long-range Airbuses to the Shanghai Bureau of 
the Civil Aviation Administration of China (CAAC). 


United States & Canada 


Reagan, Wu Discuss International Issues 
HK140948 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 6 


[XINHUA report: “President Reagan Meets Foreign 
Minister Wu Xueqian”’] 


[Text] Washington, 8 Mar (XINHUA) —USS. President 
Reagan met with Wu Xueqian, Chinese state councillor 
and foreign minister, at the White House on the morning 
of 8 March. At the beginning of the meeting, Foreign 
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Minister Wu conveyed the regards of Chinese leaders 
Deng Xiaoping, Zhao Ziyang, Li Xiannian, and Li Peng 
to President Reagan, who asked him to pass his regards 
to the Chinese leaders. 


In a friendly atmosphere [you hao de qi fen 0645 1170 
4104 3049 3050], both sides exchanged views on some 
international issues of common concern and on the 
further development of Sino-U.S. relations. Foreign 
Minister Wu said that generally speaking, there has been 
smooth development in Sino-U-S. relations since China 
and the United States established diplomatic relations. 
He said that President Reagan’s China visit in 1984 
played an important role in developing the bilateral 
relations steadily. He also briefed President Reagan on 
China’s economic situation and its policies of deepening 
reform and further opening up to the outside world. 


President Reagan said that the U.S. Government 
attaches great importance to U.S.-Sino relations. He was 
personally very pleased to see the remarkable progress 
made in these relations over the past year or so. He said: 
The U.S. China policy is firmly based on the principle 
that there is only one China. The United States wel- 
comes contacts between the people on both sides of the 
Taiwan Strait, which have increased since last year, and 
hopes that this trend will continue. He said that the U.S. 
Government will endeavor to help bring about an envi- 
ronment favorable for the development of this trend. 


On the same morning, Foreign Minister Wu also met on 
separate occasions with Verity, U.S. secretary of com- 
merce, and Powell, presidential adviser for national 
security affairs. He also attended a working breakfast 
held in his honor by the National Committee of U.S.- 
Sino Relations. 


Cooperation With U.S. in Cattle Raising 
OW 131108 Beijing XINHUA in English 0642 GMT 
13 Mar 88 


[Text] Beijing, March 13 (XINHUA) —Two agreements 
on setting up joint ventures for breeding, processing and 
exporting cattle have been signed between Cyrus Eaton 
World Trade Ltd of the United States and its Chinese 
partners. 


A 20-year joint venture with the industry and commerce 
corporation of Inner Mongolia involves a total invest- 
ment of 30 million U.S. dollars, of which each partner 
has a 50 percent share, according to a report in today’s 
“CHINA DAILY” (BUSINESS WEEKLY). 


The project will establish a cattle feedlot and slaughter 
house to fatten existing crossbred cattle and produce 
internationally acceptable “quality beef products” that 
will be sold internationally by Cyrus Eaton, the report 
said. 
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The project will have an annual capacity to process 
115,000 head of cattle, fatten 40,0 ad 2 its own 
feedlot and 75,000 on six separate state aris. 


Another 20-year-term joint venture in Hutubi County, 
northwest China’s Xinjiang Uygur Autonomous Region, 
will have a total investment of 21.5 million U.S. dollars, 
of which each partner has a 50 percent share. 


This project will have the capacity to process 40,000 
head of cattle and 50,000 head of sheep annually. All the 
products will go to international markets, the report said. 


Both projects include importing a select group of Cha- 
rolais and Angus donor cows and bulls that will be used 
in conjunction with Western embryo technology to 
improve the genetics of the local cattle. 


Equipment for the projects will be bought in the United 
States and construction is expected to start this spring 
and be completed in the fall, said the paper. 


Soviet Union 


PRC Reporter Witnesses Withdrawal of Missiles 
OW'121600 Beijing XINHUA in English 1535 GMT 
12 Mar 88 


,fext] Alma-Ata, the Soviet Union, March 12 (XIN- 
HUA) The first batch of Soviet SS-12 shorter-range 
missiles withdrawn from Democratic Germany and 
Czechoslovakia are being unloaded at Karabulak in 
Soviet Central Asia. 


The missiles, to be stored at a nearby tactical missiles 
base, will be destroyed after the Soviet-U.S. intermedi- 
ate-range nuclear force treaty is ratified by the two 
countries. 


Fifteen foreign reporters including one from XINHUA 
witnessed the unloading and transferring of the 21 mis- 
siles which were dismantled and withdrawn from Waren, 
Democratic Germany, two weeks ago. 


Karabulak, 177 kilometers north of Alma-Ata, capital of 
the Soviet Central Asian Republic of Kazakhstan, 1s 
close to the Chinese border. 


Major Sergiy Gorokunov, commander of the Soviet 
missile contingent in Waren who arrived along with his 
missiles, told re; orters that these SS-12s were deployed 
in Democratic Germany in 1983. 


He said that all the shorter-range missiles withdrawn 
from Democratic Germany and Czechoslovakia as well 
as those deployed in the Soviet Union will be stored at 
Karabulak and destroyed at a place |2 kilometers away. 


The withdrawal of Soviet shorter-range missiles before 
the IN™ treaty takes effect was a step taken by the Soviet 
Union to prove its sincerity in nuclear disarmament. 


INTERNATIONAL AFFAIRS 


The major said the remaining shorter-range missiles 
deployed outside the Soviet Union are on their way to 
ihis destination. 


The Soviet Union deployed 54 SS-12s and 53 SS-23s in 
Democratic Germany and 39 SS-12s in Czechoslovakia 
around the end of 1983 to counier-balance the U.S. 
deployment of Pershing-2 and cruise missiles in Western 
Europe. 


The SS-12s can hit targets 900 kilometers away while the 
SS-23s have a maximum range of only 500 kilometers. 


The Soviets have never announced how many medium- 
and shorter-range nuclear missiles deployed on its own 
territory will also have to be destroyed under the INF 
treaty signed in Washington on December 8 last year. 


PRC's ‘Impressive’ Economic Progress Viewed 
OW'131357 Beying XINHUA in English 0809 GMT 
12 Mar 88 


[Text] Moscow, March | 1 (XINHUA)—An article in the 
Soviet weekly NEW TIMES [NOVOYE VREMYA] says 
efforts for economic development in socialist countries 
are on th. right track, but that the results are not always 
conducive to a solution of existing problems. 


Leonid Yagodovskiy, deputy head of the Institute of 
Economics of the World Socialist System under the 
Academy of Sciences of the USSR, concedes that most 
socialist countries are suffering from unfavorable 
national economies. 


Yagodovskiy attributes this to slow progress toward 
intensive measures, even in the eccnomically advanced 
socialist countries of Europe. At the same time, he said, 
other socialist nations are failing to seek better ways to 
eliminate their economic obstacles. “China has recently 
scored impressive progress in economic construction,” 
he said, adding that this success is directly related to 
radical reforms in the administration of the national 
economy. 


Last year’s | 3th plenary session of the Chinese Commu- 
nist Party Central Committee set the improvement of 
socialist commodity production as its central task, he 
pointed out. 


The country has scored indisputable achievements in 
solving various social and economic problems, he said. 


Shenyang Firm To Export Machinery Parts 
OW'120141 Beijing XINHUA in English 1611 GMT 
11 Mar 88 


[Text] Shenyang, March 11 (XINHUA)—China today 
signed its first contract for selling machinery products to 
the Soviet Union. 
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Under the contract, China’s Heilongjiang Province will 
export silicon-controlled battery-powered forklifts worth 
of 4.486 million yuan. 


The forklifts are a product of Shenyang Electrical 
Machinery Factory in this capital of Liaoning Province. 


Joint River Navigation Committee Ends Meeting 
OW 121538 Beijing XINHUA in English 1519 GMT 
12 Mar 88 


[Text] Harbin, March 12 (XINHUA) The 30th session 
of the Sino-Soviet Joint Commission for Navigation on 
Boui.dary Rivers ended here today. 


During the 17-day meeting, the two sides discussed 
measures to ensure channels and navigation security on 
the boundary rivers. 


A working group on channels and one on navigation 
security were accordingly established. 


Both sides agreed to conduct joint inspections on the 
boundary channels and on implementing the navigation 
regulations, with the date and route left open for later 
discussion. 


The commission agreed to hold its 31st session in the 
city of Khabarovsk, the Soviet Union. 


Northeast Asia 


Japanese Police Investigating Fukuoka Incident 
OW 121418 Beijing XINHUA in English 1403 GMT 
12 Mar 88 


[Text] Tokyo, March 12 (XINHUA}—Police in the 
southwestern prefecture of Fukuoka set up a team today 
to investigate a shooting incident which occurred at the 
Chinese Consulate General in Fukuoka late Friday 
night. 


An unidentified gunman fired a shot at the first floor of 
the three-storey Chinese building from a white-colored 
passenger car at around 11:00 p.m. Friday, and drove 
away, Officials at the consulate said in a telephone 
interview with XINHUA. 


The shot shattered a window in the boiler room, but no 
one was injured, they said. 


The weapon the assailant used appeared to be a shotgun, 
police said. They believe the shooting was the work of 
rightists, whose deeds are always supported by a handful 
of people attempting to militarize Japan and restore the 
history of Japan’s aggression and killing of other Asian 


people. 


Police ‘sued an alert immediately after the incident to 
all patrolmen on streets in the area and spread a dragnet 
for the white car in an effort to apprehend suspects. 
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They said the car was found two kilometers off the scene 
this morning but suspects still remain at large. 


Chinese Consul General Guo Chu expressed his regret 
and indignation over the matter at a press conference 
early this morning. 


“This year is the 10th anniversary of the signing of the 
Sino-Japanese Peace and Friendship Treaty, and it is 
regrettable that such an incident has happened at this 
time,” he said. 


The attempt to undermine Sino-Japanese friendly rela- 
tions by a handful of people in japan will never be 
realized, he noted. 


He urged the Japanese authorities to arrest the attackers 
as quickly as possible and punish them. 


The Chinese Embassy here called on the Japanese For- 
eign Ministry this morning to take adequate measures to 
ensure an orderly work and personnel’s safety in the 
consulate. 


Koreshige Anami, chief of the China division of the 
Foreign Ministry, made an apology over the matter in 
the name of Foreign Minister Sosuke Uno and pledged 
efforts to prevent the reoccurrence of such incidents. 


He told Chinese Embassy officials that the Japanese 
Government has tightened security measures around 
Chinese diplomatic missions in Japan. 


A Chinese Embassy official, who asked not to be named, 
told XINHUA that he had informed Anami that China 
was shocked and saddened by the shooting incident 
which occurred at a time when both China and Japan are 
to mark the 10th anniversary of the signing of the peace 
and friendship treaty. 


Meanwhile, Japanese Chief Cainnet Secretary Keizo 
Obuchi told reporters this mu..ing that police were 
making every effort to search for the suspects. 


“This is a very regrettable incident,” he said. “I hope it 
will not affect Japan-China relations.” 


Since June last year, five China-Japan friendship mon- 
uments in Japan, including a memorial tablet to the late 
Chinese Premier Zhou Enlai, have been vandalized with 
red paint or destroyed, except a series of anti-Chinese 
demonstrations which took place in front of the Chinese 
Embassy in Tokyo. [sentence as received] 
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Japan’s Defense Agency Gives Approval for Carriers 
OW'111923 Beijing XINHUA in English 1439 GMT 
11 Mar 88 


[Text] Tokyo, March 11 (XINHUA) —Japanese Defensc 
Agency Director General Tsutomu Kawara told the Diet 
today that Japan can possess “defensive lightweight 
aircraft carriers,” according to the KYODO News Ser- 
vice. 


Kawara made the remark at a session of the upper 
house’s Budget Committee in response to a question 
from a Parliament member of the Japan Socialist Party. 


The defense agency chief said Japan is not allowed to 
possess attack aircraft carriers under Japan's defense- 
only policy but is allowed to have lightweight aircraft 
carriers “for purposes of defending national interests.” 


Prime Minister Noboru Takeshita told the same session 
that Japan has no plans to possess attack aircraft carriers. 


It was the first time that a Japanese state minister 
publicly referred to the possibility of possessing “defen- 
sive”’ aircraft carriers, observers here noted. Under the 
war-renouncing Constitution, Japan’s Self-Defense 
Forces have not had such strategic weapons as aircraft 
carriers, international ballistic missiles and long-range 
bombers. 


The Japanese Government has increased defense bud- 
gets annually over the past decade, scrapping in January 
1987 a 1976 Cabinet decision to hold defense spending 
to helow one percent of the gross national product 
(GNP). 


The national budget for fiscal 1988 beginning in April 
puts the defense outlay at 3,700.3 billion yen, which 
represents a 5.2 percent increase over fiscal 1987 and is 
equal to 1,013 percent of the projected GNP. 


The Japanese Government has repeatedly said that 
Japan will never become a major military power. Ana- 
lysts here said that in defense expenditure, Japan has 
been placed third in the world, only second to the United 
S:ates and the Soviet Union. 


Wang Zhaoguo Resigns Japan Amity Committee Post 
OW ' 140938 Beijing XINHUA in English 0843 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)}—Wang Zhaoguo, 
China's chief represe\tative on the 21st century commit- 
tee for China-Japan friendship, has decided to resign his 
post and recommended Zhang Xiangshan to take over, 
XINHUA learned today. 


This was agreed upon by the Chinese side. 
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In a message to Tadao Ishikawa, Japan’s chief represen- 
tative on the committee, Wang said he has been very 
busy since he was elected governor of “ujian Province 
January 28, 1988. He pledged to continue to do his best 
for the cause of China-Japan friendship. 


Joint Commodity Exhibition Planned for Tokyo 
OW 131214 Beijing XINHUA in English 0825 GMT 
13 Mar 88 


{Text} Guiyang, March 13 (XINHUA)—Southwest Chi- 
na’s Yunnan, Guizhou and Sichuan Provinces, and 
Chongqing City will jointly hold a major export com- 
modity exhibition in Tokyo, Japan, between March 22 
and 29, a local official said here today. 


On display will be 10,000 kinds of local minerals, 
manufactured goods, handicrafts, textiles, traditional 
Chinese medicines, medical apparatus, animal by-prod- 
ucts, cereals, edible oils, foudstuffs, machines and chem- 
icals. Many have been well received internationally, the 
official said. 


The exhibition will help foreig: businessmen get 
acquainted with the resources and industries of south- 
west China and boost trade between the region and 
Japan and other countries, said Zhang Zhanli, secretary 
general of the Guizhou branch of the China Council ‘or 
the Promotion of International Trade. 


Guizhou Province, he noted, has verified reserves of 60 
types of minerals, including coal, phosphorus, alumi- 
num, mercury, manganese, zinc, antimony, lead and rare 
earths. 


He expressed the hope that the exhibnion would pro- 
mote technical cooperation and cooperative develop- 
ment projects. 


Sino-Japanese Joint Ventures Reported 
OW 121415 Beijing XINHUA in English 1123 GMT 
11 Mar 88 


[Text] Beijing, March 11 (XINHUA)}—Today’s eco- 
nomic news briefs: 


Venture 


A Sino-Japanese joint sock venture opened for business 
in Shanghai today, bringing the number of Sino-foreign 
joint ventures in the city to 303. 


The new venture, called the Shanghai Huazhong Sock 
Company, is designed to produce 10 million pairs of 
socks a year, 60 percent will be for export. [passage 
omitted] 
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Export 


Zhuanghe County, Liaoning Province, ranked first in the 
province in exports of prawns (102 million yuan), edible 
fungi (18 million yuan), and mink hide (7.4 Million 
yuan) last year. 


Also in 1987, the county attracted 1.3 Million U-S. 
Dollars in foreign funds. It now has three Sino-foreign 
joirt ventures and cooperative businsses. 


Company 


The Taiyuan Iron and Steel Company, China's leading 
special steel producer has instituted the contract mana- 
gerial system, which tres workers’ pay with the com- 
pany’s economic efficiency. 


Under the system, the company will increase by 5.5 
percent annually the profits and taxes its pays to the state 
over the next 5 years. 


It’s steel output will rise from 1.52 Million tons in 1987 
to 1.9 Million tons in 1993, and its rolled steel output 
from |.14 Million tons to 1.4 Million tons. 


Southeast Asia & Pacific 


Naval Fire Exchange With SRV in Spratly Islands 
OW'141302 Beijing Domestic Service in Mandarin 
1030 GMT 14 Mar 88 


[From the “National Hookup” Program] 


[Text] The spokesman of the Foreign Ministry said that 
Chii.a’s Foreign Ministry today delivered a protest note 
to the Vietnamese Embassy in Beijing. The note said: 
Vietnamese armed vessels that intruded illegally into the 
waters of China’s Nansha [Spratly] Islands on 14 March 
1988 outrageously launched armed attacks on Chinese 
ships conducting regular surveying operations and patrol 
in the Chigua Reef of the Nansha Islands. The Chinese 
ships were forced to fire back in defense. The Vieinam- 
ese authorities fiad ignored the Chinese Government's 
repeated solemn statements, and continued to send 
troops to occupy some islets of China’s Nansha Islands. 
Now Vietnamese vessels have started to launch military 
provocations against Chinese ships, intentionally creat- 
ing tensions in this sea area. 


The Chinese Government expresses its strong indigna- 
tion and protest against Vietnam’s acts. The Vietnamese 
authorities must immediately ston Vietnam's armed 
provocations against China in the waters of the Nansha 
Islands, and withdraw from China’s islets and the nearby 
waters occupied by them. Otherwise, Vietnam must take 
full responsibility for all the consequences arising from 
this incident. 
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Foreign Ministry Lodges Protest 
OW 141321 Beyine N\INHUA in Enelish 1245 GM1 
14 Var NS 


{Text} Beying, March 14 (XINHUA)}—China’s Foreign 
Ministry lodged a strong protest against Vietnamese 
armed intrusion into Chinese sea waters and their armed 
provocations against Chinese vessels around China's 
Nansha [Spratly] islands. 


The spokesman of the Chinese Foreign Ministry 
revealed ‘hat the Foreign Ministry sent a note of protest 
today to the Vietnamese Embassy in Beying, expressing 
the Chinese Government's “great indignation and strong 
protest.” 


The note said, on March 14, 1988, the Vietnamese 
armed vessels that had illegally intruded into the sea 
waters of China’s Nansha islands flagrantly launched 
armed attac<s on the Chinese vessels which were carry- 
ing Oul such normal activities as Survey, study and patrol 
in the sea waters around Chigua Reef of the Nansha 
Islands. The Chinese vessels were forced to counter- 
attack in self-defence. 


In disregard of the repeated solemn statements of the 
Chinese Government, the note said, the Vietnamese 
authorities continued to dispatch troops to invade and 
occupy islands and atolls of China’s Nansha Islands. 


Now, the note said, the Vietnamese armed vessels have 
Started military provocations against Chinese vessels in a 
vicious attempt to create tensions in this sea area. 


“The Chinese Government hereby expresses its great 
indignation and lodges its strong protest,” the note said. 


The note demanded that Vietnam immediately stop its 
armed provocations against China in the sea waters of 
the Nansha Islands and withdraw all its armed vessels 
from China’s islands, atolls and their adjacent waters 
under Vietnamese occupation. 


“Otherwise,” the note said, the Vietnamese authorities 
“must take full responsibility for all the consequences 
arising therefrom.” 


Liu Shuqing Accompanies Sihanouk to Zhejiang 
OW 140936 Being XINHUA in English 0858 GMT 
14 Mar 8&8 


[Text] Beijing, March 14 (XINHUA)—Prince Norodom 
Sihanouk, president of Democratic Kampuchea, and 
Madame Monique Sihanouk ieft here today for Hangz- 
hou on a two-week visu to south China’s Zhejiang 
Province. 


Chinese Vice Foreign Minister Liu Shuqing also Icft on 
the same plane to accompany the Sihanouks on their 
visit. 
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Australian Foreign Minister Praises Ties 
OW'120453 Beijing XINHUA in English 1445 GMT 
11 Mar 88 


[Text] Canberra, March 11 (XINHUA)—Australia’s 
political and economic ties with China are “a good 
example” for Australia’s external dealings, Australian 
~ ed for Foreign Affairs and Trade Bill Hayden said 
today. 


Speaking at a meeting of the Business Council of Aus- 
tralia in Melbourne, Hayden said that the successful 
development of Australia’s political links with China 
and the subsequent extension of these links to help 
expand the economic relationship is ‘‘a good example of 
practical importance of integrating our external political, 
Strategic, and economic and trade interests to facilitate 
our dealings with overseas countries.” 


With China, the minister said, “we are following up with 
more initiatives to support our trade and commercial 
interests.” 


Talking about a memorandum of understanding on 
concessional finance signed this week with China, he 
said, the arrangements are aimed at facilitating the use of 
Australian goods and services. 


Australia and China traded over 2.1 billion Australian 
dollars (about 1.53 billion U.S. dollars) worth of goods 
last year, according to official statistics here. 


China’s major investment in Mount Channar iron ore 
mine in western Australia would lead to an increase in 
export of raw materials and semifinished steel products 
to China over the next decade, Australian officials 
believed. 


Near East & South Asia 


India Sees Prospects for Increased Trade 
OW 131145 Beijing XINHUA in English 0929 GMT 
12 Mar 88 


[Text] New Delhi, March 12 (XINHUA) —Indian Min- 
ister of State for Commerce P.R. Das Munshi has said 
that there are prospects for increasing bilateral trade 
between India and China, local press reported today. 


The minister told parliament yesterday that trade 
between the two countries has increased during the last 
three years. The turnover in 1986-87 was 1.8767 billion 
rupees (144.36 million U.S. dollars) compared to 1.7116 
billion rupees (131.66 million U.S. dollars) in 1985-86 
and 728.8 million rupees (56 million U.S. dollars) in 
1984-85. 


INTERNATIONAL AFFAIRS 
Sub-Saharan Africa 


Aided Rural Water Project Launched in Ethiopia 
OW'140821 Beijing XINHUA in English 1832 GMT 
14 Mar 88 


[“Chinese-Aided Rural Water Project Inaugurated (By 
Chen Jinjun’—XINHUA headline] 


[Text] Addis Ababa, March 12 (XINHUA)—A Chinese- 
aided rural borepole drilling and water supply project 
was put into implementation today in the town of Sodo, 
360 kilometres southwest of Addis Ababa. 


Under a cooperation protocol signed between China and 
Ethiopia, a Chinese drilling team will sink 25 borcholes, 
install motor pumps and build relevant surface water 
supply facilities in Ethiopia’s southwestern regions of 
Sidamo and Gamo Gofa. Once the project is completed, 
there will be sufficient clean drinking water for more 
than 100,000 people living in 17 areas of the two regions. 


Among those present at the inauguration ceremony 
today were Sidamo Region Chief Administrator Tefera 
Endaleno, Gamo Gafa Region Chief Administrator 
Amare Gibre-Kidan and Chinese Ambassador to Ethio- 
pia Gu Jiayi. 


Speaking at the ceremony, Mr. Tefera said that the 
people in the areas have much interest in the project 
because it is designed to supply water for them. He said 
the Ethiopian people would like to continue their broth- 
erly cooperation and contacts with the Chinese people. 


The Chinese ambassador said on the occasion that the 
Chinese Government and people highly treasure the 
friendship and cooperation with the Ethiopian govern- 
ment and people. He expressed the belief that the Chi- 
nese drilling team will do their best to help promote the 
understanding and friendship between the people of the 
two countries. 


The water project is one of the cooperation ventures 
between the two countries. It was learnt that China will 
also help Ethiopia build a pencil factory, a sewing thread 
factory, a match factory and some small-scale hydro- 
electric power stations. 


West Europe 


UK’s Howe Hosts Talks With Wu Xueqian 
OW'120109 Beijing XINHUA in English 0030 GMT 
12 Mar 88 


[Text] London, March | 1 (XINHUA)—Chinese Foreign 
Minister Wu Xuegian and his British counterpart Sir 
Geoffrey Howe today expressed their satisfaction over 
Sino-British relations and the implementation of the 
Hong Kong ag “ement. 
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A Chinese official, who is accompanying Wu on his 
current six-day official visit to Britain, said that the two 
foreign ministers held their second round of talks at 
Howe's official country residence at Chevening, some 40 
kilometers south of London, this morning. 


“The two foreign ministers reviewed with satisfaction 
the development of Sino-British relations of friendship 
and cooperation in recent years and progress in imple- 
mentation of the joint declaration on Hong Kong. They 
also exchanged views on issues of mutual interest,’ he 
said. 


He said, “both sides agreed that it is necessary and 
beneficial to strengthen political consultation at differ- 
ent levels between the two countries.” 


He said that Wu gave Howe a brief introduction on 
China’s policy to speed up and deepen its current 
reforms and open still wider to the outside world. 


‘Both sides agreed that this provided a good opportunity 
to further increase trade and economic cooperation 
between the two countries and that there are still great 
potentials to be tapped in this field,”’ he added. 


Earlier, Chinese officials said that at their first round of 
talks yesterday, the two foreign ministers exchanged 
views on a wide range of international issues, including 
East-West relations, disarmament and regional conflicts. 


On the questions of Kampuchea and Afghanistan, they 
agreed that foreign troops should withdraw completely 
and as soon as possible. 


Wu, who is also a state councillor, flew in London from 
Washington yesterday morning after a week-long visit to 
the United States. 


Wu Tours Steel Mill in Wales 
OW 130254 Beijing XINHUA in English 0205 GMT 
13 Mar 88 


(Feature: Chinese Officials Inspect Steel Mill in 
Wales”—XINHUA headline] 


[Text] Port Talbot, Wales, March 12 (XINHUA)— 
Senior Chinese and British diplomats met today in this 
small Wales town 240 kilometers from London to 
inspect a high-technology steel mill. 


Visiting Chinese State Councillor and Foreign Minister 
Wu Xuegian, accompanied by British Foreign Secretary 
Sir Geoffrey Howe, was told at the Port Talbot strip 
works that British businessmen hope to do more busi- 
ness with China. 


The Port Talbot works is one of the British Steel Corpo- 
ration’s (BSC) largest and most modern integrated iron 
and steel plants. 30 per cent of the 2.4 million metric 
tons of steel sheet it produces annually is exported. 


INTERNATIONAL AFFAIRS 


After two rounds of talks on political issues, Mr. Wu and 
Sir Geoffrey Howe looked happy and relaxed when they 
walked up and down the stairs in the giant workshops to 
watch high-technology machines handle heavy slabs of 
white hot steel. 


They also inspected a machine which recently broke 
world records for such plants in the production of cast 
slabs. 


Wu and Howe then went on to a workshop of the hot 
strip mill, which was computerized recently at a cost of 
191 million pounds (350 million dollars). It was rolling a 
35-ton slab of white hot steel with a width of 1.875 
meters. 


This plant has little resemblance to traditional steel 
works. High above the production line, in boxes called 
‘*pulpits,”” small teams of two or three workers sit before 
banks of computer screens and monitor every moment of 
the complex processes below. With only 4,600 employ- 
ees, the plant maintains a productivity of 3.68 man- 
hours per metric ton. The Chinese guests were told that 
Port Talbot works represents the turn-around and the 
rebirth of one of Britain's oldest and least profitable 
industries. 


“We hope BSC can do more for China’s economic 
construction with its variety of products,” said Peter 
Allan, managing director of BSC’s strip products group. 


Port Talbot works exported about 5,700 metric tons of 
its steel sheet in 1987 to China, and its officials maintain 
that China is a potential market and a partner for 
technology exchanges. 


Mr. Wu’s current visit at the invitation of the British 
foreign minister is in return for Sir Geoffrey Howe’s tour 
in China in 1984. 


During the six-day stay in Britain, Wu will visit another 
British company, Rolls-Royce, and the London Interna- 
tional Stock Exchange. 


Britain is one of China’s major leading partners in 
Western Europe and trade between the two nations 
amounted to about 810 million pounds, according to 
British customs. 


Yao Yilin Signs Contract With UK Firm 
OW'140809 Beijing XINHUA in English 1550 GMT 
14 Mar 88 


[Text] Beijing, March 12 (XINHUA)}—A British firm 
signed an agreement today to equip a major power plant 
under construction at Yueyang in south China’s Hunan 
Province. 
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It is the second largest cooperative project undertaken in 
China by the company, GEC Turbine Generators Ltd.. 
which is also supplying the conventional power equip- 
ment to the Guangdong nuclear power station at Daya 
Bay in South China. 


Under the contract with Huaneng International Power 
Development Corporation of China (HIPDC), the Brit- 
ish company is providing the Yueyang plant with two 
350,000-kw generating units. 


Work will start this year and the first generator is 
scheduled to into operation in 1990. 


Wang Defang, president of the HIPDC, and Robert J. 
Davidson, managing director of the GEC, signed the 
contract at a ceremony attended by Chinese Vice-Pre- 
mier Yao Yilin and Minister of Water Resources and 
Electric Power Qian Zhengying. 


British Scholar Criticizes Riots in Tibet 
OW 131709 Beijing XINHUA in English 1552 GMT 
13 Mar 88 


[Text] London, March 13 (XINHUA)—Recent riots in 
Tibet would hamper the reforms and the open-door 
policy now being pursued in the autonomous region of 
China, a leading British scholar on Tibet and China 
warned today. 


Naville Maxwell, a senior researcher at Oxford Univer- 
sity and a former Asian correspondent of the British 
newspaper THE TIMES, said in a television program 
that “the fact the Tibetans today face and the Chinese 
face is that Tibet politically is part of China.” 


Asked about whether Tibet is culturally part of China, 
Maxwell said: “There are many other elements, ethnic 
groups in China, which are culturally distinct from the 
Hans (the majority nationality). China is a multi-ethnic, 
multi-national state.” 


“The bottom line is... Tibet is part of China politically. It 
has been treated as such and somehow the Chinese on 
the one hand and the Tibetan people on the other have to 
find a way of living together as a minority people,”’ he 
stressed. 


“No state, no multi-national state that can prevent it will 
ever allow secession,” he said. 


In the program, Maxwell also pointed out that the 
rebellion by Tibetan aristocrats in the late 1950’s was 
orchestrated by outside forces then hostile to China. As 
a result, “the Chinese are particularly anxious and appre- 
hensive about Tibet,” he said. 


INTERNATIONAL AFFAIRS 


Belgian King Visits Exhibit at Book Fair 
OW'140940 Beijing XINHUA in English 0741 GMT 
14 Mar 88 


[Text] Brussels, March 14 (XINHUA)—The 20th Brus- 
sels international book fair was closed here tonight. 


About 450,000 people visited the book fair that lasted 
nine days. More than 200,000 visitors went to the show 
counter of China International Bookstore, and a number 
of them bought books. 


China International Bookstore exhibited about 2,000 
kinds of books in Chinese or foreign languages. During 
the exhibition, its sales volume reached more than one 
million Belgium francs (about 27,000 U.S. dollars). 


Many visitors believed that there were more varieties of 
Chinese books exhibited than at the previous fairs, 
which suit more and more Europeans’ tastes. Some 
Belgian and Dutch book dealers expect to be commis- 
sioned to sell books for the Chinese bookstore. 


King Baudouin of Belgium visited the Chinese book 
show on March 8 when the fair held its ““China day”. A 
delegate of China International Bookstore presented the 
king with a coloured picture album on China. 


The Brussels International Book Fair, which is held 
annually, opened on March 5. Some 2,500 publishers of 
various countries exhibited over 200,000 kinds of books 
at the fair. 


1988-90 Cultural Agreement Signed With Ital; 
OW 131407 Beijing XINHUA in English 0800 GMT 
12 Mar 88 


[Text] Rome, March |! (XINHUA)—The Chinese and 
Italian Governments signed here today a plan for carry- 
ing out cultural exchange between 1988 and 1990. 


Under the plan, the two countries will conduct exchanges 
in the fields of education, publication, journalism, cul- 
ture and art, broadcasting and television, archives, 
libraries and sports. 


The plan, based on an agreement on cultural cooperation 
concluded by the two governments in 1978, was signed 
by Chinese Ambassador to Italy Du Gong and Deputy 
General Director of Cultural Relations at the Italian 
Foreign Ministry Sergio Balanzino. 


Delegations of the two countries held a two-day meeting 
last week in Rome to discuss the plan. 
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Wang Meng, Delegation Arrive in Turkey 13 Mar 
OW 140442 Beijing XINHUA in English 0132 GMT 
14 Mar 88 


[Text] Istanbul, March 13 (XINHUA)—A Chinese cul- 
ture delegation headed by Culture Minister Wang Meng 
arrived here this evening for a 6-day official visit to 
Turkey after concluding a friendly visit to Morocco. 


In a statement at the Ataturk Airport to reporters, Wang 
Meng said through the visit his delegation will help boost 
the traditional friendship and cooperation between 
China and Turkey in the fields of culture and arts, study 
and learn Turkey’s achievements and experiences in the 
cultural field and acquaint it with Turkish collegues to 
enhance mutual understanding between them. 


During the visit, he added, a protocol on cultural 
exchanges between the two countries from 1988 to 1991 
will be discussed between the two sides. 


The Chinese delegation will leave Turkey on March 24. 


INTERNATIONAL AFFAIRS 


Latin America & Caribbean 


Scientists Return From Visit to Chile 
OW 140255 Beijing XINHUA in English 1222 GMT 
12 Mar 88 


[Text] Santiago, March 11 (XINHUA)—A Chinese sci- 
entific delegation departed for home today after a four- 
day visit to Chile during which they met with Chilean 
Vice Foreign Minister Francisco Ramires and other 
government officials. 


The delegation, led by professor Sun Honglie, vice- 
president of the Chinese Academy of Sciences and a soil 
geographer, also conducted academic exchanges with 
Chilean scientists when they visited scientific and edu- 
cational institutions. 


The scientists were impressed by Chile’s achievements 
and efforts in Antarctic research. With five observation 
stations in Antarctica, Chile has carried out south polar 
research for 47 years. 


Before their visit to Chile, the scientists had joined 
China’s fourth Antarctic expedition team at the “Great 
Wall” observation station on King George Island, off the 
Antarctic coast, to celebrate China’s traditional Spring 
Festival. 
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NPC Standing Committee Ends 25th Meeting 
OW'121356 Beijing XINHUA in English 1345 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—The 25th meeting 
of the Standing Committee of the Sixth National Peo- 
ple’s Congress (NPC) ended today with members con- 
firming the credentials of 2,970 deputies to the NPC to 
be held later this month. 


All of the deputies were selected by legal procedures by 
China’s provinces, municipalities, and autonomous 
regions as well as the People’s Liberation Army. 


Over their seven days of meetings, the Standing Com- 
mittee members decided to submit for discussion to the 
Seventh NPC a draft amendment of the Constitution, a 
draft law covering state-owned industrial enterprises, 
another covering Sino-foreign cooperative enterprises, 
and a proposal to establish a special economic zone on 
Hainan Island in south China. 


The constitutional amendment would insert a new clause 
to Article 11 to the effect that the state will permit 
privately-owned businesses to exist and develop within 
the framework of the law yet remain supplementary to 
the socialist economy of public ownership. 


Proposed changes to clause 4 of Article 10 would allow 
leasing of land and permit the right of land use to be 
transferred in accordance with the law. Those are cur- 
rently denied. 


The members also decided to submit a draft agenda for 
the first session and draft names of candidates for the 
Presidium and post of secretary-general of the session. 


A work report on the Standing Committee of the 
National People’s Congress was examined and 
approved. 


Peng Chong Chairs Meeting 
OW141145 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 11 Mar 88 


[Excerpts] Beijing, 11 Mar (XINHUA)—The 25th ses- 
sion of the 6th NPC Standing Committee held a group 
meeting today at the Great Hall of the People to further 
examine various items on the agenda of the current 
Standing Committee session. 


Peng Zhen, chairman of the NPC Standing Committee, 
attended and spoke at the meeting. Peng Chong, vice 
cha'rman of the NPC Standing Committee, presided 
over the group meeting. Zhu Xuefan, Wang Jinling, 
Rong Yiren, Yuan Xuefen, Liu Da, Song Yiping, Ma 
Wangqi, Zhou Zhanao, Zhang Ruiying, Huang Yukun, 
Geng Biao, Ye Fei, Huang Rongchang, He Ying, Zhang 
Youyu, Hou Xueyu, and Zhou Guanwu spoke at the 
meeting on separate occasions. 


NATIONAL AFFAIRS 13 


The draft law on enterprises is basically feasible. (sub- 
head) 


Vice Chairman Zhu Xuefan said: The process of drafting 
the law on state-run industria’ enterprises reflects the 
prudent and democratic style 1 doing our legislative 
work. This law, which was drafted in a democratic 
manner, will definitely win the support of the broad 
masses of people. The draft law has been amended by 
incorporating many useful ideas and adding provisions 
to protect the status of staff and workers as masters of 
their own destiny and their legitimate functions and 
rights and to reaffirm the role and functions of trade 
unions in enterprises. Necessary amendments have also 
been made with regard to the nature and power of 
workers’ congresses and clear-cut stipulations have been 
made on how factory directors must rely on staff and 
workers in running an enterprise. Thus, it will help in 
readjusting relations within an enterprise. It also reflects 
the guidelines laid down by the 13th National CPC 
Congress saying that while implementing the factory 
director responsibility system, we must whip up the 
enthusiasm and creativeness of staff and workers. The 
draft law is basically a mature one. I recommend that it 
be endorsed and enacted after deliberation at an early 
date. It will definitely play a significant role in helping 
deepen reform. Meanwhile, I hope that following the 
promulgation of the law on enterprises, the National 
People’s Congress will speed up work on the trade union 
law and the labor law which are closely related to the law 
on enterprises; improve the legal system for enterprise 
management; further reform the economic structure; 
and strengthen China’s overall legal system. 


Revision of Individual Provisions of the Constitution Is 
a Necessity [subhead] 


Wang Jinling, member of the NPC Standing Committee, 
said: The proposal made by the CPC Central Committee 
on amending individual articles of the Constitution is a 
timely and necessary one. Land is the most fundamental 
requirement in agricultural production. Only by ensur- 
ing that there is enough land for farming and continu- 
ously increasing soil fertility, can we gradually and 
steadily increase agricultural production. An amend- 
ment of the Constitution will also permit the use of odd 
lots of land by households specialized in farming in the 
form of of a lease. The laws and regulations in this 
connection must clearly specify the amount of land rent, 
and ensure that the land lease is a long-term one, and 
that the lessor cannot take the land back from the lessee 
at will. This will help in developing capital construction 
projects on the land and increasing soil fertility. [passage 
omitted] 


We Must Strengthen Supervision and Control Over the 
Private Sector of the Economy [subhead] 


Ma Wangqi, member of the NPC Standing Committee, 
said: The Constitution stipulates that it is necessary to 
guide and supervise the private sector of the economy by 
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exercising administrative control. Since the 3d Plenary 
Session of the 11th CPC Central Committee, we have 
placed emphasis on economic development and allowed 
the private sector of the economy to exist. This is a 
correct policy. It plays a significant role in invigorating 
our economy and helping young people find jobs. [pas- 
Sage Omitted] He added: Hainan Island is China’s second 
largest island. It has a fine climate, rich natural resourc- 
es, and excellent geographical conditions. I endorse the 
proposal to set up the Hainan Special Economic Zone. 
By doing so, it will be easier to attract foreign invest- 
ments and advanced technology, and to develop Chi- 
nese-foreign joint ventures and cooperative enterprises 
there. This can help reduce state investment and help 
develop a socialist economy with Chinese characteris- 
tics. 


We Endorse the Work Report Drafted by the NPC 
Standing Committee [subhead] 


All the deputies who spoke at the meeting unanimously 
agreed to submit the draft work report of the Sixth NPC 
Standing Committee to the first session of the Seventh 
NPC Standing Committee for deliberation. 


Huang Yukun, member of the NPC Standing Commit- 
tee, said: The Sixth NPC Standing Committee has scored 
outstanding achievements in doing its work under the 
guidance of Chairman Peng Zhen. In a number of 
speeches at the Standing Committee meetings, Comrade 
Peng Zhen invariably called for efforts to implement the 
socialist system, wholeheartedly serve the people, carry 
out the system of democratic centralism, bring socialist 
democracy into full play, and improve the socialist legal 
system. He also repeatedly called for efforts to strictly 
draw up and enforce laws. All this has given us a good 
education. However, the NPC Standing Committee has 
not done enough to strengthen legal supervision. 


He Ying, member of the NPC Standing Committee, said: 
Over the past 5 years, the NPC Standing Committee has 
made spectacular achievements in implementing the 
system of democratic centralism, following the four basic 
principles, ensuring stability and unity in the country, 
giving full play to socialist democracy, improving the 
socialist legal system, and providing legal supervision, 
particularly in the field of legislation. Basically, we now 
have the laws that we must follow. From now on, the 
main issue is to strengthen our supervision in enforcing 
these laws. 


7th NPC Draft Agenda Approved 
OW 121526 Beijing XINHUA in English 1513 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—The 25th Session 
of the 6th National People’s Congress (NPC) closed here 
today with members approving a draft agenda for the 
First Session of the Seventh NPC to open later this 
month. 


NATIONAL AFFAIRS 


The agenda includes the following for discussion or 
action: 


Confirmation of the draft decision by the 6th NPC 
Standing Committee to accept the resignation of Zhao 
Ziyang as premier; 


A report on government work by acting Premier Li Peng, 


A report on the 1988 National Economic and Social 
Development Draft Plan by Yao Yilin, vice-premier and 
minister in charge of the State Planning Commission; 


A report on the 1988 state budget draft by Wang Bing- 
qian, state councillor and minister of finance; 


A draft amendment to the Constitution of the People’s 
Republic of China; 


A draft law on state-owned industrial enterprises as well 
as one on Sino-foreign cooperative enterprises; 


A draft decision to establish a committee to draft a basic 
law for the Macao Special Administrative Region; 


A proposal to make Hainan Island a separate province; 


A proposal to establish a special economic zone on 
Hainan; 


Decision on election procedures for the 7th NPC’s first 
session and one on procedures for electing members to 
special commissions of the session, as well as one on 
procedures for approving proposals at the 7th National 
People’s Congress; 


A work report of the NPC Standing Committee by its 
Vice Chairman Chen Pixian; 


A work report on the Supreme People’s Court by its 
President Zheng Tianxiang; 


A work report on the Supreme People’s Procuratorate by 
its Chief Procurator Yang Yichen; 


Election of president and vice president of the People’s 
Republic of China; 


Election of chairman, vice chairmen, secretary general 
and members of the Standing Committee of the con- 
gress; 


Decision on China’s premier, vice premiers, state coun- 
cillors, ministers of various ministries and commissions, 
auditor general, and secretary general of the State Coun- 
cil; 


Election of chairman of the Central Military Commis- 
sion and appointment of vice chairmen and members of 
the commission; 
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Election of president of the Supreme People’s Court and 
the chief procurator of the Supreme People’s Procurato- 
rate; 


And decision on chairman, vice chairmen and members 
of special commissions of the 7th National People’s 
Congress. 


Constitutional Amendment Adopted 
OW 121735 Beijing XINHUA Domestic Service 
in Chinese 1237 GMT 12 Mar 88 


[Text] Beijing, 12 Mar (XINHUA)—Draft Amendment 
to the Constitution of the People’s Republic of China 
Adopted by the NPC Standing Committee 


(Adopted on 12 March 1988) 


The 25th meeting of the 6th NPC Standing Committee 
discussed a proposal by the CPC Central Committee for 
amending certain articles of the Constitution of the 
People’s Republic of China. In accordance with the 
provisions of Article 64 of the PRC Constitution, the 
meeting drew up a draft amendment to certain articles of 
the PRC Constitution to be submitted to the First 
Session of the Seventh NPC for examination and 
approval: 


1. The following clause is to be added to Article 11 of the 
Constitution: “The state permits the private economy to 
exist and develop within the limits prescribed by law. 
The private economy is supplementary to the socialist 
economy of public ownership. The state protects the 
legitimate rights and interests of the private economy 
and provides it with guidance, supervision, and admin- 
istrative regulations.” 


2. Clause 4 of Article 10 of the Constitution, which reads 
“No organization or individual may appropriate, buy, 
sell, or lease land or unlawfully transfer land in other 
ways,”’ is to be changed to “‘No organization or individ- 
ual may appropriate, buy, or sell land or unlawfully 
transfer land in other ways. The right of land use can be 
transferred in accordance with the law.” 


Approves Minister's Resignation 
OW 121302 Beijing XINHUA in English 1241 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—Today’s closing 
session of the 25th meeting of the Standing Committee 
of the Sixth National People’s Congress (NPC) approved 
the resignation of Ding Guangen, minister of railways. 


The NPC Standing Committee agreed with acting Pre- 
mier Li Peng’s proposal on the State Council's accep- 
tance of Ding’s request to resign. 


According to the proposal, Ding takes responsiblity for a 
train derailment January 24 which claimed 88 lives and 
is believed to have been caused by negligence. 


NATIONAL AFFAIRS 


Approves Various Bills 
OW'121824 Beijing XINHUA Domestic Service 
in Mandarin 1228 GMT 12 Mar 88 


[Text] Beijing, 12 Mar (XINHUA)}—The 25th meeting 
ofthe 6th NPC Standing Committee entered into a full 
session for the last time at the Great Hall of the People 
this afternoon to vote on various bills considered by the 
Standing Committee at the current meeting. 


Chairman Peng Zhen attended the meeting. 


An amendment of the PRC Constitution drafted by NPC 
Standing Committee on the basis of the CPC Central 
Committee proposal on revising individual articles of 
the Constitution, which had been considered both at the 
group and joint group meetings, was approved at today’s 
meeting, and a decision was made to submit the draft 
amendment to the First Session of the Seventh NPC for 
examination and approval. 


Members of the Standing Committee also voted at 
today’s meeting to submit to the First Session a draft law 
of the PRC on state-owned industrial enterprises, which 
had been considered by the NPC Standing Committee 
on five occasions and which had been revised many 
times on the basis of suggestions from various sectors 
nationwide. 


The meeting decided to submit to the First Session a 
draft law of the PRC on Sino-foreign cooperative enter- 
prises, and a proposal of the State Council to establish 
the Hainan Special Economic Zone. 


The meeting approved a report of the Credentials Com- 
mittee of the Sixth NPC Standing Committee on the 
credentials of the deputies to the Seventh NPC and a 
notice making public the namelist of the deputies to the 
Seventh NPC. 


After deliberation, members of the Standing Committee 
voted to adopt in principle a draft report on the work of 
the Sixth NPC Standing Committee, and authorized 
Vice Chairman Chen Pixian to revise it on the basis of 
the views expressed by members of the Standing Com- 
mittee and submit it to the First Session of the Seventh 
NPC for examination and approval after it is finalized at 
chairmanship meetings. 


The meeting approved a draft namelist of the candidates 
for the Presidium and the post of secretary general of the 
First Session of the Seventh NPC and decided to submit 
it to the preparatory meeting of the First Session for 
election. It also decided to submit to the preparatory 
meeting a draft agenda for the First Session of the 
Seventh NPC. 


The meeting approved by vote the State Council's accep- 
tance of Ding Guangen’s request to take the blame and 
resign from the post of railway minister, and removed 
him from the post. 
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At acting Premier Li Peng’s proposal, the meeting 
appointed Ding Weizhi, 57, deputy secretary general of 
the Academy of Social Sciences of China, as vice presi- 
dent of the academy. 


The meeting also approved other appointments and 
removals. 


Vice Chairman Peng Chong presided over today’s meet- 
ing. Vice Chairmen Chen Pixian, Geng Biao, Wang 
Renzhong, Zhu Xuefan, Ngapoi Ngawang Jigme, Ban- 
gen Erdini Qoigyi Gyancan, Seypidin Aizezi, Zhou 
Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, 
Huang Hua, and Chu Tunan attended the meeting. 


State Councillor Zhang Jingfu; Zheng Tianxiang, presi- 
dent of the Supreme People’s Court; and Yang Yichen, 
procurator general of the Supreme People’s Procurato- 
rate, observed the meeting. 


Approves Appointments, Removals 
OW'121946 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 12 Mar 88 


[Text] Beijing, 12 Mar (XINHUA)}—Namelist of Person- 
nel Appointments and Removals Approved by the NPC 
Standing Committee 


Approved on 12 March 1988 at the 25th Meeting of the 
6th NPC Standing Committee: 


1. Appointment is approved of Qiu Donglin [8002 2767 
7207] as chief procurator of the People’s Procuratorate 
of Guangxi Zhuang Autonomous Region. 


2. Appointment is approved of Qi Zhenying [7871 2182 
3841] as chief procurator of the Hunan Provincial Peo- 
ple’s Procuratorate. 


3. Appointment is approved of Hu Canshi [5170 3503 
2514] as chief procurator of the Zhejiang Provincial 
People’s Procuratorate. 


4. Appoiniment is approved of Qin Jie as chief procura- 
tor of the Jiangsu Provincial People’s Procuratorate. 


5. Appointment is approved of Li Xiangwu as chief 
procurator of the Jilin Provincial People’s Procurato- 
rate. 


6. Appointment is approved of Li Ling (female) as chief 
procurator of the Guizhou Provincial People’s Procura- 
torate. 


7. Appointment is approved of Mijiti Kuerban as chief 
procurator of the People’s Procuratorate of Xinjiang 
Uygur Autonomous Region. 


8. Appointment is sypioved of Zang Kun as chief 
procurator of the Shandong Provincial People’s Procu- 
ratorate. 
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9. Appointment is approved of Chen Mingshu [7115 
2494 2873] as chief procurator of the Fujian Provincial 
People’s Procuratorate. 


10. Appointment is approved of Yi Yaoguang [2081 
5069 0342] as chief procurator of the Shanxi Provincial 
People’s Procuratorate. 


11. Appointment is approved of Chen Shougian [7115 
1343 6197] as chief procurator of the Gansu Provincial 
People’s Procuratorate. 


12. Appointment is approved of Feng Jianhua as chief 
procurator of the Anhui Provincial People’s Procurato- 
rate. 


13. Appointment is approved of Xiao Yang [5135 2254] 
as chief procurator of the Guangdong Provincial Peo- 
ple’s Procuratorate. 


14. Appointemnt is approved of Gong Dulun [7895 6236 
0243] as chief procurator of the Sichuan Provincial 
People’s Procuratorate. 


15. Appointment is approved of Zhang Jimin as chief 
procurator of the Qinghai Provincial People’s Procura- 
torate. 


16. Appointment is approved of Yang Youcai [2799 
2589 2088] as chief procurator of the People’s Procura- 
torate of the Tibet Autonomous Region. 


Removal is approved of Gyancan Norbu from the post 
of chief procurator of the People’s Procuratorate of the 
Tibet Autonomous Region. 


17. Appointment is approved of Jia Chengwen as chief 
procurator of the Heilongjiang Provincial People’s Pro- 
curatorate. 


18. Appointment is approved of Xu Sheng [1776 3932] 
as chief procurator of the Liaoning Provincial People’s 
Procuratorate. 


19. Appointment is approved of He Fangba as chief 
procurator of the Beijing Municipal People’s Procurato- 
rate. 


20. Appointment is approved of Wang Shuheng as chief 
procurator of the Jiangxi Provincial People’s Procurato- 
rate. 


Credentials Committee Report 
OW'122213 Beijing XINHUA Domestic Service 
in Chinese 0830 GMT 10 Mar 88 


[Text] Beijing, 10 Mar (XINHUA)}—Liao Hansheng, 
chairman of the Credentials Committee of the NPC 
Standing Committee, delivered a report to the NPC 
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Standing Committee today on the examination of cre- 
dentials of the deputies of the Seventh NPC. He said that 
elections of the 2,970 deputies of the Seventh NPC were 
all in conformity with the law and their credentials are in 
good order. 


Liao Hansheng said: The election of the Seventh NPC 
deputies was held at a time when the reform of China’s 
political system has developed gradually and the election 
system has been further improved. To ensure the success 
of the election of the Seventh NPC deputies, the NPC 
Standing Committee started to make all preparations as 
early as in the first half of 1986. In December 1986, the 
NPC Standing Committee adopted a “Decision on the 
Revision of the Electoral Law for the National People’s 
Congress and Local People’s Congresses at Various Lev- 
els,’ which brought some major improvements in the 
methods of elections. It clearly stipulated that elections 
must be held with more candidates than there are posts 
to be filled and also revised the methods for the nomi- 
nation of candidates. The NPC Standing Committee's 
General Office also issued a circular specifically for this 
purpose. The circular suggested that the work to elect 
new NPC deputies should be done with a view to 
reforming the political system. It called for better quality 
of the deputies, a restructuring in terms of the knowledge 
and age of the deputies, and better performance of the 
NPC in its role as the organ of power of the state, so as 
to be really able to effectively exercise its functions and 
powers. It noted the need to give full scope to democracy 
and change the past practice in which the composition 
percentages of various deputies at each level are fixed 
just for the sake of maintaining representativeness. It 
called on all concerned quarters to make careful arrange- 
ments, strengthen leadership, and make sure the work of 
electing new NPC deputies is done well. Because China’s 
election system has been further improved and perfected 
and good organizational work and arrangements have 
been made for the elections, the election of new NPC 
deputies has therefore been guaranteed success. 


He said: The various provinces, autonomous regions, 
and municipalities and the PLA all attached great impor- 
tance to the election of the Seventh NPC deputies. All 
election units have conscientiously implemented the 
decision of the Fifth Session of the Sixth NPC on the 
number of deputies to the Seventh NPC and their 
election, on the decision of the NPC Standing Commit- 
tee on the plan for assigning quotas to the minority 
nationalities concerning the number of Seventh NPC 
deputies to be elected from among them, and the deci- 
sion of the NPC Standing Committee on the plan for the 
election of Taiwan Province’s deputies to the Seventh 
NPC through consultations. Paying close and careful 
attention to the work of electing the next NPC, they did 
not recommend any candidate for the Seventh NPC 
elections without first going through repeated delibera- 
tions and consultations with the various sides. The 
various provinces, autonomous regions, and municipal- 
ities have held their people’s congresses, the PLA has 
held the congress of military deputies and, in accordance 
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with the decision of the NPC Standing Committee, a 
meeting to elect Taiwan Province’s deputies to the 
Seventh NPC through consultations was also held. These 
various meetings were all held strictly in accordance with 
the procedures stipulated in the law to bring democracy 
into full play. In addition to the candidates recom- 
mended by the political parties and organizations in 
accordance with the law, every 10 or more delegates can 
also jointly recommend candidates by themselves. The 
complete lists of these preliminary candidates recom- 
mended by the political parties and organizations and 
jointly recommended by the delegates were then submit- 
ted by the presidiums for deliberations, discussions and 
consultations by all delegates to these meetings. The 
official candidates were designated in accordance with 
the opinion of the majority of delegates and according to 
the electoral law-stipulated difference between the num- 
ber of candidates and the actual number of posts to be 
filled. By realistically respecting the democratic election 
rights of the electors and by adopting the secret ballot 
method, a total of 2,975 (as compared to the prescribed 
number of 2,978) deputies have been elected to the 
Seventh NPC. The Credentials Committee has exam- 
ined the credentials of these 2,975 deputies and held that 
2,970 of them were elected according to the law and their 
election is valid. The other 5 deputies failed to get 
enough ballots required by law anc' their election is 
deemed invalid. There are a total uf 8 vacancies, for 
which elections will be held separately later on in accor- 
dance with the law. The overall conclusion is that the 
elections were held in accordance with the law and by 
giving full scope to democracy. China has made progress 
in promoting its socialist democratic politics and 
strengthened the concept of the legal system. This has 
won favorable reactions from all sides. There have been 
some problems with individual election units, mainly 
due to the fact that they were not familiar enough with 
the procedures of law. It is necessary for them to sum up 
experience and make improvements. 


Liao Hansheng said: Deputies to the Seventh NPC 
represent a broader cross section of the people, their 
intellectual and age compositions are better, and their 
standards are higher. They will be able to exercise NPC 
functions and powers more effectively. 


He said: All sectors have representation in certain pro- 
portions. Of the total number of deputies, 684, or 23 
percent, are workers and peasants; 697, or 23.4 percent. 
are intellectuals; 733, or 24.7 percent, are cadres; 267, or 
9 percent, are from the PLA; and 49, or 1.6 percent, are 
Overseas Chinese. Of the total, 1,986 deputies, or 66.8 
percent, are CPC members. The remaining 984 deputies 
account for 33.2 percent of the total. Among them, 540, 
or 18.2 percent of the total, are members of the demo- 
cratic parties or patriotic democratic personages without 
party affiliation. The number of women deputies and 
deputies from minority ethnic groups has increased. 
There are 445 deputies from minority ethnic groups, 
accounting for 15 percent of the total number of depu- 
ties. Their percentage is higher than that during the Sixth 
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NPC, which was 13.5 percent. This increase reflects the 
socialist relationship of equality, unity, and mutual 
assistance between various Chinese nationalities. There 
are 634 women deputies, representing 21.3 percent of 
the total. Their percentage is also higher than at the Sixth 
NPC, demonstrating the increasingly greater role played 
by women in the political life of the state. 


He pointed out: A large number of the deputies are 
advanced persons who have made outstanding contribu- 
tions to reform, the opening to the outside world, and the 
four modernizations. Most of them are young or middle- 
aged people full of vigor and energy. Their entrance into 
the highest organ of state power to participate in admin- 
istering major state affairs is significant to the exercise of 
NPC functions and powers and to forging closer ties with 
the masses. 


He said: The intellectual composition of the deputies is 
more rational. Their educational level has markedly 
risen, with 1,662, or 56 percent, of them having received 
higher education. This percentage is much higher than at 
the Sixth NPC, which was 44.5 percent. A large number 
of the deputies are professionals from various fields, 
including science and technology, business management, 
education, culture, public health, and physical culture, 
who are in their prime and possess both ability and 
political integrity. These people, who account for 35.4 
percent of the total, will play an important role in 
socialist construction. 


He continued: The age composition of the deputies 
meets the needs of the four modernizations. The average 
age is 52.9, slightly younger than the deputies to the 
Sixth NPC, who averaged 53. Of the total, 2,264 are 
between 18 and 60, accounting for 76.2 percent. Some 
408 deputies, or 13.8 percent of the total, are under 40; 
1,316, or 44 percent, are between 41 and 55. Thus, over 
two-thirds of the deputies are young or middle-aged 
people, which is in line with the need of making the 
average age of the deputies younger. There are 707 
deputies over the age of 60, accounting for 23.8 percent 
of the total. The rich experience of these deputies will 
enable them to play a useful role in the political life of 
the state and in the four modernizations. The age com- 
position of the Seventh NPC is conducive to the active 
exercise of the functions and powers of the NPC 
entrusted by the Constitution and meets the needs of the 
new situation of socialist modernizations with Chinese 
characteristics. 


Liao Hansheng said: Some 863 deputies to the Sixth 
NPC have been reelected. The reelected deputies, who 
account for 29 percent of the total, is necessary for the 
continuation and stability of the NPC work. 
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Deputies’ Credentials Validated 
OW'130337 Beijing XINHUA Domestic Service 
in Chinese 0154 GMT 13 Mar 1988 


[Text] Beijing, 13 Mar (XINHUA)}—NPC Standing 
Committee Public Notice 


The deputies to the Seventh National People’s Congress 
of the People’s Republic of China have been elected on 
separate occasions by the 31 units in various provinces, 
autonomous regions, and municipalities directly under 
the central government and the People’s Liberation 
Army in accordance with the “Electoral Law of the 
People’s Republic of China for the NPC and Lccal 
People’s Congresses at All Levels”, the “Measures For 
the Election of PLA Deputies to the NPC and Local 
People’s Congresses at All Levels,” the “Decision 
Adopted at the Fifth Session of the Sixth NPC of the 
People’s Republic of China on the Number and Election 
of Deputies to the Seventh NPC,” the “Decision of the 
NPC Standing Committee on the Number of Minority 
Nationality Deputies to the Seventh NPC,” and the 
“Decision of the NPC Standing Committee on the Plan 
To Elect Deputies From the Province of Taiwan to the 
Seventh NPC Through Consultation.” On the basis of 
the report submitted by the Credentials Committee, the 
NPC Standing Committee regards the credentials of the 
2,970 deputies as valid and has made the namelist of 
deputies public. 


NPC Standing Committee 
12 March 1988 


Deputies Tour Beijing 
OW 131401 Beijing XINHUA Domestic Service 
in Chinese 1526 GMT 7 Mar 88 


[By reporter Xu Xiaoping] 


[Text] Beijing, 7 Mar (XINHUA)—The capital's vitality 
in the course of carrying out reform and opening to the 
outside world has left a deep impression on NPC depu- 
ties who toured various parts of Beijing. They noted the 
cultural prosperity, scientific and technological progress, 
development of tourism, and new construction projects 
of the municipality and the fact that people were living 
and working in peace and contentment. However, they 
also noted the instability of commodity prices, the 
problems in public health and education, and the back- 
wardness of basic facilities. 


This was the impression of 210 NPC deputies from 
Beijing who had just completed a 9-day inspection tour 
of activities in the capital. This afternoon, they took part 
in a discussion meeting together with responsible com- 
rades of Beijing Municipality. 


On 26 February, NPC deputies elected from organs of 
the party Central Committee, the State Council, various 
units of the Beijing Municipality, and military organiza- 
tions in Beijing first heard a report on the work of Beijing 
Municipality and then divided into 5 groups to visit 
some 100 grass-roots level units including factories, 
scientific research institutes, suburban counties, middle 
and elementary schools, local people’s courts, and fire 
stations in various parts of the municipality. The depu- 
ties conscientiously studied the situation in the various 
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basic-level units, carefully listened to the views 
expressed by the masses at the grass-roots level, and 
learned abuut Beijing’s achievements and shortcomings 
in Carrying out 1eform and opening to the outside world, 
invigorating the economy, and building spiritual and 
material civilization. 


This afternoon, leading comrades of the Beijing Munic- 
ipal People’s Congress, the Beijing Municipal Party 
Committee, and the Beijing Municipal People’s Govern- 
ment including Zhao Pengfei, Li Ximing, and Chen 
Xitong and responsible comrades of various depart- 
ments of the municipality had a get-together with the 
NPC deputies who had just ended their tour to hear their 
views and discuss plans for further building the capital. 
The NPC deputies freely expressed their opinions. Some 
of them pointed out that Beijing has an advantageous 
position in developing science and technology and that 
we should give full play to this advantage. They noted 
the broad prospects for developing science and technol- 
ogy by pointing at the electronics street in Zhongguan 
Village. Some of them said that more efforts should be 
made to improve municipal communications because 
Beijing has about 10 million permanent residents and a 
floating population of 1.15 million. Some of them 
expressed their views by urging the acceleration of 
reform in Beijing’s housing administration and the 
improvement of public health work. 


Yan Jici, vice chairman of the Standing Committee of 
the National People’s Congress, also attended the discus- 
sion meeting. 


Offer of Vice Presidency to Panchen Lama Possible 
HK120613 Hong Kong SOUTH CHINA MORNING 
POST in English 12 Mar 88 pp 1, 2 


[By David Chen] 


[Text] The Panchen Lama, China’s second highest 
Tibetan spiritual leader who has severely condemned the 
recent disturbances in Lhasa, may become one of the 
country’s two vice-presidents at the coming Seventh 
National People’s Congress. 


He is expected to succeed Mr Ulanfu, a Mongolian who, 
at 82, is expected to step down after serving a five-year 
term. 


Meanwhile, China ts expected to issue a strong statement 
criticising the Dalai Lama for advocating “‘a Tibet for 
Tibetans”—a call close to a demand for total indepen- 
dence for Tibet. 


The Chinese leadership has maintained that Tibet is a 
part of China and condemns all those who suggest that 
the autonomous region should become an independent 
state. The Dalai Lama’s call came in a statement on the 
29th anniversary of the failed Tibetan uprising that 
ended in his exile to India. Last autumn, he went to the 
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United States and issued a five-point program for Tibet, 
which earned China’s scorn and condemnation and 
which, Beijing claimed, indirectly contributed to the 
rioting in Lhasa in October. 


Analysts said the election of the Panchen Lama as 
vice-president would be a sound move. 


It would continue the tradition, begun in 1982, of 
appointing a minority leader to be the vice-president of 
the state. 


And the Panchen Lama's election would indicate Chi- 
na’s professed intention not to neglect the interests of 
Tibetans. 


However, it is understood that there is still some oppo- 
sition within top Chinese circles to the move. They argue 
that this would further agitate Tibetans intent on inde- 
pendence. 


Traditionally, the Dalais and the Panchens were rivals in 
the Tibetan religion. For more than a century, the Dalai 
Lamas had been based in Lhasa with the Panchen Lamas 
in Qinghai, the province to the north of Tibet that is 
partially inhabited by Tibetans. 


The present Panchen Lama—the 10th “reincarnation” 
of the first Panchen—was born in 1938 in Xunhua 
Ccunty in Qinghai Province. He was recognised by the 
Nationalist government on June 3, 1948, and was offi- 
cially installed on August 10, 1949, at the age of 11. 


Official Chinese accounts say the People’s Liberation 
Army moved into Qinghai several weeks later. 


When the People’s Republic was proclaimed on October 
| that year, the Panchen lama telegrammed Chairman 
Mao Zedong offering his congratulations. 


In October 1950, the PLA marched into Tibet. A Tibetan 
local delegation headed by Mr Ngapoi Ngawang-Jigme 
(now a vice-chairman of the National People’s Con- 
gress), was dispatched to Beijing for the peaceful libera- 
tion of Tibet. 


An agreement was reached in which it was provided that 
the Panchen Lama “should hold office as before” and 
this paved the way for his “return” to Tibet. 


On December 19, 1951, the Panchen lama arrived at 
Lhasa and met the Present Dalai lama (the 14th “rein- 
carnation” of the first Dalai) at the Potala palace. thus 
establishing the legitimacy of the Panchen as one of the 
leaders of the Tibetan people. 
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Non-Commuaists Hear Leaders on Political Reform 
OW 141118 Beijing XINHUA in English 1030 GMT 
14 Mar 88 


(“CPC Central Committee Consults Non-Communists 
on Leadership Candidates’"—XINHUA headline] 


[Text] Beijing, March 14 (XINHUA) — The Chinese 
Communist Party (CPC) Central Committee consulted 
with non-communist parties and noted publi: figures on 
personnel arrangemei ts for the Seventh National Peo- 
ple’s Congress (NPC) and the Chinese People’s Political 
Consultative Conference (CPPCC) at a meeting here 
today. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, presided over the meeting, along with Qiao 
Shi and Hu Qili, both members of the Standing Com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee, Song Ping, member of the Political Bureau of the 
CPC Central Committee, Bo Yibo, vice-chairman of the 
CPC Central Advisory Commission, Yan Mingfu, mem- 
ber of the Secretariat of the CPC Central Committee, 
and Wen Jiabo, alternate member of the Secretariat. 


The meeting was held to solicit opinions on a namelist of 
candidates suggested by the CPC Central Committee. 
Some from their numbers will be elected to the positions 
of president and vice-president of the People’s Republic 
of China; chairman and vice-chairmen of the Seventh 
NPC Standing Committee; premier, vice-premiers and 
state councillors; chairman, first vice-chairman, execu- 
tive chairman and members of the Central Military 
Commission, chairman and vice-chairmen of the 
CPPCC National Committee, president of the Supreme 
Court and procurator general of the Supreme Procura- 
torate. 


It is a tradition, as well as a basic principle in the united 
front work of the Chinese Communist Party to consult 
with China’s non-communist parties and social organi- 
zations on state policies and major issues, Zhao Ziyang 
said. 


“Along with the development of the country’s reform of 
its political structure and the improvement of socialist 
democracy, China’s system of multi-party cooperation 
and political consultation under the leadership of the 
CPC will be further improved,” the general secretary 
said. 


Personnel arrangements for the Chinese Communist 
Party conducted at the | 3th party congress last year were 
better than expected, Zhao quoted many people both 
inside and outside the party as saying. “The arrange- 
ments coincided with the fundamental interests of the 
party and the people, provided an organizational guar- 
antee for the fulfillment of the tasks laid down at the 
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13th party congress, and reflected the country’s political 
Stability and the continuation of the policies of economic 
reform and opening to the outside world,” he added. 


The namelist of candidates to serve as representatives to 
governmental decisionmaking bodies was under consid- 
eration even before the party congress. The many con- 
sultations after the congress have brought a few concrete 
changes. 


Entrusted by the CPC Central Committee, Qiao Shi and 
Song Ping met with leaders of non-communist parties 
and patriotic figures with no party affiliations on March 
2 to discuss the personnel arrangements for the Seventh 
NPC and CPPCC. 


Attending today’s meeting were some 130 individuals, 
including some vice-chairmen of the NPC Standing 
Committee and CPPCC, leaders of non-communist par- 
ties and organizations, as well as religious and non-party- 
affiliated figures and representatives from China’s ethnic 
minorities. 


Those who spoke at the meeting said that this consulta- 
tion was proof of firm efforts being taken to provide for 
multi-party cooperation and a democratic consultation 
system under the leadership of the CPC, as well as for the 
construction of China’s socialist democracy. 


They voiced their support for the personnel arrange- 
ments sup ested by the CPC Central Committee, saying 
that the candidate namelist covered most social groups 
and could serve as an organizational guarantee to ensure 
the overall development of China in the next five years. 


The participants will have panel discussions tomorrow. 


Zhao Speaks on Candidates 
HK 141358 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1100 GMT 14 Mar 88 


[Report: “Zhao Ziyang Presided Over a Democratic 
Consultative Meeting”’] 


[Excerpts] Zhao Ziyang, general secretary of the CPC 
Central Committee, today presided over a democratic 
consultative meeting. He discussed with relevant figures 
personnel arrangements for the 7th NPC and the 7th 
CPPCC National Committee on the eve of the 2d 
Plenary Session of the 13th CPC Central Committee 
which will be held tomorrow. [passage omitted] 


Zhao Ziyang said: On 2 March, Qian Shi and Song Ping, 
mandated by the CPC Central Committee, invited peo- 
ple from the central committees of democratic parties, 
main responsible persons of the All-China Federation of 
Industry and Commerce, and patriotic figures vithout 
party affiliation to attend a meeting to discuss pe sonnel 
arrangements for the Seventh NPC and the Seventh 
CPPCC National Committee. The number of people 
attending today’s consultative meeting has increased, 
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and the contents of the discussion have also been 
enriched. We wish to discuss with all present the namel- 
ist of candidates for president and vice president of the 
State; chairman and vice chairmen of the Seventh NPC 
Standing Committee; prime minister and vice prime 
ministers of the State Council: state councillors; chair- 
man, the first vice chairman, executive vice chairman, 
and members of the PRC Military Coramission; chair- 
man and vice chairmen of the Seventh CPPCC National 
Committee; president of the Supreme People’s Court: 
procurator-general of the Supreme People’s Procurato- 
rate; members of the Standing Committees of the NPC 
and CPPCC National Committee; and members of the 
seven special committees under the NPC. We intend to 
teil you the views of the CPC Central Committee and io 
listen to your opinions. [passage omitted] 


Zhao Ziyang added: Before the 13th CPC National 
Congress, a fairly long time was spent on discussiing the 
namelists, which we present to you now. They are 
actually an important component of the general person- 
ne] arrangments of the 13th party congress. After the 
13th party congress, certain readjustments were made 
after consulting with people from various quarters. 


Zhao Ziyang stressed: Since this matter concerns the 
overall situation, the CPC Central Committee Political 
Bureau believes that it is necessary to present the namel- 
ists for discussion. He hoped that all participants of the 
meeting would speak out freely and put forward their 
opinions. [passage omitted] 


Presidential Decree Dismisses Railway Minister 
OW 121740 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 12 Mar 88 


[Text] Beijing, 12 Mar (XINHUA)}—Decree of the Pres- 
ident of the People’s Republic of China 


No 65 


Pursuant to a decision adopted at the 25th meeting of the 
Standing Committee of the 6th National People’s Cou.- 
gress, Ding Guangen is removed from the post of min- 
ister of railways. 


[Signed] Li Xiannian, president of the People’s Republic 
of China 


[Dated] 12 March 1988 


CPC Improves Cooperation With Other Parties 
OW 112355 Beijing XINHUA in English 1056 GMT 
11 Mar 88 


[Text] Beijing, March 11 (XINHUA)}—The Chinese 
Communist Party, the party in power, has been improv- 
ing its cooperation with other political parties. 


21 


NATIONAL AFFAIRS 


An obvious move in this process is the appointment of 
Feng Tiyun, vice-chairman of the Central Committee of 
the Chinese Democratic National Construction Associ- 
ation, as a vice-minister in the central government. 


Political observers here believe that the action is part of 
the efforts the Communist Party has made to improve 
the existing multi-party political system. 


China’s non-communist democratic parties are the Rev- 
olutionary Committee of the Chinese Kuomintang, the 
Jiusan Society, the China Association for Promoting 
Democracy, the China Democratic National Construc- 
tion Association, the China Democratic League, the 
Chinese Peasants and Workers Democratic Party, the 
Taiwan Democratic Self-Government League, and the 
China Zhi Gong Party. 


The parties mainly consist of former Kuomintang mem- 
bers, industrialists, entrepreneurs, scientists, educators, 
translators, doctors and Overseas Chinese who have 
returned to settle on the mainland. 


They have had close rapport with the Communist Party, 
and many well-known figures representing the demo- 
cratic parties served in important government positions 
— vice-premi2r or minister for example — in the early 
1950s. 


The parties have played a positive role in improving the 
multi-party sy.item under the leadership of the Commu- 
nist Party by ‘heir sincere and unremitting efforts in 
cooperation with each other. 


However, certain political campaigns, especially the 
“Cultural Revolution” (1966-1976), undid much of their 
good work. 


In 1979, the Communist Party and the government 
began to redress these wrongs and get the country back to 
normal in its political life, ushering in a period of 
renewal and revitalization for the democratic parties. 


It is estimated that the total membership of these parties 
has increased from 1979's figure of 60,000 to 260,000 at 
present. 


Observe rs have also noted that these parties have been 
playing an increasingly important role in the country’s 
political and economic activities in recent years. 


Several years ago, Qian Jiaju, a noted economist and 
vice-chairman of the China Democratic League, sug- 
gested that the project of building a large hydropower 
station on the Yangtze River be thoroughly reappraised, 
and his suggestion was well accepted by the government. 
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Also the efforts made by Fei Xiaotong, chairman of the 
Democratic League and by Zhou Gucheng, chairman of 
the Chinese Peasants and Workers Democratic Party, to 
work for the better of society, have been praised by 
senior leader Deng Xiaoping. 


Feng’s appointment also indicates that democratic par- 
ties now are able to directly handle government work, 
whereas previously all they did was sub’ suggestions. 


Officia! sources also believe that Feng’s appointment 
heralds the possibility of more members uf the demo- 
cratic parties holding i:zy positions in the government. 


“This demonstrates that the parties have gained a 
sounder status in the country’s political life, and China is 
improving political democracy,” a government official 
commented. 


NPC, CPPCC Members Mark Sun Yat-sen’s Death 
OW 131237 Beijing XINHUA in English 1126 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—A ceremony com- 
memorating the 63rd anniversay of Dr. Sun Yat-sen’s 
death was held this morning in Beiing’s Zhongshan 
Park. 


Among the more than 200 people present were Peng 
Chong and Zhou Gucheng, vice-chairmen of the Stand- 
ing Committee of the National People’s Congress, and 
Liu Lantao, Fei Xiaotong, Qu Wu and Lei Jieqiong, 
vice-chairmen of the Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committee. 


Qian Changzhao, vice-chairman of the Central Commit- 
tee of the Revolutionary Committee of the Chinese 
Kuomintang, presided over the ceremony, which was 
held in the park’s Zhongshan memorial hall. 


Representatives from the CPPCC National Committee, 
the United Front Work Department of the Communist 
Party Central Committee, the Revolutionary Committee 
of the Kuomintang and Beijing Municipal People’s Gov- 
ernment put baskets of flowers in front of Dr. Sun’s 
portrait. 


Similar ceremonies were also held today in Shanghai, 
Nanjing, Guangzhou and Wuhan. 


Zhao Visit To Hainan Island Detailed 
HK 140212 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 29 Feb 88 p 1 


[Report by contribution reporter Guo Yonglu (6665 
3057 7627): “Zhao Ziyang on Hainan While Visiting 
Shekou during the Spring Festival’’} 


[Text] Shekou—CPC Central Committee General Secre- 
tary Zhao Ziyang said goodbye to Yuan Geng [5913 
1649], vice chairman of the Hong Kong Chinese Mer- 
chant’s Steamship and Navigation Company’s Board of 
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Directors and concurrently chairman of the Shekou 
Industrial District's Board of Directors. The General 
Licretary once again expressed his hope, saying: “You 
should develop a plot of land on Hainan, following the 
method of Shekou.” 


Zhao Ziyang passed by Shekou on the way to his vaca- 
tion. During his brief stay of an hour or so, he mentionec 
three times of making investment on Hainan, and 
pointed out that “the development of Hainan should all 
the more be based on emancipating the mind and 
renovating concepts.” 


China first thought of building Hainan into the largest 
special econcmic zone back in 198 .. Since September 
1987 when Hainan began preparations for its founding 
as a province, thousands of people from all over the 
country and overseas have visited the island in succes- 
sion. The leadership tier of Shekou Industrial District 
under the Hong Kong Chinese Merchant's Steamship 
and Navigation Company organized a team to conduct 
on-site inspection in October 1987. Later, Yuan Geng 
headed a team to participate in a research and discussion 
meeting on Hainan. Of late, the Board of Directors of the 
Industrial District has decided to organize a subcom- 
pany to participate in Hainan’s development. The bank 
under the Hong Kong Chinese Merchant’s Steamship 
and Navigatwon Group has also decided to set up a 
branch on Hainan. 


This is the fourth trip by Zhao Ziyang to Shekou in the 
past 7 years. During his recent trip, he visited the float 
glass works and Chiwan deep water port. The former was 
a joint-venture with Chinese, U.S., and Thai investment. 
The project was completed and put into production in 
August 1987, with an annual output of 3.5 million 
standard boxes. The construction of this glass works took 
only a year or so. Chiwan Deep Water Port was built 
according to Zhao Ziyang’s instructions when he first 
inspected Shekou in 1981. It was developed with the 
joint investments of the Hong Kong Chinese Merchant's 
Steamshi,. and Navigation Company and seven other 
Chinese and foreign enterprises, based on the “Shekou 
method.” 


The “Shekou method” refers to the pvactice of an 
enterprise developing and building an area designated by 
the government. The government will not intervene in 
the activities of the enterprise, which is allowed to work 
independently, to take the initiative in its own hands, 
and to handle affairs based on the law governing econ- 
omy and the law of value. The enterprise assumes sole 
responsibibity for all investment in infrastructure, plan- 
ning and building as well as management and operation. 
The enterprise is to implement all-round, whole-range, 
and synchronous reform and to set up a new managerial 
structure. In the 9 years since development and construc- 
tion began in Shekou, more than 100 industrial enter- 
prises, along with 7 berths of a tonnage capacity of 
10,000, and a harbor industrial district with a population 
of 40,000 have been built on a piece of wasteland, with 
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no financial allotment from the state, and no materials 
and equipment in the national plan for allotment 
involved. Shekou's gross industrial output value in 1987 
was |.3 billion yuan, with 71 percent of its products for 
export, and the loading and unloading volume of the 
harbor was 3.6 million tons. 


Zhao Ziyang Greets University Youngsters Class 
OW 131315 Beijing XINHUA Domestic Service 
in Chinese 0640 GMT 12 Mar 88 


[By correspondent Zhu Guanghua and reporter Xuan 
Fenghua] 


[Excerpts] Hefei, 12 Mar (XINHUA)}—Zhao Ziyang on 6 
March wrote a letter to the youngsters class of the China 
University of Science and Technology, greeting the 10th 
founding anniversary of the class and urging the young 
university students to study diligently as well as wishing 
them early success. 


Zhao Ziyang said in the letter: “All students of the 
youngsters class of the China University of Science and 
Technology: Your letter has been received. | am 
extremely delighted at your outstanding performance in 
your academic studies. Rejuvenation of the Chinese 
nation needs a large number of capable people, present- 
ing a golden opportunity for youngsters with lofty aspi- 
rations. | earnestly hope that the youngsters class will 
score still greater achievements, and that you will guard 
against arrogance and rashness and make unremitting 
efforts to study hard and achieve early success in trans- 
forming yourselves into leaders with both ability and 
political integrity to carry out the arduous task of build- 
ing China into a powerful, democratic, civilized, modern 
socialist country.” 


Founded in March 1978, the youngsters class has been 
exploring various ways to train gifted and talented 
children. [passage omitted] 


Recently the students of the class wrote a letter to 
General Secretary Zhao Ziyang, who inspected the class 
earlier, to report on the progress of their studies. 


Gu Chaohao, the newly appointed university president 
who is also a mathematics professor, said: Creating a 
good environment for exceptionally intelligent young- 
Sters 1S an innovation which accelerates the training of 
high-caliber talented personnel as well as a major 
achievement of educational reform in China. General 
secretary Zhao Ziyang’s letter manifests the high expec- 
tations the Party Central Committee is placing on the 
youngsters. We will comply with Comrade Zhao 
Ziyang’s instruction and strive to further improve the 
youngsters class. 
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Yan Mingfu Stresses Nationality Solidarity 
HK111435 Beijing ZHONGGUO XINWEN SHE 


in Chinese 1039 GMT 9 Mar 88 


[Report: “Gan Mingfu Stresses Need To Strengthen 
Nationality Solidarity”) 


[Text] Beijing, 9 Mar (ZHONGGUO XINWEN SHE)— 
Yan Mingfu, secretary of the CPC Central Committee 
Secretariat, stressed here today that safeguarding 
national unity and strengthening nationality solidarity 
have an important bearing on the overall situation of the 
fundamental interests and the future of the people of all 
nationalities of the country. 


Yan Mingfu made this statement at the closing session of 
the national meeting of directors of Nationalities Affairs 
Committees. 


Yan Mingfu said that China's basic national conditions 
determine the inseparable relationship among various 
nationalities. He pointed out that the main aspects of the 
relationship among various nationalities in China are 
good. However, we must also see that some problems 
have often occurred in the relationships among nation- 
alities. There are many reasons. One is that some people 
do not understand the question of nationality policy. 
Another is misunderstandings between nationalities left 
behind from history and the incomplete healing of rifts 
resulting from the harmful effects of the “Great Cultural 
Revolution” and “leftist” ideas. New problems cropped 
up in economic and cultural construction and in reform 
as well as the activities of a few national splittists. 


Yan Mingfu said that at no time should we lightly treat 
problems in the relationship among nationalities. 


Yan Mingfu pointed out that from now on, we should 
gradually regularize and systematize education on 
nationality solidarity and nationality policy. He said that 
it is necessary to carry out this education in areas 
inhabited by minority nationalities, but that it is even 
more important in areas inhabited by the Han people 
and across the country. 


Top Leaders Attend Conference on Handicapped 
OW'120117 Beijing XINHUA in English 1500 GMT 
11] Mar 88 


[Text] Beijing, March 11 (XINHUA) —The China Fed- 
eration of Handicapped People was formed here today 
with a pledge to help the 50 million handicapped with 
employment, education and health problems. 


To show their compassion and support, almost all Chi- 
na’s top leadership, including Communist Party General 
Secretary Zhao Ziyang, President Li Xiannian and Act- 
ing Premier Li Peng, today met the delegates to the 
federation’s first national conference. 
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Qiao Shi, member of the Standing Committee of the 
Chinese Communist Party Central Committee's Politi- 
cal Bureau, said at the conference that the 50 million 
handicapped people were the most unfortunate of Chi- 
na’s one billion people although improvements to their 
welfare are an important part of China's socialist con- 
struction. 


Qiao, who is also China’s vice-premier, said that welfare 
work for the handicapped is lagging behind social eco- 
nomic development, and urged government institutions 
and the whole of society to help them solve their prob- 
lems. 


He also urged the handicapped people to be more 
self-confident and improve their living standards and 
Status through their own efforts. They can also contrib- 
ute to the country’s modernization drive just as well as 
non-handicapped people do, he pointed out. 


Outlining the tasks for the federation in the next five 
years, Deng Pufang, leader of the preparatory group for 
the federation, said that employment is the key to 
solving problems for the handicapped. 


Work for their rehabilitation and education must also be 
speeded up, Deng emphasized, saying that the number of 
handicapped people accounts for five percent of China's 
population and most of them are illiterate or semi- 
illiterate. 


China now has 24,000 welfare enterprises, employing 
385,000 handicapped people. About 5,000 blind people 
are working in 500 massage clinics. About 52,000 stu- 
dents are now in either blind or deaf-mute schools, while 
nearly 3,000 handicapped youths have entered colleges. 


Editorial Urges More Help for Handicapped 
OW131101 Beijing XINHUA in English 1155 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—Today’s PEO- 
PLE’S DAILY has called on the whole society to help 
China’s 50 million handicapped with employment, edu- 
cation and health problems. 


An editorial in today’s edition congratulated the 
country’s handicapped on the founding of China’s hand- 
icapped federation, and said improvements in the hand- 
icapped’s living conditions are important to China’s 
socialist construction. 


“Even though the country has done a lot to make life 
easier for the handicapped, welfare efforts are lagging 
behind social and economic development,” the paper 
said, adding the disabled individuals still face fewer 
educational and professional opportunities, and still 
suffer discrimination and prejudice. 
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“Government departments and the whole of society 
should take responsibility for the handicapped and 
actively assist them in in their work, education and 
rehabilitation,” the paper said. 


Conditions for the handicapped will improve the most 
when their professional, educational and cultural levels 
are raised, the paper went on, so China has decided to 
enforce nine years of compulsory education for handi- 
capped children, and run literacy and technical training 
classes for handicapped adults nationwide. 


The paper has also called on the handicapped themselves 
to be more self-confident and to work towards improv- 
ing their standard of living so they can become active 
participants in the country’s modernization drive. 


Official Urges ‘No Taboo’ in Theoretical Studies 
OW'121610 Beijing XINHUA in English 1559 GMT 
12 Mar 88 


[Text] Shanghai, March 12 (XINHUA)}—A Chinese 
Communist Party leader today reaffirmed the principle 
of allowing no “forbidden area” to exist in theoretical 
studies. 


Speaking at the closing session of a forum on theoretical 
work, Jiang Zemin, member of the Political Bureau of 
the Chinese Communist Party Central Committee, 
stressed the need to further emancipate the mind in 
theoretical study to allow theorists to contribute more to 
developing the theory of Marxism and to the success of 
the current reforms. 


Jiang is concurrently secretary of the Shanghai munici- 
pal party committee and mayor of the city. 


“There should be no taboo in theoretical study and 
theorists should be allowed to speak out freely,” he said. 


“We should allow errors in theoretical study as we do in 
the reform,” Jiang said, adding that leaders at all levels 
should support work of theorists and offer them oppor- 
tunities to get involved in policy making. 


Jiang called on theorists to pay close attention to prob- 
lems that emerge in China’s modernization drive and the 
reforms. 


Officials Pledge Information on Epidemics 
HK120551 Hong Kong SOUTH CHINA MORNING 
POST in English 12 Mar 88 p 2 


[By Tsang Shuk-wa] 
[Text] China has promised to release information 


promptly on communicable diseases following repeated 
requests by its neighbours. 
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The pledge was made yesterday at a regional public 
health conference in Shenzhen organised by the World 
Health Organisation (WHO) for Hong Kong, China and 
Macao. 


Health officials from Beijing and Guangdong will sign an 
agreement today with Hong Kong and Macao officials 
guaranteeing regular meetings and exchanges of informa- 
tion on the outbreak of communicable disease. 


Hong Kong’s Director of Medical and Health, Dr Thong 
Kah-liang, who led a delegation to the three-day meeting 
in Shenzhen, described the results as very satisfactory. 


“I’ve got everything I wanted. Everybody in the meeting 
agreed to provide information on a regular basis. It is a 
major move in improving co-operation in the region,”’ he 
said. 


China was earlier criticised by the director of WHO 
Disease Prevention and Control Regional Office for the 
Western Pacific for not volunteering details on the 
spread of epidemics in the country. 


Thousands of people in Shanghai have been infected by 
the hepatitis A virus and there has been concern that the 
epidemic could spread. 


A WHO representative in Beijing, Dr Goon Hean Tat, 
said China had previously been slow to inform the world 
of epidemics because official information was released 
only by the Central Government in Beijing. 


The WHO officials will table several formats for report- 
ing various communicable diseases today to help the 
region draft their own reporting forms. 


For vital hepatitis, which was the focus of discussion 
yesterday, the health authorities proposed that informa- 
tion should be dispatched immediately when there was a 
sudden outbreak, in addition to routine reports every 
month. 


During the hepatitis discussion, the Hong Kong officials 
quizzed their Chinese counterparts on whether the cause 
of infection could be traced to polluted shellfish. 


Hong Kong's hygiene officers found earlier that 60 per 
cent of the hepatitis A cases could be blamed on polluted 
shellfish. 


PLA Circular Stresses Truthful News Report 
OW 121128 Beijing XINHUA Domestic Service 
in Chinese 1246 GMT 11 Mar 88 


[Text] Beijing, 11 Mar (XINHUA)}—The PLA General 
Political Department on 7 March issued a “circular 
reiterating the importance of upholding the principle of 
truthful news reports and resolutely correcting the prac- 
tice of unfounded reports.” 
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The circular said: To present truthful news reports is an 
important principle of the socialist press and a major 
manifestation of the journalists’ party spirit and profes- 
sional ethics. Overall, the large number of army journal- 
ists are quite competent as far as this principle is 
concerned. However, problems do exist. Most of them 
have been caused by some unit leaders and a handful of 
journalist comrades who resorted to fraudulent practice 
of presenting unfounded reports in search of empty 
fame, thus exerting harmful influence inside and outside 
the Army, undermining its work style and reputation, 
and discrediting the press. Such problems merit the keen 
attention of leading organs at all levels and all journalist 
comrades. 


The circular pointed out: In order to prevent and correct 
unfounded reports, it is necessary to rectify the ideolog- 
ical work style of leaders, improve the quality of the 
ranks of journalists, and publicize the importance of 
reinforcing discipline, rules, and regulations. To this 
end, the circular reiterated the following points: 


|. It is necessary to regard rectification of the press work 
style as an important component of our endeavor to 
intensify party building and improve the ideological 
style of leading comrades and organs. Leading comrades 
and organs at all levels must adhere to the ideological 
line of seeking truth from facts and concentrate the 
efforts on doing concrete work. While attaching due 
importance to the press work, a unit’s performance 
should not be evaluated solely on the basis of its wordage 
output. Leading organs should not set an annual wordage 
Output target for subordinate units. Rewards for out- 
standing journalists should be issued in accordance with 
the rules and regulations of discipline, and they should 
not be given indiscriminately solely on the basis of their 
output or the number of pages their manuscripts pub- 
lished. Rewards to journalists whose contributions were 
later found out to be inconsistent with facts should be 
revoked. Journalists responsible for unfounded reports 
should be criticized and educated. Disciplinary action 
should be taken against those who fabricated reports and 
exerted harmful influence on the readers. 


2. It is necessary to reinforce the system of examining 
manuscripts. Offices and units at and above the regiment 
level should improve the system of examining manu- 
scripts and comply with the procedure to submit them 
for examination. Manuscripts released by offices and 
units at the above the regiment level should not only be 
stamped with their seals but also initialed by the exam- 
iners to ensure that they are responsible for the manu- 
scripts. Examiners should be held responsible for the 
manuscripts of any unfounded report released with their 
approval. Reports on advanced deeds of units or cadres 
at and above the division Icvel should be examined and 
approved by the political department of party committee 
of a military region or any of the arms and services. 
Reports on advanced deeds of units or cadres at and 
above the army level should be first examined by the 
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political department or party committee of a military 
region or any of the arms and services and then submit- 
ted to the General Political Department for approval. 


3. Editorial departments of all army press units should 
establish and improve all kinds of rules and regulations, 
and earnestly chuck and recheck manuscripts so as to do 
everything possible to prevent publication of unfounded 
reports. Editorial personnel should stress quality in 
selecting manuscripts. No PLA units are allowed to 
dispatch personnel to deliver manuscripts to the edito- 
rial departments. 


4. It is necessary to regard the principle of truthful news 
reports as an important component of our efforts to 
strengthen the ideological style and professional training 
of journalists. They should be educated in the party's 
propaganda discipline as well as professional ethics of 
journalism. It is necessary to go all out to commend 
journalists with remarkable performance in practicing a 
sound work style, seeking truth from facts, strictly 
observing discipline, daring to innovate, and working 
hard. 


Military Rank System Said To Resume in Autumn 
HK140157 Hong Kong WEN WEI PO in Chinese 
14 Mar 88 p 1 


[Dispatch from correspondent Liu Jui-shao: “PLA To 
Resume Military Ranks in Autumn”’)} 


[Text] Beijing, 12 Mar—According to informed sources, 
the PLA is about to institute the civilian post [wen zhi 
2429 5120] system, in preparation for resuming military 
ranks. According to the report, military ranks are very 
likely to be resumed on the | August Army Day or the | 
October National Day this year. 


The civilian post system should originally have been 
instituted in January this year, but due to leadership 
changes in the three PLA general departments, the new 
leaders needed a period of time to adapt to their new 
appointments, so the institution of this system was 
postponed. The sectors concerned recently decided that 
this system will be instituted in the near future, and the 
resulting changes will involve PLA unit medical person- 
nel, scientific researchers, academy and school teachers, 
and members of cultural work groups and cultural and 
education personnel. These personnel have been 
assessed for technical titles in the past 2 years, and this 
work has been basically completed. After the system of 
employing civilians in these posts is instituted, their 
salaries will be linked to their titles. These changes will 
affect abouit 80,000 personnel. As to whether JIEFANG- 
JUN BAO will also be staffed by civilians, no final 
decisiion has yet been made. Efforts will be made to 
complete the switch to employing civilians in the above- 
mentioned posts by October. 
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The report also says that before military ranks are 
resumed, decorations will be awarded. The “Red Star 
Medal” will be awarded to officers and men of the Red 
Army period; the “Independence Medal’ will be 
awarded to officers and men who fought during the War 
of Resistance Against Japan; and the “Liberation Med- 
al’ will be awarded to officers and men who fought in the 
liberation war. The military rank system will be resumed 
after the civilian post system is instituted and the medals 
are awarded, but it may be postponed yet again. 


According to my information, no final decision has yet 
been made on military ranks, but the setup will be 
roughly similar to the previous system, with officers 
graded in three ranks: junior officer, field officer, and 
general. The rank of marshal has not been established. 
After the military rank system is instituted, the salaries 
of officers will be appropriately readjusted upward and 
graded according to rank. 


BEIJING REVIEW Examines Space Technology 
OW 131626 Beijing XINHUA in English 1542 GMT 
13 Mar 88 


[Text] Beijing, March 13 (XINHUA)}—With limited 
investment and no foreign support, China has made 
remarkable progress in space technology, reported the 
latest issue of the English language “BEIJING 
REVIEW”. 


The weekly carried a special report by Min Guorong, one 
of China’s noted space technology experts, and Yao 
Jianguo, the correspondent of the magazine, tracing the 
development of China’s satellites and carrier rockets. 


In October 1985, China announced that it would provide 
satellite launching services to other countries using its 
Long March rockets. Over the last two years, some 
companies and countries have approached China in that 
connection and a few contracts and agreements have 
been signed. 


In April 1970, China launched its first satellite with a 
Long March rocket, becoming the fifth country in the 
world to launch a satellite with its own carrier rocket. 


In November 1975, China sent into orbit a retrievable 
satellite with a Long March 2 carrier rocket, making it 
the third country in the world to be using such technol- 


ogy. 


In April 1984 and February 1986, China used Long 
March 3 rockets to send two communications and broad- 
casting satellites into geosynchronous orbit. 


China is a developing country and it cannot invest 
exorbitant sums of money in the development of space 
technology. 
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According to statistics, its investment in this area over 
the past 30 years was only 0.5 percent the value of the 
United States and the Soviet Union’s investments, or 10 
percent of the amounts Japan and Western Europe put 
in. Yet China has launched roughly the same number of 
satellites as Western Europe and Japan. 


Of the 21 satellites China has launched successfully, 15 
were sent into their orbits by Long March rockets. The 
success rate of Long March carrier rocket launches is 
higher than France’s Ariane rockets. 


After four visits to China inspecting China’s space equip- 
ment, Roy Gibson, ex-director of the European Space 
Agency and now director of the British Space Centre, 
said that Western companies should have full confidence 
in launching satellites on Chinese Long March carrier 
rockets. 


In addition China is working to develop a reinforced 
model of the Long March 2 and the improved model of 
Long March 3 rockets. The two kinds of rockets can send 
heavier satellites into near-earth and geosynchronous 
orbits, and are suitable for launching communications, 
broadcasting, meteorological and navigation satellites. 


China has now two launching centres. One is in Jiuquan, 
Gansu Province, which mainly launches satellites into 
near-earth orbits. Of the 21 satellites China has 
launched, 18 were launched there. The other is in 
Xichang, Sichuan Province. From here geosynchronous 
satellites are launched. The best launching window is 
from October to May. 


To provide overseas clients with opportunities to con- 
duct experiments in space, China began in March 1987 
to offer recoverable satellites services. 


Since 1975, China has launched 10 recoverable satellites, 
with a 100 percent success rate. 


Zhang Jianye of the Great Wall Industrial Corp. said 
China’s charges for its satellite launching services will be 
lower than the standard international prices and will 
allow for more flexible payment methods, especially for 
developing countries. 


Zhang said that China will keep any secrets overseas 
clients require about their technology and experiment 
projects, in line with international conventions or stipu- 
lations in contracts. For launching a satellite in China, 
the overseas clients need only supply details of the 
weight, size and external connectors of the satellite. 


The period from when a satellite enters China to the 
launching will be treated as transit through Chinese 
territory, and customs and excise procedures will be 
simplified. Meanwhile China will provide protection for 
the satellite, unless the client sends its own personnel for 
that purpose. Unless the client requires it, China will not 
conduct any tests on the satellites. 
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China started developing its space technology in the late 
1950’s. In 1965, China began to research its first earth 
satellite, the Dongfanghong |. The establishment of the 
China Space Technological Research Institute in Febru- 
ary 1968 strengthened the leadership over China’s space 
research and in April 1970 China succeeded in launching 
its first satellite, which weighed 173 kgs. 


China sent a scientific experiment satellite into space on 
March 3, 1971, using a comparatively advanced solar 
power system, thermal control and long term telemetry 
technology. All the instruments on the satellite function- 
ing [as received] normally in orbit for eight years. 


In the late 1960’s, China started the research, manufac- 
ture and testing [of] retrievable satellites and successfully 
launched one in November 1975. 


In the mid-1970’s, China began the research and manu- 
facture of space geophysical survey satellites and sent 
three such satellites into orbits with a single carrier 
rocket on September 20, 1981, becoming the fourth 
country to master the technology for launching multiple 
satellites with a single rocket. 


China succeeded in launching an experimental commu- 
nications satellite in April 1984. The satellite has worked 
for four years in its geosynchronous orbit some 35,800 
kilometres above the earth. 


In February 1986, China launched its second telecom- 
munications and broadcasting satellite which used the 
narrow beam parabola antenna. 


The four scientific experiment satellites launched in the 
1970’s obtained a vast amount of data on space physics, 
magnetic fields, space particle radiation, infrared radia- 
tion, ultraviolet radiation, solar X-rays and density of 
atmosphere. The data has provided the basis for further 
study of the physical environment in the upper atmo- 
sphere, the solar system and other planets, and laid the 
foundation for China’s designing of spacecraft. 


The pictures obtained from the two satellites about land 
resources have been useful in oil prospecting, geological 
surveys, mapping, routing railways, studying the grass- 
lands and forest areas, monitoring environment, earth- 
quake prediction and archaeological research. 


The use of communications satellites has boosted Chi- 
na’s broadcasting, its transmission of information, digi- 
tal simulated telephone calls and of data and tables, 
helping bring remote provinces and regions into closer 
touch. 


China has launched several retrievable satellites in 
recent years and included in the experiments the 
retrieval of remote sensing films and tapes and the use of 
CCD cameras. 
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On September 9, 1987, China conducted scientific 
experiments with 44 satellite piggyback devices on its 
newly improved retrievable satellite. Good results were 
obtained, thus raising the curtain on China’s research 
into space material science, material processing and 
space biology. 


The report said that China’s space technology will 
develop applied satellite systems, concentrate resources 
on high-tech research and develop civil products with 
space technology in the future. 


Journal Views Space Resources Development 
HK130538 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 10, 7 Mar 88 p 4 


[Article by LIAQWANG reporter: “Prospects for the 
Development and Application of China’s Space 
Resources—An Interview With Min Guirong, Director 
of the Chinese Research Academy of Space Technolo- 


ey”) 


[Text] On 20 February, the Chinese Research Academy 
of Space Technology celebrated its 20th anniversary. 
Recently, this reporter interviewed Professor Min Gui- 
rong, a famous expert in space technology and president 
of the research academy. 


Developing Resources in High and Far Positions [sub- 
head] 


When the reporter asked about the development of space 
resources, President Min Guirong said that mankind is 
continuously expanding the scope of activities, and is 
always trying to explore new ways to seek new and more 
resources. Space technology enables mankind to develop 
rich space resources and obtain benefits which were 
unavailable in the past. In the initial stage of space 
resources dtvelopment, China places stress on the devel- 
opment of resources in the high and far positions. 


In the 1970’s, China’s space technology was in a period 
of laying a foundation and making explorations. In that 
period, China succeeded in launching eight low-orbit 
satellites and made major progress in exploring the outer 
space environment and developing applicable space 
technologies. In the 1980’s, China has launched and will 
launch a total of 20 satellites of all kinds, including 
low-orbit satellites which can be retrieved, geostationary 
communications satellites, and medium-orbit meteoro- 
logical satellites. Some of these satellites have been 
employed by the departments concerned, and have 
brought them benefit through the development of space 
resources. Now the experimental stage has been basically 
shifted to the application stage. In the 1990's, the Chi- 
nese Research Academy of Space Technology will fur- 
ther develop and utilize resources in the high and far 
space and make major contributions to the national 
economy and the country’s construction. In particular, it 
will provide greater and more extensive application 
services for various economic departments and scientific 
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research institutes in the fields of remote sensing, com- 
munications, broadcast, earth resources exploration, 
oceanology, meteorology, navigation, and data collec- 
tion. Then, China’s space technology will advance to a 
stage of large-scale application. 


The Development of Microgravity Resources [subhead] 


When talking about the development of resources under 
the microgravity condition, President Min showed the 
reporter some photos of experiments and analysis data 
brought back by the retrieved satellites on which exper- 
iments in materials and life science were carried out. He 
said the development and application of resourses in the 
microgravity environment is an inevitable result of the 
development of the space technology. The United States 
and the Soviet Union have been extensively developing 
the basic research in space microgravity science and the 
corresponding applied research by relying on their 
advanced space technology and economic strength. In 
recent years, Western Europe and Japan have also used 
large quantities of manpower and materials as they vied 
with each other to develop the research in this field. 
After the disastrous accident of the American space 
shuttle ‘“‘Challenger,” France and the FRG turned to 
China’s satellites to seek the means of microgravity 
experiments. In 1987, China succeeded in launching and 
retrieving two satellites, which carried out 12 material 
experiments and 68 microgravity biological experi- 
ments. The Chinese scientists achieved valuable first- 
hand data and satisfactory results in these experiments, 
and also discovered some new phenomena. 


It is expected that the use of returning satellites will 
greatly raise the efficiency of the separation and purifi- 
cation procedures in the production of biological mate- 
rials and will greatly promote the development of bio- 
logical engineering. In addition, these satellites can help 
the production of glass panes with a higher degree of 
evenness, glass film, and optical fibers. The new technol- 
ogies in the space can show more advantages in the 
microgravity environment. 


Although China began to utilize the resources of the 
space microgravity environment later than other coun- 
tries, it can now make full use the advantages of return- 
ing satellites and basic researches, and possesses more 
advanced experimental means, with the returning satel- 
lite platform as the center, to carry out the research in 
developing resources in the microgravity environment. 
Thus, China has gradually formed its own scientific 
research system with Chinese characteristics in this field. 
Its development will certainly promote the development 
of many other economic departments, and will bring 
great economic and social benefit to the whole nation. 


The Comprehensive Development of Space Resources 
[subhead] 
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This reporter asked President Min Guirong what China 
plans to do in the areas of building space stations and 
space shuttles. President Min said: Space resources are 
the common wealth of all mankind. History prompts 
people to explore and develop this broad field. Those 
who have the ability to develop these resources will 
benefit from them. Therefore, the United States and the 
Soviet Union have been making efforts to build perma- 
nent space stations in order to carry out comprehensive 
development, to make use of the space resources, and to 
conduct production in a microgravity environment. The 
use of the permanent space stations can be divided into 
five aspects, namely, material science, life science, earth 
observation, astronomical observation, and on-orbit 
operation technology development. All this is an inevi- 
table stage in the development of space technology. 
Therefore, once we reach our targets in the 1990's, our 
space activities will also enter this stage. It is expected 
that China will begin to build permanent space stations 
and advanced space shuttle systems in the early 2Ist 
century. President Min deeply believed that so long as 
the conditions are ripe, the state will allocate sufficient 
funds and manpower to support this project, and the 
Chinese Research Academy of Space Technology. 


Finally, President Min pointed out: Now the opinion 
that considers the space technology as something of only 
political significance and with no relation with economic 
construction should be changed. The development of 
space resources is an industry of high economic yield. It 
is necessary to give full play to the role of the space 
technology in economic construction. Self-reliance will 
remain the long-term principle for developing the space 
technology in China, and it is not realistic to import 
foreign satellite systems. However, it is necessary to 
Carry Out limited cooperation in some fields, and this 
will be beneficial to both sides. The Chinese Research 
Academy of Space Technology will continue to actively 
pursue the open policy, and seek more possibilities and 
channels for cooperation with some countries in some 
projects. 


Articles by Party, State Leaders Published 
OW 131201 Beijing XINHUA Domestic Service 
in Chinese 0304 GMT 12 Mar 


[Text] Beijing, 12 Mar (XINHUA)—A book entitled 
“Develop Socialist Democracy and Perfect the Socialist 
Legal System (Selections of Important Relevant The- 
ses), China’s first special collection of views expressed 
by party and state leaders on socialist democracy and the 
legal system and compiled and edited by the Research 
Room of the General Office of the NPC Standing 
Committee, has been published by the Falu [Law 3127 
1774] Publishing House and will soon be made available 
to readers. 


The book contains the important theses of | 1 party and 
State leaders—Mao Zedong, Zhou Enlai, Liu Shaogi, 
Zhu De, Ye Jianying, Zhao Ziyang, Deng Xiaoping, Li 
Xiannian, Chen Yun, Peng Zhen, and Hu Yaobang—on 
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socialist democracy and the legal system, some of which 
are being published for the first time. These articles not 
only reflect and influenced the actual situation in their 
times, but also enrich and develop the Marxist theory on 
the state. 


The book has been compiled chronologically. It presents 
one aspect of the history of development and evolution 
of democracy and the legal system in China. It will be a 
valuable reference book for party, government, and 
judicial cadres, teachers and students of higher institu- 
tions, and social science research personnel as well as for 
deputies of people’s congresses at all levels and members 
of their standing committees when taking part in and 
discussing government and political affairs. 


Journalism Symposium Stresses Theoretical Study 
OW 140510 Beijing XINHUA in English 0134 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)—A national sym- 
posium on journalistic research has stressed the impor- 
tance of theoretical study in laying a solid foundation for 
further reform and openness in the media. 


A total of 146 academic papers were submitted to the 
symposium, which ended in Guangzhou, capital of 
Guangdong province, Thursday, the “CHINA DAILY” 
reported today. 


Topics discussed included the supervisory role of news- 
papers, the importance of readership surveys, a code for 
media, ownership of newspapers and mass media, read- 
ability, new interpretation and partisanship and literary 
news-writing. 


Hu Jiwei, retired editor-in-chief and publisher of the 
‘““PEOPLE’S DAILY”, said at the closing session that 
considerable progress had been made during the past few 
years. 


He likened press reform to economic reform, saying that 
just as the most marked progress in enlivening the 
economy is made by small, collective or privately-run 
enterprises, so the smaller papers are much livelier than 
the large ones. 


He said there was still a long way to go before newspa- 
pers would be able to participate fully in the discussion 
of policy making as advocated by the 13th Chinese 
Communist Party Congress last October. 


Theoretical study, he noted, could help greatly in speed- 
ing up clear reasoning in the media. 


He said the theories formulated should be tested out by 
editors for their effectiveness. There would be setbacks, 
he said, as in any other reform, but that in the end 
progressive policies would gain the recognition they 
deserved and the truth would win out. 
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Education Ministers on Job Assignment Policy 
OW 131547 Beijing XINHUA in English 1509 GMT 
13 Mar 88 


[Text] Beijing, March 13 (XINHUA)—China plans to 
completely change the practise of assigning jobs to all 
college graduates—but not right now. 


The government will introduce a new policy allowing all 
graduates to find jobs on their own, beginning with 
students to enter colleges in 1989, said senior education 
Officials today. 


That will end the “iron rice bowl’ practise, which 
ensures a job to every graduate regardless of his or her 
performance in school, according to He Dongchang and 
Liu Zhongde, vice ministers of the State Education 
Commission. 


However, the new policy has to proceed in step with the 
political and economic reforms, Liu said while answer- 
ing questions from a group of Beijing students about the 
year’s job assignment. 


The students were from nine schools. Some wondered 
whether it is wise to introduce the new policy, as getting 
better jobs by using one’s social connections is still 
prevalent. 


“The state will continue to include job assignment for 
college graduates in its overall planning,” He Dongchang 
assured the students. 


He said reforms in the present job assignment is aimed at 
smashing the “iron rice bowl.” 


Schools of higher learning throughout China are produc- 
ing 460,000 graduates this year, but the total demand is 
estimated at 700,000. 


But major government offices and enterprises will need 
fewer new hands while demand by grass-root units is 
large, Liu said. 


Because of this, Vice Minister He said, students 
shouldn’t be interested only in working in a few large 
cities. 


Improvements Planned for Higher Education 
OW 140735 Beijing XINHUA in English 0824 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—China’s State 
Education Commission will spend three years improving 
institutions of higher learning which are now suffering 
from teacher and facilities shortages and poor manage- 
ment. 


Today’s “GUANGMING DAILY” listed the following 
measures as part of the plan: 
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—Training and hiring more teachers to raise the level of 
teaching; 


—Losing those schools not up to state standards by 1990; 


—Controlling the number of students and not allowing 
new departments to open; and 


—Halting the recruitment of new students for profes- 
sional schools and short-tern: professional training pro- 
grams where teaching quality is not guaranteed. 


China now has 1,054 state-run institutions of higher 
learning, which is twice the 1978 figure. 


Journal Proposes Education System Changes 
OW 121317 Beijing XINHUA in English 0912 GMT 
11 Mar 88 


{Text} Beijing, March 11 (XINHUA)—The recent indis- 
criminate scramble to enter colleges has become a big 
obstacle to the development of education, according to a 
report in the latest issue of “CHINA EDUCATION 
JOURNAL”. 


The report said that, since 1977, the nation has imple- 
mented new enrollment policies which stipulate that 
only students who have done well in the nationwide 
college entrance exams can be accepted by universities 
and colleges. 


Before that, college freshmen were usually recommended 
by local cadres, the report said, adding that chances are 
now equal for all students, so a majority of them have 
immersed themselves in hard study. 


The result has been a tendency for middle schools to 
become “factories” for processing pupils for college 
entrance examinations. 


Some people therefore raised a call to “save the young- 
sters and the teachers.” 


The report also said that departments concerned are 
called upon to take measures to adjust the existing 
policies on college entrance exams to change this situa- 
tion. 


Social Science Academy Gets New Vice President 
OW 122101 Beijing XINHUA in English 1246 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—The Standing 
Committee of the National People’s Congress (NPC) 
appointed Ding Weizhi vice-president of the Chinese 
Academy of Social Sciences at its 25th meeting which 
ended today. 
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Ding, 57, the academy’s acting deputy general secretary, 
has been involved in the theoretical study and manage- 
ment of scientific research for a long time, and has 
published over 100 articles on the subject. 


Since 1948, Ding has worked at Shandong University, in 
the Political Research Office administered by the Chi- 
nese Communist Party Central Committee, at the Marx- 
ism and Leninism Research Institute, and at the 
Research Institute of Chinese Modern History. 


Ding was once deputy editor in chief of “HISTORICAL 
RESEARCH” magazine, editor in chief of the journal 
““CHINA’S SOCIAL SCIENCES,” and in charge of Chi- 
na’s social sciences press. 


According to a proposal by Acting Premier Li Peng, Ding 
is well versed in Chinese modern history and very 
competent in scientific research management. 


State Council Restruc: ures Foreign Trade System 
OW 121436 Beijing XINHUA Domestic Service 
in Chinese 0853 GMT 12 Mar 88 


[Text] Beijing, 12 Mar (XINHUA) — The State Council 
recently put forward a new plan for accelerating and 
strenghteneing foreign trade reform in an effort to sub- 
stantially restructure the current foreign trade system. 


The basic concepts of the new plan are: A contract 
system will be introduced to all foreign trade depart- 
ments; and all provinces, autonomous regions, munici- 
palities directly under the central government, and cities 
authorized to undertake independent economic planning 
will deliver to the state specific amounts of foreign 
exchange and attain certain economic efficiency indexes 
according to the contracts they have concluded with the 
state; national foreign trade corporations and national 
corporations handling import and export of industrial 
goods will handle the trade of some commodities accord- 
ing to contracts, and some national corporations han- 
dling trade of industrial goods will also operate accord- 
ing to contracts. After the contract system governing 
foreign trade has been introduced to various foreign 
trade departments, foreign trade planning will be 
restructured accordingly. The number of mandatory 
plans and the number of goods whose export is con- 
trolled by the state shall be appropriately reduced, and 
there will be stronger macroeconomic guidance and 
balancing control. The trading and management of some 
export goods will be handled by national foreign trade 
corporations or corporations handling import and export 
of industrial goods, or jointly handled by the national 
corporations and their branches; and national foreign 
trade corporations will serve as agents in ordering cer- 
tai.. goods from abroad. Local foreign trade corporations 
and corporations handling import and export of indus- 
trial goods as well as well-managed enterprises will be 
authorized to handle the majority of import and export 
goods. In case the import or export goods are controlled 
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by export quotas or have to be licensed, the application 
for the quotas or licenses shall be handled according to 
regulations of economic and trade departments. 


After the contract system governing foreign trade has 
been introduced to all foreign trade departments, the 
control of foreign exchange will also be restructured 
accordingly so as to further improve the system of 
allocating foreign exchange. Beginning in 1988, foreign 
exchange at the disposal of various localities, depart- 
ments, state enterprises, and collective enterprises and 
institutions as well as foreign-owned enterprises may be 
traded at foreign exchange trade centers set up with the 
authorization of foreign exchange administrative depart- 
ments. 


Under the leadership of local people’s governments, 
local branches of all national foreign trade corporations 
and some national corporations handling import and 
export of industrial goods will become independent 
traders subjected to centralized control of state policies. 
After these branches, as well as county and prefectural 
foreign trade corporations, have had the authority to 
handle export and import commodities, they may main- 
tain or establish the necessary business ties with the 
national corporations and develop all kinds of economic 
relations with them under the principles for making 
independent decisions, holding themselves responsible 
for their own profits or losses, voluntary participation, 
and reciprocity; and no administrative departments may 
intervene their business in this area. Foreign trade 
administrative departments in all localities must make 
sure that, while the agreements and contracts the 
national foreign trade corporations signed with foreign 
clients are still valid, their local branches still have to 
strictly abide by them. 


The new foreign trade system urges all local authorities 
that, on the basis of the contractual terms they have 
agreed upon, they should organize the light industrial 
trade and handicraft and garment manufacturers to try 
out the pilot projects as they have been designated to do. 


The new foreign trade system encourages local authori- 
ties and exporters to take part in competition on the 
world market, saying that the coastal areas should fully 
utilize the abundant manpower to develop labor-inten- 
sive and labor- and expertise-intensive production, put 
the two ends of the production process — supply of raw 
materials and the marketing of goods — on the world 
market and import more raw materials and export more 
goods. Inland areas should give full scope to their 
resources, broaden their export capacity, and strive to 
export more goods. The state encourages the business of 
processing imported or supplied materials and the busi- 
ness of assemblying supplied parts. 


The State Council urges all local governments to take the 
whole situation into account, exercise stronger leader- 
ship, and organize and introduce the contract system in 
foreign trade and help foreign trade businesses and 
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producers of export goods to undertake the contracts. It 
says that export agent services should be quickly pro- 
moted to expedite reforms in enterprises handling for- 
eign trade and production of export goods so that they 
can bear the principal responsibilities of earning foreign 
exchange and dealing with profits or losses. It adds that 
management of foreign trade should be strengthened, 
and irregularities such as jacking up prices, panic pur- 
chases, competing by undercutting prices, obstructing 
each other’s operation, and shifting one’s problems onto 
others, are strictly prohibited. 


The State Council urges all national foreign trade corpo- 
rations and corporations handling import and export of 
industrial goods to change their operation and work hard 
to explore the international market, expand the informa- 
tion and marketing networks, promote the system under 
which a general manager is appointed by the board of 
directors, and strive to turn their enterprises into multi- 
functional, and multidepartmental internationalized 
groups. During this process, it says, planning, financial, 
banking, foreign exchange, and business administrative 
departments should actively support and coordinate 
these corporations while they carry out the experiments. 


Further on Trade Reform 
OW 121318 Beijing XINHUA in English 1302 GMT 
12 Mar 88 


[Text] Beijing, February 12 (XINHUA) —China will 
introduce the contract managerial responsibility system 
in its foreign trade companies this year as an essential 
part of the reform of its foreign trade structure. 


This decision has been made by the State Council, 
China’s highest governing body, in its new arrangements 
for stepping up the foreign trade reform, an official of the 
Ministry of Foreign Economic Relations and Trade said 
here today. 


Under this responsibility system, province-level areas 
and cities enjoying the provincial status in national plans 
will contract from the state for the amount of hard 
currency they are obliged to turn over to the state and 
economic efficiency indexes. 


Following the introduction of the system, China’s for- 
eign trade planning structure will also be reforn.ed to 
reduce mandatory state quotas and the number of state- 
handled export commodities, the official said. 


A small number of export commodities will still be 
handled by national foreign trade corporations, and 
national import and export corporations combining 
industrial production with trade, or will be handled by 
the corporations together with their branches. 


A small number of import commodities will still be 
ordered by national import and export corporations. 
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The power to handle most import and export commod- 
ities will be transferred to local foreign trade companies, 
import and export companies combining industrial pro- 
duction with trade and well-managed industrial enter- 
prises. 


Meanwhile, China will also reform its foreign exchange 
managerial structure following the introduction of the 
responsibility system, the official said. 


Beginning in 1988, local authorities, government depart- 
ments, state- and collective-owned enterprises and insti- 
tutions, and foreign-funded businesses will be allowed to 
exchange their retained hard currency through govern- 
ment-run exchange centers. 


Most branches of national foreign trade corporations 
and import and export corporations combining indus- 
trial production with trade will become independent 
managerial entities to be managed by local governments. 


These branches can still maintain or forge business ties 
and promote diverse forms of cooperation with the 
national corporations. No administrative department 
may meddle in such cooperation. 


Those branches to be managed by local governments 
must implement agreements and contracts signed by the 
national coporations during their valid periods. 


China’s new foreign trade structure encourages local 
authorities and export-oriented enterprises to participate 
in international competition, the official noted. 


Coastal areas are encouraged to expand labor- and 
expertise-intensive industries and place their source of 
raw materials and product sales on the world market. 


The hinterland is required to make the best use of their 
own advantages and try to expand exports. The state 
encourages the business of processing materials supplied 
by overseas customers, the official said. 


The state council called on local governments to accel- 
erate the introduction of the responsibility system in 
foreign trade companies and export-oriented enterprises. 


National foreign trade corporations and import and 
export corporations combining industrial production 
with trade are urged to expand the international market, 
and information and marketing network and turn them- 
selves into international enterprise groups. 


Half Million New Enterprises Created in 1987 
OW 120613 Beijing XINHUA in English 1536 GMT 
11 Mar 88 


[Text] Beijing, March 11 (XINHUA)}—More than half a 
million new enterprises came into being last year, figures 
released by the Administration for Industry and Com- 
merce show. 
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By the end of the year they totalled 4.5 million, up 
520,000 from 1986, Ren Zhonglin, head of the adminis- 
tration said. 


The enterprises employed 169 million people, 14.29 
million more than the previous year. 


Ren said 70,000 out-door markets in the country did 
115.7 billion yuan worth of business, a record amount 
and 27.73 percent above 1986. 


During the year local administrations for industry and 
commerce in 21 provinces and municipalities nabbed 
more than 400,000 [words indistinc] million illegal eco- 
nomical cases were handled. 


The year also saw harsher laws being adopted to protect 
consumers and producers from false advertisements and 
fake goods. 


Contract Responsibility System Evaluated 
OW 140518 Beijing XINHUA in English 0141 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA) —China’s indus- 
trial contract responsibility system is proving its worth 
in the country’s economic reform, though it has flaws. 


Commenting in its opinion column, today’s “CHINA 
DAILY” said that the system, which was introduced last 
May, is steering the country’s industry back onto the 
right track. 


The first four months last year saw the decrease of profits 
turned over to the state and it was only after the contract 
system was widely implemented that the situation began 
to improve as it helped tap the potential of factory 
employers and employees, the paper said. 


The system is forcing each industrial set-up to be self- 
reliant and financially independent and replacing the 
previous low-incentive and low-productivity system, the 
paper said. 


Yet the system also has some problem including the lack 
of a competitive mechanism in enterprises. “Instead of 
winning bids through fair and open competition, some 
bidders seek to bribe or ask favors from the top decision- 
makers and fellow workmates,” the paper said. 


A few factory leaders even took action against those who 
had not voted for them in the bidding. And some 
biddings were done “under the table” rather than 
through public voting procedures, it added. 


In some factories, workers have to work overtime with- 
out rest in holidays and weekends. And some enterprises 
lack security or safety measures, while others levy many 
unnamed fines on their employees. 
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“It is a misconception that the signing of a contract is a 
matter solely between factory directors and the higher 
authorities and that the workers need not be concerned 
with it,” the paper said. 


Such misguided notions must be cleared up and the 
rights of all workers to play a part in factory management 
and decision-making be recognized, the paper conclud- 
ed. 


Finance Official Urges Use of Contract System 
OW121620 Beijing XINHUA in English 1602 GMT 
12 Mar 88 


[Text] Wuhan, March 12 (XINHUA)—A shortage of 
funds has become a major factor hindering the country’s 
economic and social reforms, Chi Haibin, vice minister 
of finance told a national meeting today. 


And, Chi said, the only effective solution is to strive for 
better economic results by expanding the practice of the 
contracted responsibility system. 


The vice minister felt that all state-operated industry and 
communications should be contracted. 


He said 77.6 percent of big or medium-sized state-run 
industrial enterprises have now instituted some form of 
contracted responsibility system. 


Those practicing the system increased their output val- 
ues by an average of |! percent last year: their profits 
were up an average of 14.8 percent. 


Shipbuilding Industry Exports to Over 20 Nations 
OW 131303 Beijing XINHUA in English 0817 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—China has logged 
great progress in shipbuilding and is now exporting ships 
to more than 20 countries, today’s GUANGMING 
DAILY reported. 


In the past nine years, China’s shipbuilding industrial 
corporation signed 350 contracts for advanced technol- 
ogy. and is using imported techniques to produce nine 
series of marine diesel engines and over 20 kinds of 
supplementary equipment. 


“Advanced technology has brought remarkable progress 
to China’s shipbuilding industry,” the paper said, adding 
the country manufactured ships totalling 761,000 dwt in 
1987, or twice the 1978 figure. 


Work efficiency has also been promoted, like the design 
and production of a 20,000 dwt ship which used to take 
38 months now only takes 18 months from contract to 
delivery. 


China now has the production facilities to make any size 
ship up to 150,000 dwt. 
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‘Open Policy’ Benefits Bank of China 
OW 130028 Beijing XINHUA in English 1354 GMT 
12 Mar 88 


[Text] Beijing, March 12 (XINHUA)—The open policy 
has invigorated the Bank of China (BOC), says Wang 
Deyan, BOC president. 


The bank’s assets had climbed to 345 billion yuan by the 
end of 1986, up from 38.7 billion at the end of 1978, 
Wang says in an interview with the English language 
“BEIJING REVIEW”. 


BOC is China’s sole foreign exchange bank, and has 369 
domestic branches and 347 offices overseas. 


Before 1979, BOC was not allowed to make loans from 
abroad. B ut since 1979, it has sold 12 bond issues on 
international markets, including Tokyo, Frankfurt, Lon- 
don and New York, totalling 55 million U.S. dollars. 


BOC has diversified its functions, such as taking deposits 
in renminbi, making loans and investments, being 
involved in leasing, consultancy, trusts and other major 
banking sectors to attract more and more foreign invest- 
ment into China. 


Meanwhile, it has also established agency relations with 
over 3,600 financial institutions in 153 countries and 
regions, and a total of 77 foreign banks have representa- 
tive offices in China, including 17 which have 21 
branches in China’s special economic zones. 


BOC is planning to open branches and offices in Pana- 
ma, Los Angeles and Canada as well as more offices in 
medium and large Chinese cities. 


The bank will also introduce more categories of saving 
accounts, travellers’ checks and credit cards and make 
full use of the money markets mushrooming in China. 


Grain Production Base Planned for Largest Plain 
OW 140526 Beijing XINHUA in English 0150 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)—China plans to 
turn its largest plain into a major grain production base 
with the help of science and technology, the “CHINA 
DAILY” reported today. 


The plain — formed from the silt of the Yellow, Huaihe 
and Haihe Rivers — is expected to yield an extra 25 
million tons of grain annually by the year 2000. Its 1987 
grain output was 73.5 million tons. 


The plain, which has been frequently hit by natural 
disasters, will also produce 2.5 million tons of edible oil, 
1.25 million tons of cotton and two million tons of meat, 
the paper quoted an official of the Ministry of Agricul- 
ture, Animal Husbandry and Fisheries as saying. 
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The State Council, China’s highest governing body, is 
currently working out an investment budget for develop- 
ment of the vast area. 


More than 15,000 scientists and agriculturalists are eager 
to apply their research results, achieved over the past 20 
years, to improve farm production in the area. 


With an area of 320,000 square kilometers, the plain 
covers large parts of Beijing and Tianjin municipalities 
and five provinces — Hebei, Henan, Shandong, Anhui 
and Jiangsu. Its average annual grain yield accounts for 
19.4 percent of the country’s total; cotton, 56.8 percent: 
edible oil, 18.1 percent, and meat, 14.6 percent. 


But most of the farm land in the area is low-yielding due 
to the high frequency of flood and drought. Since the 
early 1950s, the state has invested 25 billion yuan in 
harnessing the wild Yellow, Huaihe and Haihe Rivers. 


Meanwhile, the Chinese Academy of Agricultural Sci- 
ences and the Beijing Agricultural University have asked 
scientists and agriculturalists to set up 12 experimental 
areas within the plain to tackle the problems of water- 
logging, drought and saline-alkaline soil. 


Biotechnology Used To Boost National Rice Output 
HK120444 Beijing CHINA DAILY in English 
12 Mar 88 p 3 


[By staff reporter Wang Dongtai] 


[Text] Chinese scientists are using biotechnology to try 
to increase the nation’s rice output by 20 per cent by the 
year 2000. 


Plans have already been drawn up to produce new types 
of rice using gene engineering techniques, said Ren 
Yuling, a senior engineer of China National Centre for 
Biotechnology and Development. 


Ren said if the techniques proved successful, the country 
would be able to produce an extra 15 million tons of rice 
by the end of the century and each hectare of land would 
be able to produce an additional 750 kilograms. 


Right now, scientists are working on a hybrid which is 
expected to increase present rice yield by 5 per cent. The 
project is expected to be complete by 1990. 


Before 1995, Ren said, it was expected there would be 
another hybrid of two kinds of rice which could increase 
the present rice yield by 20 per cent. 


The biotechnology development centre is preparing a 
report to the State Council suggesting that the science 
could be used in many ways to speed up agricultural 
production. 
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For example, Ren said, gene engineering technology 
could also increase the output and quality of corn crops 
by increased ability to fight cold, drought, insects, dis- 
ease an‘ soil containing a lot of salt and alkaline sub- 
stances. 


Ren said China had 2 million hectares of coastal land 
and more than 100 million hectares of sandy land. If 
breeds of crops capable of fighting drought and damp 
can be produced, more land can be used for agriculture. 


There were also many ways to increase the output of 
animals, Ren said. A substance to speed growth, for 
example, can increase the weight of Beijing black pigs by 
1,070 grams a day and save 22.3 per cent in pig feed. 


Biotechnology could also change the sex of prawns, Ren 
said. If prawns of the same sex were put together, the 
output could be increased by 20 per cent. 


Biotechnology can also change industrial waste into 
animal feed. A factory which produces an annual 2,000 
tons of gourmet powder (monosodium glutamate) can 
also produce 500 tons of yeast with waste water and the 
yeast can be put into animal feed. 


In many places in Guangxi Zhuang Autonomous Region 
in south China, farmers no longer cut sugar cane into 
pieces to reproduce sugar cane. Instead, they used tissue 
to cultivate young plants, Ren said. 


10 Percent Increase in Gold Production Seen 
HK120440 Beijing CHINA DAILY in English 
12 Mar 88 p 1 


[By staff reporter] 


[Text] Despite the many difficulties facing Chinese gold 
miners, the country is still hoping to exceed last year’s 
gold output by about 10 per cent. 


An official of the China Gold Company told CHINA 
DAILY that China had failed to fulfill its target for the 
first two months of this year because of a shortage of gold 
ore and electricity. 


“Just under 60 per cent of the output target set for the 
first two months was met,” said the official, “And this 
will possibly prevent us from achieving the whole year’s 
quota.” 


He attributed the decrease to shortages of ore, poor 
transportation, electricity shortages as well as to a belief 
by many gold miners that the State would raise the 
purchasing price of god. 


“As a result,” he said, ““many miners hold onto the gold 
in the hope of selling it at a higher price.” 


NATIONAL AFFAIRS 


Over the past eight years, China has raised the buying 
price four times. The current price, which was set in 
December, 1986, stands at 994.1 yuan an ounce while 
the international price this week dropped to $430 (about 
1,600 yuan) an ounce from $500 (about 1,750 yuan) in 
mid February. 


The official said his company would do its utmost to 
achieve its annual target. Output last year surpassed the 
planned target and achieved a 10 per cent increase over 
previous year’s production. This followed eight years of 
an average annual increase of more than 10 per cent. 


To meet the target of gold output set by the Seventh 
Five-Year Plan (1986-90), China needs to achieve an 
annual increase of 18 per cent for the next three years. 
But the company estimated that only a 10 per cent 
increase could be attained. 


To fulfill this year’s task, the official said the State gold 
company needed to ensure that major gold-producing 
provinces could meet their annual quotas which account 
for 84 per cent of the total target for the whole country. 
It was necessary to create more favourable conditions for 
transport and ensure the supply of raw materials and 
fuel. 


Local Governments Guarantee Vegetable Supplies 
OW 121333 Beijing XINHUA in English 0700 GMT 
11 Mar 88 


[Text] Beijing, March 11 (XINHUA) —Local govern- 
ments in China’s major cities are going all out to 
guarantee adequate supplies of fresh vegetables this 
spring, today’s “ECONOMIC DAILY” reported. 


This year’s vegetable harvests have not been as good as 
usual because low temperatures have run longer into the 
spring. To ensure supplies, local governments are 
responding to the problem by expanding vegetable grow- 
ing areas, providing subsidies, and assisting farmers with 
production materials. 


Beijing has figured out a way to have 2 million kilograms 
of vegetables on the market every day during the March 
and April slack season, the paper explained, but vegeta- 
ble production contracts have not been signed with 
farmers yet. 


In Shenyang, a major industrial city in northeast China, 
subsidies are not only being awarded to farmers but also 
to commercial firms. Farmers who sell 5,000 kilograms 
of vegetables to the state can buy 100 kilograms of 
fertilizer and 250 kilograms of high-quality coal at state 
prices. Some companies are receiving a 150 yuan (41.00 
U.S. dollars) subsidy for every 10,000 kilograms of 
vegetables they buy. 
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In Taiyuan, the capital of Shanxi Province, the mayor 
allocated 150,000 yuan (40,500 U.S. dollars) in foreign 
currency to import the raw materials needed to manu- 
facture more plastic film, which is badly needed on 
vegetable farms. 


New Corporation Formed To Aid Rural Development 
OW '120737 Beijing XINHUA in English 1100 GMT 
11 Mar 88 


[Text] Beijing, March 11 (XINHUA)}—A new national 
corporation has been set up here to raise funds at home 
and abroad to accelerate China’s rural development. 


The state-owned corporation, officially called the China 
Rural Trust and Investment Corporation, will import 
technology and equipment to aid the growth of the rural 
commodity economy, a corporation official said here 
today. 


NATIONAL AFFAIRS 


It will invest in and extend loans to development com- 
panies, state farms, and rural factories, with the empha- 
Sis on the construction of agricultural productic n centers 
and export-oriented centers in the coastal areas. 


It will attract idle money by organizing local banking 
groups and financial institutions to help, and issuing 
shares, while raising overseas loans. 


As an economic entity responsible for its own profits and 
losses, it will handle international financial business 
such as leasing and guarantee, the official said. 


The corporation, operating directly under the State 
Council, will handle exports and imports for factories it 
invests in. 
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East Region 


Government Officials Discuss Anhui’s Economy 
OW 131121 Hefei ANHUI RIBAO in Chinese 
26 Jan 88 p | 


[Text] In promoting Anhui's economic development, we 
must display a sense of urgency, further emancipate our 
minds, learn from developed provinces and cities in the 
coastal areas, do whatever is beneficial to the develop- 
ment of Anhui’s economy so as to make a breakthrough 
in Carrying Out economic construction in the province. 
This was the main theme of the speeches made by Acting 
Governor Lu Rongjing and Vice Governors Shao Ming 
and Long Nian at the provincial economic work meeting 
held from 20 to 23 January. 


Lu Rongjing pointed out: The guiding principle in doing 
economic work in Anhui this year is that “we must 
stabilize our economy and deepen reform.” Anh... must 
follow the guidelines laid down by the 13th National 
CPC Congress, and firmly implement the various prin- 
ciples and policies formulated by the central authorities. 
Our province has made tremendous progress in develop- 
ing its economy, but we are far behind compared with 
the developed provinces and cities in the coastal areas. 
To cope with this serious situation, we must display a 
sense of urgency and do all we can to catch up. To make 
an even greater breakthrough in economic work in Anhui 
this year, we must carry out the following tasks: 


1. We must help enterprises increase their vitality and 
rejuvenate themselves. We have now entered an era in 
which we must be competitive at all times. Therefore, we 
must improve our work by carrying out reform. In order 
to face competition, we must train more qualified entre- 
preneurs and allow individuals or units to run those 
enterprises that have been in trouble over a long period 
of time on a contract basis through public bidding. There 
is NO way out by maintaining the status quo. 


2. We must help enterprises keep their doors wide open 
and develop horizontal economic associations. We 
should realize this and take the initiative in doing so at 
an early date. 


3. We must strive to become export-oriented and export 
more products in order to earn more foreign exchange. 
We must participate actively in world trade, sell more 
products on the international market, and move our 
enterprises to the coastal areas and to regions that are 
open to the outside world. 


Vice Governor Shao Ming had just come back from an 
inspection tour of Fujian and Guangdong. At the meet- 
ing, he introduced the experience and achievements of 
the coastal areas in carrying out reform and opening to 
the outside world. Our province is not slow when we 
compare Anhui with the coastal areas in maintaining 
vertical economic associations. However, we are way 


REGIONAL AFFAIRS 7 


behind the coastal areas in maintaining horizontal eco- 
nomic associations. We are worried when we look at 
Others and compare ourselves with them. We must learn 
from the coastal areas; seize every opportunity to firmly 
implement the various policies laid down by the central 
authorities; unswervingly carry out the principle of car- 
rying out reform, opening to the outside world, and 
invigorating the domestic economy; dare to take risks; 
and solve problems which we encounter in the course of 
carrying out reform. Guided by the major policies laid 
down by the central authorities, we must do whatever 1s 
conducive to developing productive forces and support 
those who take the lead in developing the commodity 
economy. 


In his summing-up report, Vice Governor Long Nian 
pointed out: The emphasis in doing economic work in 
Anhui this year is on the contract system for enterprise 
management and on intensive management. Right now, 
the main obstacle which hampers Anhui’s economic 
development is: Our minds have not been emancipated, 
and our doors have remained closed to the outside. We 
adopt a wait-and-see attitude, and we lack initiative and 
creativeness. Meanwhile, we follow the beaten path, fail 
to carry out our work boldly, delegate responsibility to 
others without giving them decision-making power, and 
trust only ourselves while failing to trust those at lower 
levels. We do not take good care of those who are well 
qualified for their jobs. We fail to bring into full play the 
role of our rich natural resources, and lack efficiency in 
making investments and developing production. Our 
rural and urban industries are not wel! developed. We 
have made little effort to study state policy, while 
imposing too many restrictions in developing our econ- 
omy. All this has dampened the enthusiasm of localities 
and enterprises. In view of this, he called for efforts to 
emancipate the mind, learn from the developed prov- 
inces and cities in the coastal areas in developing the 
commodity economy, and strengthen our concept 
regarding the development of productive forces. He 
pointed out: All trade must do away with the concept of 
product economy, tear down the barriers among the 
various trades, and work out a plan for the development 
and utilization of natural resources. They must also 
coordinate with one another in production and make 
good use of the good experience in one locality to lead 
other localities. While invigorating various enterprises 
and implementing the contract and public bidding sys- 
tem, we must encourage those enterprises that are doing 
well to run those enterprises that are backward on a 
contract basis. In promoting Anhui’s economic develop- 
men’ we must pay attention to major projects and build 
more high-technology industries. In facing the world 
market, Anhui must actively engage in international 
business, promote an export-oriented economy, and 
boldly develop horizontal economic associations with 
the provinces and cities in the coastal areas. 


Fuzhou Economic Zone To Stress Development 
OW 130556 Beijing XINHUA in English 0718 GMT 
13 Mar 88 


[Text] Fuzhou, March || (XINHUA)—Fuzhou’s eco- 
nomic and technological development zone has worked 
out plans to double 1987's output value and quadruple 
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export earnings this year, said Li Likang, the city’s 
vice-mayor. 


According to Li, the zone plans to score output value of 
260 million yuan (70.3 million U.S. dollars) and pull in 
15 million U.S. dollars from exports in 1988. 


“We hope 1988 will be a key year for the zone’s devel- 
opment,” said Li, also chairman of the zone's adminis- 
trative committee, “because 14 new projects are 
expected to start production and preparations for 
another dozen will soon begin.” 


“To be sure we meet this target,’ the vice-mayor went 
on, “we will have to put more effort into science and 
technology advances, provide better services to foreign- 
funded enterprises and improve administration.” 


Approval procedures for foreign-funded enterprises will 
be simplified, international management techniques will 
be introduced in these firms, and foreign partners will 
have more autonomy in mangement, Li said, adding the 
zone will also open more bonded warehouses for foreign- 
funded firms and expand export exchange. 


In developing new technology, Li said, the zone has 
forged cooperative relations with the Chinese Academy 
of Sciences, other scientific research institutes and 11 
institutions of higher learning nationwide. 


He also said, the situation was encouraging during the first 
two months of this year when more than 400 foreign 
business people came to the zone for investment negotia- 
tions. 


During these two months, seven new cooperative agree- 
ments were signed and industrial output value of the 16 
enterprises already in operation was 2.7 times the same 
period last year. 


The Fuzhou economic and tehnological development 
zone was set up in 1985. Last year, the zone’s industrial 
Output value hit almost 150 million yuan (40.5 million 
U.S. dollars), to rank third among China's 12 develop- 
ment zones, while profits and taxes were |7 million yuan 
(4.6 million U.S. dollars). The zone’s export earnings 
came to nearly four million U.S. dollars. 


Embezzler Executed in Jiangsu’s Changzhou 
OW 140420 Beijing XINHUA in English 0228 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)—Jiang Zhengguo, 
who embezzled 1.3 million yuan (about 300,000 U.S. 
dollars) from a factory in Changzhou, Jiangsu Province, 
was executed Sunday, the overseas edition of the “PEO- 
PLE’S DAILY” reported today. 


REGIONAL AFFAIRS 


Jiang, former chief of the financial section of the Wujin 
Chemical Fertilizer Factory, embezzled the money from 
March 1983 to April 1987 by listing false construction 
expenditures and forging receipts. 


Jiang spent his illegal gains buying two three-room 
apartments, photographic materials, household electrical 
appliances, building materials, tools and clothing. 


In April 1987 the Changzhou procuratorate ferreted out 
Jiang’s case and confiscated his illegal gains. 


In November, the Changzhou Intermediate People’s 
Court sentenced Jiang to death and deprived him of 
political rights for life. 


Jiang lodged an appeal, which was turned down by the 
Jiangsu Provincial Higher People’s Court in late December. 


Jiangsu’s Gu Xiulian Attends Militia Meeting 
OW131313 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 2 Mar 88 


[Text] The Jiangsu Provincial People’s Armed Force 
Committee held its first meeting yesterday. Gu Xiulian, 
Zhen Shen, Yue Dewang, Chen Yeqing, Miao Guoliang, 
and Chen Kehou were present. 


After reviewing briefly militia affairs in 1987, the par- 
ticipants expressed their views on projects for 1988. The 
general requirements for these projects should be: They 
should proceed under the guidance of the guidelines of 
the 13th party congress. They should continue to imple- 
ment the guidelines set forth in the documents of the 
Central Committee, regard economic construction as the 
central task, deepen reform, build a solid foundation, 
pay special attention to education on defense, heighten 
people’s awareness of defense, and continue to 
strengthen Jiangsu’s reserve forces. 


Addressing the meeting, Gu Xiulian, deputy secretary of 
the Jiangsu provincial party committee and governor of 
Jiangsu, said: Militia work should follow the course of 
reform and its principles. It should firmly adhere to the 
general orientation—economic —construction—and 
(proceed along with) economic and administrative 
reforms that have already begun or will soon begin. We 
should keep in mind the criterion for reform. We should 
make sure that militia work is in line with upholding the 
four cardinal principles, that it can develop society's 
productive forces and contribute to meeting the general 
needs of defense, that it tallies with the people's aspira- 
tions, and that it is carried out simultaneously along with 
economic and administrative reforms. 


The meeting also studied some problems confronting 
current militia work. 
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Gu Xiulian also proposed that a month-long period be 
set in Jiangsu in July and August each year to educate the 
people on national defense so as to heighten their aware- 
ness in this regard. 


Han Peixin Attends Jiangsu Women’s Day Gathering 
OW 120602 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 2 Mar 88 


[Excerpts] It was the Lantern Festival of the Year of the 
Dragon. The auditorium of the Veteran Cadres’ Club of 
the provincial party committee was filled with cheers 
and joy. This was because approximately 100 retired 
women cadres of Jiangsu Province and Nanjing City and 
the female leading cadres of some provincial depart- 
ments and bureaus held a get-together there to mark the 
78th anniversary of International Women’s Day. [pas- 
sage omitted] 


Han Peixin, secretary of the provincial party committee 
and chairman of the provincial People’s Congress Stand- 
ing Committee, attended the gathering. He extended 
festival greetings to the women on behalf of the provin- 
cial party committee and government. 


He said: In the past year, the women in Jiangsu made 
great contributions to the province’s reform and eco- 
nomic development. I hope that the women working on 
all fronts in the province will work still harder for 
Jiangsu’s economic development in the new year. 


Nanjing Residents Enjoy Incresed Affluence 
OW131152 Beijing XINHUA in English 0805 GMT 
13 Mar 88 


[Text] Nanjing, March 13 (XINHUA)—The turnover of 
the Xinjiekou General Store in Nanjing in the first 45 
days of this year was 8.8 million yuan more than the total 
volume of business in 1978, XINHUA learned today. 


As one of the ten largest general stores in the nation, it 
sells goods ranging from candy and biscuits to expensive 
furniture and household electric appliances. 


The store, located in the center of Nanjing, capital of east 
China’s Jiangsu Province, receives thousands of custom- 
ers every day. 


A veteran manager at the store told XINHUA that 
before the nationwide economic reform startec in 1979 
people insisted on purchasing goods which would be 
used permanently. 


Later, consumers shifted their attention to stylish and 
elegant goods with lower prices between 1978 and 1985; 
nowadays more attention is paid to quality and style 
rather than price. 


REGIONAL AFFAIRS 


It is now common for a rural couple to buy a fur coat, 
which usually costs more than |,000 yuan, more than 
two times the 1987 per-capita net income in rural China, 
added the manager. 


Jiangxi’s Wu Attends People’s Congress Plenum 
OW 131341 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 3 Mar 88 


[Excerpts] The first session of the Standing Committee 
of the seventh provincial People’s Congress held its 
second plenary session this morning. The chairman of 
the committee, the governor of the provincial people’s 
government, and the chief procurator of the provincial 
People’s Procuratorate presented namelists and intro- 
ductory descriptions of newly appointed personnel. [pas- 
sage Omitted] 


First, Governor Wu Guanzheng presented to the meet- 
ing the namelist of 33 candidates to be appointed as 
secretary general of the provincial government, chair- 
men of committees, and directors of offices, depart- 
ments, and bureaus. He also introduced their back- 
grounds one by one. [passage omitted] 


Pei Dean, vice chairman of the Standing Committee of 
the provincial People’s Congress, presided over the 
meeting. Present at the meeting were Standing Commit- 
tee Chairman Xu Qin and Vice Chairmen Wang Zemin 
and Huang Xiandu. 


Shandong’s Liang Attends Tree Planting 
SK 120429 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 11 Mar 88 


[Text] On the morning of !1 March, over 1,600 people 
attended the voluntary activities of planting trees in the 
botanical garden of Jinan City. Those attending included 
Liang Buting, Lu Maozeng, Jiang Chunyun, Li Jiulong, 
Song Qingwei, and Liu Yide, leading comrades from the 
provincial level organs, the Jinan Military Region, and 
the provincial military district; and the masses of various 
social circles in Jinan City. 


In covering the news of planting activities, our reporter 
interviewed Comrade Liang Buting, secretary of the 
provincial party committee. During the interview, Liang 
Buting stated: In planting trees, it is most important for 
us to have a correct understanding on the operation and 
to have consciousness and the sense of responsibility. 
Everyone should regard the operation of planting trees as 
one’s obligation and as zn opportunity of benefiting 
future generations. 


During his on the spot coverage of the activities, our 
reporter also interviewed Comrade Jiang Chunyun, gov- 
ernor of the province, on the issue of how to make a 
success in planting trees on mountainous areas. During 
the interview, Comrade Jiang Chunyun stated: Next, we 
will regard the operation of planting trees on mountain- 
Ous areas as the emphasis of the campaign and enforce 


FBIS-CHI-88-049 
14 March 1988 


responsibility systems in the afforestation operation in 
mountainous areas in order to accelerate the pace of 
mountainous afforestation. He also stressed that the task 
of planting trees is a matter related to the entire society. 
Therefore, industries and trades as bell as every citizen 
should do their duty or fulfill their obligation to join in 
the operation. 


Central-South Region 


Guangdong’s Lin Ruo Sets Propaganda Tasks 
HK 120447 Gaungzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 12 Mar 88 


[Text] A 4-day provincial propaganda work conference 
concluded yesterday. Provincial party committee Secre- 
tary Lin Ruo gave a speech to the conference in the 
afternoon. He stressed that, in the face of the new 
situation of experiments in comprehensive reform, 
Guangdong must increase the building of socialist spiri- 
tual civilization. 


The conference decided that studying the documents of the 
13th National Party Congress and conducting extensive 
education in the party’s basic line should be the primary 
tasks in Guangdong’s propaganda work this year. 


Comrade Lin Ruo affirmed the tremendous achieve- 
ments of the party members and cadres in the province 
in updating their concepts and emancipating their minds 
in the course of reforms and opening up. At the same 
time, he sincerely admonished everyone that it is essen- 
tial to uphold party members’ ideological purity and 
clear-cut view of society, and to unswervingly implement 
the guideline of importing some things, resisting some 
things, and excluding pollution without excluding things 
foreign. 


Lin Ruo called on the propaganda departments at and 
above county-level to concentrate forces to seriously 
tackle three tasks: |) Organize cadres’ study of the | 3th 
party congress documents; 2) Get a good grasp of joint 
efforts to build advanced units in spiritual civilizatiobn, 
and promote the building of all spiritual civilization 
through publicizing typical examples; 3) Grasp social 
cultural life by regularly keeping an eye on and taking 
action on television, dance halls, cultural stalls, and bad 
habits and ugly phenomena in society such as gambling 
and feudal superstitions. 


Fang Bao, member of the Standing Committee of the 
provincial party committee, also spoke at the meeting. 
Huang Hao, director of the Propaganda Department, 
delivered a summation. 


Guangdong, Hong Kong, Macao Cooperation Urged 
OW 130458 Beijing XINHUA in English 0908 GMT 
11 Mar 88 


[Text] Guangzhou, March |! (XINHUA) —More exten- 
sive economic cooperation between Guangdong and the 
province's neighbors, Hong Kong and Macao, should be 
encouraged as it is beneficial to all concerned. 


REGIONAL AFFAIRS 


This suggestion was made at a recent symposium in 
Shenzhen, where | 10 economists, scholars and industri- 
alists from Beijing, Hong Kong and Macao met. 


As Guangdong’s biggest trade partner, Hong Kong and 
Macao imported 70 percent of the province’s export 
commodities, and have invested 5.4 billion U.S. dollars 
in the province over the past nine years. 


One result of this cooperation was Hong Kong scoring a 
12 percent increase in economy and a 35 percent 
increase in trade last year. 


Symposium participants agreed cooperation could also 
be expanded by: 


— Encouraging more firms to specialize in the process- 
ing of customer-supplied materials and assembly with 
customer-supplied parts; 


— Making Guangdong a production base with Hong 
Kong and Macao as business centers to promote sales on 
the international market; 


— Pooling funds to jointly develop the basic and raw 
material industries in a bid to gradually reduce material 
and parts imports; and 


— Expanding scientific, technological and financial 
cooperation. 


Guangxi Meeting Stresses Family Planning 
HK130523 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 12 Mar 88 


[Excerpts] Guangxi’s birth rate in 1988 must be kept 
below 16 per 1,000. The natural population growth rate 
must be kept below 11.5 per 1,000. And, the birth rate of 
a second or further child must be kept below 15 percent. 
These were the Dragon Year population targets proposed 
by the regional family planning work conference, which 
concluded yesterday. 


The meeting relayed the spirit of the national conference 
of family planning commission directors and the speech 
of acting Premier Li Peng. It also summed up and 
exchanged achievements and experiences in controlling 
population growth, improving the quality of the popula- 
tion, and spurring economic construction in recent 
years. [passage omitted] 
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The meeting raised a number of questions urgently 
awaiting solution at present. For instance, certain lead- 
ing cadres still lack a clear understanding of the rigorous 
Situation in the region’s population growth. As a result, 
many counties and cities are still backward in this work. 
In some localities there is very little spending on family 
planning and the technical forces for promoting contra- 
ception are very weak. This affects the progress of the 
work. In some places, a few people abuse, surround, and 
beat up grass-roots cadres and family planning cadres. 


The participants held that the tasks in the region’s family 
planning work are arduous. Through studying the theory 
On the initial stage of socialism, we should enable the 
masses to understand that the fundamental aim of prac- 
ticing family planning is to control population growth 
and ensure that population growth corresponds to mate- 
rial production and is in harmony with the utilization of 
resources and the protection of the environment. [pas- 
sage omitted] 


Regional party committee Secretary Chen Huiguang 
spoke at the close of the meeting yesterday afternoon. He 
said that family planning is a major affair related to the 
happiness of our posterity. It is a basic national strategy. 
Following the separation of party and government func- 
tions, the party committees at all levels must not only 
continue to grasp this work but must intensify it. 


Guangxi has a high population base figure, and we are 
now in a peak birth cycle. The influence of traditional 
conceptl also persists. In these circumstances, family 
planning work is very difficult, and there are many 
obstacles. I hope the party organizations at all levels in 
the region will strengthen leadership, support and 
encourage the family planning cadres in their work, and 
continue to grasp propaganda and education. [passage 
omitted] 


Hainan’s Liang Stresses Haikou Social Order 
HK130727 Haikou Hainan Island Service 
in Mandarin 1100 GMT 12 Mar 88 


[Excerpts] Liang Xiang, deputy secretary of the CPC 
Work Committee for Preparing the Establishment of 
Hainan Province, yesterday heard a work report on 
social and traffic order in Haikou City. Following the 
report he said that it is necessary to view the social order 
issue from the strategic plane of running the big special 
economic zone, and take effective measures to grasp 
social and traffic order and estalish an excellent social 
atmosphere. 


Liang Xiang pointed out that, as a big special economic 
zone, Hainan must have excellent social order and 
atmosphere, to give investors a sense of security. Haikou 
City will be the provincial capital, and many people will 
be coming and going there. Whether Hainan’s social 
order work will be done well depends first on Haikou. 
[passage omitted] 
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Al present there are three outstanding problems in social 
order in Haikou: |) There is lack of effective action 
against crime; 2) We lack an effective force of cadres and 
policemen; 3) Many measures have failed to keep abreast 
of needs. At present, therefore, we must do a good job in 
cracking major criminal cases and deal severely with 
criminals. We must step up education for the cadres and 
policemen in ideology and discipline, and rule the police 
force with strictness. At the same time, we must seriously 
implement the various specific measures for improving 
social order. [passage omitted] 


Henan Holds Conference on Production Safety 
HK120933 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 10 Mar 88 


[Excerpts] The provincial people’s government last night 
[10 March] held an urgent provincial telephone confer- 
ence on production safety. 


Hu Xiaoyun, deputy secretary of the provincial party 
committee and vice governor of the provincial people’s 
government, attended the telephone conference. 


In his speech at the conference, Liu Yuan, vice governor 
of the provincial people’s government, noted: All types 
of accidents in our province have occurred again and 
again and have simply become common occurrences. In 
addition, there have been some very serious accidents 
from time to time in our province. The basic reasons for 
such occurrences are as follows: 


First, people have slackened their ideological vigilance 
and have failed to firmly establish the concept of making 
safety a priority. In particular, some of our key trades 
and industries have firmly grasped safety work one 
moment, only to relax their efforts in this regard the 
next. A few areas and departments gave gone so far as to 
be perfunctory in handling safety work. 


Second, there has been relatively chaotic management of 
safety work. Some departments care only about collect- 
ing fees and pay no attention to safety. 


Third, relevant rules, regulations, and laws have not 
been enforced. 


Fourth, relevant personnel have been slack in handling 
the accidents that have already occurred. 


Liu Yuan added: We need to promptly and effectively 
check the rising trend in accidents resulting in injury and 
death, particularly the rising trend of major accidents, 
and to put an end to a passive state of safety affairs in our 
province as quickly as possible. In order to do this, the 
provincial people’s government demands that all areas 
and departments, particularly public security, communi- 
cation, power, chemical industry, and coal departments, 
unswervingly uphold the policy of making safety and 
prevention a priority. Leaders of all areas and depart- 
ments must personally organize and promptly carry out 
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general inspections of safety work. The provincial peo- 
ple’s government will also organize relevant provincial 
departments to visit grass-roots units to conduct spot 
checks in this regard. [passage omitted] 


Liu Yuan said: From now on, when a major accident 
occurs in a department or an area, efforts will be made to 
investigate and affix the relevant principal leading com- 
rade’s responsibility for such an accident. The provincial 
people’s government has decided to restore the provin- 
cial committee for production safety. All prefectural, 
city, and county committees for production safety must 
be further strengthened and consolidated. All those pre- 
fectures, cities, and counties that have either abolished 
or have not yet established such committccs must 
promptly restore or establish such committees. [passage 
omitted] 


Wuhan City Government Elects New Leaders 
HK111137 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 9 Mar 88 


[Text] During the election held yesterday morning by the 
First Session of the Eighth Wuhan City People’s Con- 
gress, (Li Zhi) was elected chairman of the eighth city 
People’s Congress Standing Committee, and Zhao Bao- 
jiang was elected mayor of the Wuhan City people's 
government. 


A total of 190 Wuhan City deputies to the 7th Hubei 
Provincial People’s Congress were elected yesterday. 
Comrades Guan Guangfu and Huang Zhizhen are newly 
elected Wuhan deputies to the seventh provincial Peo- 
ple’s Congress. 


Party Disciplines 177 Hunan Cadres 
OW 140358 Beijing XINHUA in English 0258 GMT 
14 Mar 88 


[Text] Changsha, March 14 (XINHUA)—A total of 177 
cadres in Hunan Province have received disciplinary 
penalties for violating Communist Party disciplinc, 
according to local sources. 


These cadres are at or above the county level, including 
one provincial-level and 15 prefectural-level cadres. 


Among them, I|5 were expelled from the party, 24 were 
placed on probation within the party, 12 were removed 
from their posts and the rest were given serious or lesser 
warnings. 


They were charged with bribery and other offences. 
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Southwest Region 


Sichuan Official Expelled From CPC for Riot 
HK111124 Hong Kong AFP in English 1017 GMT 
11 Mar 88 


[Text] Beijing, March 11—A local official who took 
fertilizer for his family was expelled from the communist 
party for sparking off a peasant riot in southwestern 
China, a provincial daily reaching here Friday said. 


On December 14, more than 400 peasants seized 30 tons 
of fertilizer in the district of Wanxian in Sichuan prov- 
ince while a crowd of 2,000 looked on, the SICHUAN 
DAILY said on March 4. 


After an investigation, the authorities discovered that 
district assistant party secretary Liu Xingdong had 
abused his position to supply large quantities of fertilizer 
for his family. 


The peasants held their ground for three days after the 
riot ready to pay for the sacks they seized but finally had 
to return them under pressure from the authorities. 


“The party secretary obtained the fertilizer by the back 
door, we other peasants will have it through the front 
door,” the peasants shouted, according to the newspaper. 


Mr Liu was expelled from the party but the peasants who 
took part in the protest will face legal proceedings, it 
added. 


Tibet Armed Police Denounce Separatists 
HK 140243 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 13 Mar 88 


[Excerpts] The Tibet Armed Police held a gathering on 
the morning of 12 March to expose and denounce the 
crimes of s small number of separatists. (Zhang Zhu’), 
political commissar of the Tibet Armed Police, said: The 
5 March riot was a continuation of last year’s riots. The 
central and local governments dealt leniently with the 
participants in the previous riots and conducted patient 
persuasion and education for them. They did this with 
the aim of allowing the separatists to mend their ways 
and turn over a new leaf. However, the separatists 
regarded persuasion and education as a sign that we are 
weak and can be bullied. So they started another riot. It 
is essential to deal stern and merciless blows at those 
criminals who took no notice of state laws. 


(Tubu), a fighter of the Armed Police instruction squad, 
said angrily: My home is in the pastoral areas. | person- 
ally witnessed the hardship in my home village at the end 
of the 1960's and in the 1970's. In recent years, the CPC 
Central Committee has instituted a series of special 
policies for Tibet. Now the peasants and herdsmen live 
happy lives with their minds at ease. However, a handful 
of separatists have attempted in vain to split Tibet off 
from the great family of the motherland. They have gone 
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to extreme lengths and become enemies of the fraternal 
nationalities. However, their conspiracy cannot succed. I 
will resolutely struggle to the end against the separatists. 
[passage omitted] 


The whole body of commanders and fighters at the 
gathering were extremely angry at the 5 March activities 
aimed at splitting the motherland, sabotaging stability 
and unity, and wrecking nationality solidarity. They 
strongly demanded that the people’s government sternly 
punish the criminals. 


Memorial Service Held for Killed Policeman 
HK111542 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 11 Mar 88 


[Excerpts] A memorial service for a martyr called Yuan 
Shisheng was held solemnly at the headquarters of the 
Tibet Armed Police Corps on the morning of 11 March. 
Representatives from the Tibet Armed Police Corps, 
Tibet Military District, organizations directly under the 
regional and Lhasa governments, all nationalities, and 
all walks of life, numbering more than 2,500, attended 
the memorial service. 


The leading comrades of the regional party, government, 
and Army organizations attending the memorial service 
included Wu Jinghua, Pagbalha Geleg Namgyai, Raidi, 
Doje Cering, Pasang, Mao Rubai, Danzim, Gyaicain 
Norbu, Cao Xu, Pudoje, Jangzhong Zhaxidoje, Samding 
Doje Pamo, Wang Guangxi, Puqung, Gyamco, Zheng 
Ying, Lhamin Soinam Lhunzhub, Jimzhong Gyaicain 
Puncog, Danzeng Jiaco, Lhalu Cewang Doje, Huokang 
(Gelang) Bianba, Tangmai Gongjue (Haimu), Qaba Gai- 
sang Wangdui, and Cedain Zhoima. [passage omitted] 


The memorial service was presided over by (Zhang Zhu), 
political commissar of the Tibet Armed Police Corps. 
Comrade (Liao Zhuzhuang) gave a memorial speech. 


The memorial speech said: [passage omitted] On 5 
March this year, when Comrade Yuan Shisheng was 
ordered to take Yang Yucheng, a soldier of his squad, to 
make observations from the rooftop of the old post office 
to the southeast of Bajiao Street. Yuan was beaten to a 
pulp by 30-odd hooligans and people with stones, steel 
bars, and starting cranks. He was then dragged along the 
road, bleeding all over. Not being content, the hooligans 
then threw him from a second-floor window. Comrade 
Yuan Shisheng died a heroic death immediately. 


The memorial speech said: Comrade Yuan Shisheng has 
gloriously sacrificed his young life to safeguard nation- 
ality solidarity and the unity of the motherland. He used 
his youthful blood to write a heroic life history. To 
commend Comrade Yuan Shisheng’s valiant deeds, the 
Chinese People’s Armed Police CPC Committee decided 
to posthumously confirm him a revolutionary martyr. 
They conferred on him the honorary title of Loyal Guard 
of the Tibetan Plateau. [passage omitted] 
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The messages of condolence from the Ministry of Public 
Security and the headquarters of the Chinese People’s 
Armed Police Force were also read out at the memorial 
service. 


At the memorial service, Wu Jinghua and other com- 
rades conveyed their sincere solicitude to Comrade 
Yuan Shisheng’s elder sister Yuan Xiaohong and broth- 
er-in-law (Mou Yalin), who had made a special trip to 
Lhasa to attend the memorial service. 


Before the memorial service, Wu Jinghua and other 
leading comrades went to the public security hospital to 
pay their last respects to the remains of Comrade Yuan 
Shisheng. After the memorial service, the remains of 
Comrade Yuan Shisheng were escorted by the responsi- 
ble comrades of the Tibet Armed Police Corps to the 
revolutionary martyrs’ cemetary in Tibet for burial. 


Tibet Paper Urges Hitting Hard at Separatists 
HK 140121 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 13 Mar 88 


[Report on 13 March XIZANG RIBAO commentator’s 
article:“Hit Hard at the Small Number of Separatists”’] 


[Text] We must deal resolute, accurate, and rapid blows 
at the serious crimes of a small number of separatists in 
sabotaging the unity, stability, and solidarity of the 
motherland. This small number of separatists went to 
intolerable lengths in their actions during the 5 March 
incident. They went even further than in the two riots 
last year. They have committed serious crimes by violat- 
ing the law. We cannot uphold the rigor of the law unless 
we deal resolute, accurate, and rapid blows at them. 


After the two riots last year were pacified, the party and 
government carried out a great deal of work to win over 
and educate the small number of separatists, so as to give 
them the chance to repent and turn over a new leaf. We 
really acted with the best of intentions and extreme 
forbearance in time and again urging them to do this. 
However, the small number of separatists have by no 
means quickly awoken to their errors and sincerely 
mended their ways. Instead, they have regarded our 
forbearance and restraint as a sign that we are weak and 
easily bullied. They have gone even fr*her hy stirring up 
a still bigger incident. 


The facts prove that we cannot just stress education for 
these people: we must also stress the law. We must deal 
severe blows at the small number of diehards clinging to 
their separatist stand. 


The small number of separatists are the cause of this 
earthquake and cancer cell in society. If we appease and 
indulge them in a weak fashion, this will leave a serious 
hidden danger. If we fail to take tough and severe 
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measures against them, there can be no tranquillity in 
our society, our people will have no sense of security, and 
we will be unable to truly concentrate our efforts on 
economic construction. 


Resolution, accuracy, and rapidity form an integral 
priciple. Being resolute means that our attitude to the 
Struggle must be resolute. Being accurate means that we 
must accurately identify the targets for hitting. Being 
rapid means that our action must be rapid; we must not 
allow the small number of separatists to regain their 
breath. 


Good will be rewarded with good, and evil will be 
rewarded with evil. This will certainly happen. Every- 
thing will be settled when the time comes. We must 
sternly warn the small number of separatists: Your only 
way Out is to give yourselves up and make a clean break 
of your crimes. You are bound to be sternly punished by 
the law if you fail to give yourselves up in time and fail 
to realize your errors and mend your ways. 


Paper Commentator’s Article Condemns Rioters 
HK111537 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 11 Mar 88 


[XIZANG RIBAO 11 March commentator’s article: ““Do 
Not Circulate Rumors and Do Not Believe in Them”] 


[Text] A struggle to indignantly expose and condemn the 
handful of splittists is now developing. The masses of 
party members, cadres, workers, and people have 
adopted a firm stand and are clear about what to love 
and what to hate. Their attitude is unambiguous, and 
they are fighting with great resolution. The patriotic and 
progressive forces have stood severe tests in the course of 
the struggle against splittism. However, there is in soci- 
ety a problem that warrants our full attention and 
vigilance. Some ru ors are being circulated. They are 
confusing people’s ‘sion and minds and sapping the 
people’s fighting spirit. This can seriously prevent the 
Struggle against splittism from developing in the correct 
direction. 


Most of these rumors have been deliberately promul- 
gated and spread by the handful of splittists who have 
ulterior motives. One can clearly see that all kinds of 
rumor re circulated both before and after each past 
riot. Siuce the splittists are not in control of any modern 
mass media, they invariably resort to the practice of 
fabricating and circulating rumors in their attempts to 
deceive and instigate the masses. 


Rumors disguised as public opinion are preparations 
made by the splittists to incite riots. They are also a 
means by which they try to make things worse and to 
cover up their crimes. They have two purposes in fabri- 
cating and circulating rumors: First, to find a scapegoat 
by trying to confuse black and white and right and wrong 
and to make us a target of attack. Second, to make the 
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water turbid and confuse people’s minds in an attempt to 
escape by cunning maneuvering and covering up the 
abominable behavior of a few splittists. 


We should be able to see that there are some ordinary 
people among those who believe and are circulating the 
rumors. Some of them are even party members and 
cadres. Politically, these people support the unity of the 
motherland and oppose division. However, some of 
them have failed to remain politically sober-minded, 
their stand is not firm, and they have subordinated 
political principles to personal feelings. Some are igno- 
rant of the facts and parrot others. Others keep their eyes 
shut but spread complaints, doubts, and other negative 
sentiments. We must seriously remind these comrades 
that this is a serious political struggle and that we must 
not believe and circulate rumors, in order to avoid 
saddening our own people and gladdening the enemy. 


Over the past few days, by means of reports, newsletters, 
photographs, video tapes, and commentaries, our news- 
papers, radios, and television have exposed th crimes of 
the handful of splittists. Who actually started wie riot? 
Who attacked the leading cadres? Who shouted reaction- 
ary slogans? Who incited illegal demonstrations? Who 
tried to storm the reception office and the public security 
station? Who attacked the public security and Armed 
Forces policemen and the people with stones? Who 
smashed and burned cars and damaged public property? 
And who looted the property of individual commercial 
householders? Whoever has a sense of justice can easily 
draw an unbiased conclusion from all this. Rumors 
cannot change facts. The handful of splittists cannot 
deny their sole responsibility. Shouldn’t we resolutely, 
speedily, and sternly punish those who have committed 
these serious crimes? 


Party organizations at all levels, party members, CYL 
members, cadres, workers, and all patriotic and progres- 
sive forces should unite and have a clear idea of the 
nature, present state, and long-term character of this 
struggle. They should also earnestly study and resolutely 
implement the party Central Committee’s and the 
regional party committee’s instructions concerning this 
struggle. They should earnestly study the important 
speeches delivered by Vice Chairmen Ngapoi and Ban- 
qen on 9 March; organize people to read newspapers, 
listen to radios, view television programs; purposefully 
strengthen ideological and political work; teach the 
masses of cadres and people not to believe or circuiate 
rumors but to boldly refute them and clarify unqlear 
things; clearly distinguish what is right from what is 
wrong; open their eyes; adopt a firm stand; and com- 
pletely isolate the handful of splittists, in order to 
deprive rumors of the soil in which they grow and to 
deprive the splittists of hiding places. 


Tibet CPPCC, Buddhists Condemn ‘Splittists’ 
HK111510 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 11 Mar 88 


[Text] The regional CPPCC and regional association of 
Buddhists held an assembly on the afternoon of 10 
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March to condemn the crimes of a handful of splittists. 
They expressed their own stands and attitudes and 
demanded that the government and the public security 
organs severely punish the handful of splittists according 
to law. 


Pagbalha Geleg Namgyai, honorary chairman of the 
Buddhists Association, said that the riot on 5 March was 
a continuation of the two riots last year. The central 
authorities and the regional party committee have car- 
ried Out patient and meticulous education for those who 
participated in the two previous riots. They showed the 
utmost tolerance and patience toward them. But a hand- 
ful of splittists still regards the tolerance and patience of 
the CPC Central Committee and the regional party 
committee as being weak and easy to bully and have 
made a wrong estimation of the situation. I resolutely 
oppose the handful of splittists. It is necessary to deal 
heavy blows against them. 


(Pomolin Danzengshilie), vice chairman of the Buddhist 
Association, said: The recent riot created by a handful of 
splittists has brought about serious losses to the people 
and the state. The government should severely punish 
those splittists. 


Zheng Ying, vice chairman of the regional CPPCC and 
director of the united front work department, said: A 
small number of splittists regard the policy of leniency 
adopted by the CPC Central Committee and the regional 
party committee as being weak and easy to bully and 
have staged another riot in Lhasa. It is necessary to 
exercise dictatorship over such splittists. On the other 
hand, it is necessary to implement the party’s policies on 
nationality, religious, and united front work for the 
majority of Buddhists. In the struggle against splittists, 
we must take a firm stand and be able to withstand the 
test. We must unite under the leadership of the party 
Central Committee and build a new Tibet with our joint 
efforts. 


(Duomi Qiaobanuofu), vice chairman of the Buddhist 
A.ssociation, said: According to the will of the masses of 
Buddhists and monks, to do a good job of this year’s 
{words indistinct], CPPCC National Committee Vice 
Chairman Bangen and autonomous regional party com- 
mittee member (Hu Han) [words indistinct]. But a small 
number of splittists have once again staged a riot in 
Lhasa. Such criminal conduct can only mean lifting a 
rock to crush their own feet, with no good end for them. 


Lhamin Soinam Lhunzhub, vice chairman of the auton- 
omous regional CPPCC Committee, also gave a speech 
at the denunciation meeting. 


Tibet Commission Stresses Tibetan Language 
HK 140307 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 13 Mar 88 


[Excerpts] The Tibetan Language Work Guidance Com- 
mission held its first meeting on the morning of 12 
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March. The meeting stressed that it is neccssary to 
summon up the greatest resolve and exert t!.. greatest 
efforts to truly make Tibetan the dominant language in 
Tibet. 


The meeting was attended by Wu Jinghua, chairman of 
the commission; Doje Cering, vice chairman. Members 
Raidi, Dangzin, Gyibug Puncog Cedain, and (Zhongga 
Luosang Shilaizhang) also attended. [passage omitted] 


The comrades attending the meeting pointed out that 
studying, using, asnd developing the Tibetan language is 
an important aspect of implementing the nationality 
policy in Tibet. This is by no means ordinary work, and 
it must be grasped really well and effectively. To trans- 
late this work into action \»» the basis of investigation 
and study, it is necessat,) |: formulate measures for 
studying, using, and develo: g the Tibetan language in 
ways suited to Tibetan reality, so as to ensure and 
promote this work in the region. 


Wu Jinghua stressed that in studying, using, and devel- 
oping the Tibetan language it is first necessary to solve 
problems of ideological understanding. We have had 
many lessons regarding the study and use of the Tibetan 
language. Normally, there would be no problem about 
learning and using Tibetan in Tibet. Such work should 
be grasped well in light of Marxist-Leninist theory on 
nationality, the state constitution, and the series of 
policies of the CPC Central Committee. However, due to 
leftist interference, study and use of Tibetan in Tibet has 
suffered a very great loss. Now we have brought order 
out of chaos. We should seriously tackle the work of 
studying and using Tibetan so as to truly make it the 
dominant language in Tibet and to embody the party 
policy on minority-nationality written and spoken lan- 
guages and the policy of autonomy for nationality 
regions. If we again fail to grasp this work well, we will 
make mistakes for which we will have to apologize to the 
people of Tibet. Therefore, we must summon up resolve 
to get a good grasp of studying, using, and developing the 
Tibetan language. 


Correction to 3 Alleged Rioters Arrested 


The following correction pertains to the item headlined 
‘3 Alleged Rioters Arrested,” publis: 1 in the 10 March 
China DAILY REPORT, page 12, coi..mn two: 


Paragraph two, sentence three should read: ...documents. 
On the afternoon of 26 July 1987, in .... (changing 
“morning” to “afternoon” and changing date). 


North Region 


Beijing Trade Fair Generates More Orders 
OW 120551 Beijing XINHUA in English 1518 GMT 
11 Mar 88 , 


[Text] Beijing, March 11 (XINHUA)—A foreign trade 
fair that ended today in Beijing recorded 102.7 million 
U.S. dollars worth of orders, 23 percent more than the 
business volume generated at a similar fair last year. 
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The nine-day fair drew more than 2,000 foreign busi- 
nessmen from about 60 countries and regions including 
Taiwan which had about 20 representatives. 


The major trading partners were from Hong Kong, 
Macao, the European Economic Community, Japan and 
the United States. 


Ten percent of the businessmen were appearing at the 
fair for the first time. 


Mechanical products were the hottest sellers with 15 
million U.S. dollars in orders. Previously textile prod- 
ucts were number one sellers at the fair. 


The business volume of products over 5 million U.S. 
dollars included textile products, garments, light indus- 
try products, and products of handicraft art, electronic 
industry and medicine. 


More than 160 new products were exhibited and pro- 
duced sales of 7 million U.S. dollars. 


Beijing has trade ties with 130 countries and regions. Its 
export volume in 1987 topped 880 million U.S. dollars. 


Nei Monggol’s Bu Addresses Educational Forum 
SK120818 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 11 Mar 88 


[Text] On 10 March the leading personnel of the auton- 
Omous regional party and government organs and 
responsible comrades in charge of educational work 
from various leagues and cities sponsored a forum with 
educational workers. They heard opinions, suggestions, 
and demands raised by the participants on educational 
reforms and answered questions raised by t!.>m. 


During the forum, the participating comrades from 
various leagues and cities acknowledged the .remendous 
aciitevements scored in the educational undertakings 
over the past few years. Meanwhile, they also put for- 
ward sharp criticism against the existing problems crop- 
ping up in the drive to conduct reforms. 


Bu He, chairman of the autonomous regional people’s 
government, also put forward the following six opinions 
after hearing the suggestions raised by the participants at 
the forum: First, various industries and trades should 
wholeheartedly grasp the drive to conduct reforms. 
Those who have not carried out the drive will be labelled 
inattentive to their proper duties. Second, the drive to 
conduct reforms undertaken by the cultural and educa- 
tional departments should be carried out by proceeding 
from reality. By no means should we copy the methods 
adopted for the economic field. Third, we should rela- 
tively relax control in principle over the policies con- 
cerning education departments. Fourth, educational 
funds will be increased year after year in line with 
financial revenues. Fifth, under the current situation in 
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which both new and old systems have been simulta- 
neously enforced, we should implement the principle of 
conducting reforms and must pay special attention to 
refraining from fostering a new iron rice bowl system 
while doing away with the old one. Sixth, efforts should 
be made to integrate education with economic construc- 
tion and to have educational undertakings meet or 
promote the development of economic construction. 


Attending the forum were Tian Congming, deputy sec- 
retary of the autonomous regional party committee; and 
Zhao Zhihong, vice chairman of the autonomous 
regional people’s government. 


Nei Monggol Official Discusses Rural Development 
SK 120820 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 11 Mar 88 


[Excerpts] On the afternoon 1! March, Alatan Aogier, 
vice chairman of the autonomous regional people’s gov- 
ernment, delivered a speech at the regional work confer- 
ence On agriculture, animal husbandry, forestry, farm 
machines, and aquatic production. He pointed out: In 
promoting overall development of the economy in rural 
and pastoral areas, we should do an even better job in the 
fields of deepening reforms, making scientific and tech- 
nological progress, and increasing investments. Efforts 
should be made to further enhance the leadership over 
the economic work in rural and pastoral areas and to 
realistically do a good job in rendering services. 


In his speech, Alatan Aogier stated: To enable the rural 
and pastoral areas to further achieve sustained, stable, 
and harmonious development in the economy, first, we 
should thoroughly and accurately understand and ade- 
quately implement the guideline of taking the undertak- 
ings of forestry and animal husbandry as main tasks and 
developing a diversified economy. [passage omitted] 


Second, we should extensively open various avenues of 
developing a diversified economy. In particular, atten- 
tion should be paid to vigorously developing town-run 
enterprises and opening the primary, secondary, and 
tertiary industries. [passage omitted] 


Third, we should do what promotes development of the 
commodity economy and encourage peasants and herds- 
men to do away with the traditional managerial style of 
a self-sufficient or a semi-self-sufficient economy, to 
orient their production to markets and join in commod- 
ity circulation, to gradually foster the market mecha- 
nism, and to develop specialized, commercialized, and 
socialized production. 


In his speech, Alatan Aogier stated: At present, we 
should make all-out efforts to conduct technical progress 
and to upgrade the abilities of peasants and herdsmen. 
[passage omitted] 
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In his speech, Alatan Aogier stressed: Governments at all 
levels should improve or enhance their leadership over 
the economic work of rural and pastoral areas and do a 
good job in formulating the general plans for the eco- 
nomic development of rural and pastoral areas in line 
with the three fighting targets and by bearing in mind 
their actual situation. [passage omitted] 


Bu He, chairman of the autonomous regional people’s 
government, also delivered an important speech at the 
work conference. [passage omitted] 


Also attending the work conference were Qian Fenyong, 
and Batubagen deputy secretaries of the autonomous 
regional party committee; and Bai Junqing, Liu Zuohui, 
and Zhang Cangong, vice chairmen of the autonomous 
regional people’s government. 


Nei ...unggol Decision on Rural, Pastoral Reforms 
SK140319 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 12 Mar 88 


[Text] The autonomous regional people’s government 
recently decided to accelerate and deepen reform in rural 
and pastoral areas. The decision sets new demands on 
developing and improving the household contract 
responsibility system. In localities where the people are 
by and large satisfied with the current land and grassland 
contracts, the short-term contract system that villages 
and communes originally put forth should be canceled, 
and it should be announced that the contracts will 
remain unchanged on a long-term basis. With the 
approval of both sides, contractors are allowed to trans- 
fer their land or grassland contracts to one another. 
Based on the principle of making minor readjustments 
while maintaining large-area stability, we should gradu- 
ally muster land and grassland and contract it out to 
those who possess the technical skills and managerial 
knowledge to develop specialized production and oper- 
ation On a proper scale. With villages or gachas as the 
basic unit, we should gradually define the grade of 
cmntracted land and grassland on an equal basis; formu- 
late standards for their protection, improvement, and 
utilization; and include them in the contracts. 


The decision also sets new demands on the rational flow 
and optimum distribution of major elements for produc- 
tion. Concerning water areas, seriously salinized land, 
grassland without a water supply, and mineral resources 
that the various localities presently lack the ability to 
develop, we should eliminate barriers between different 
localities and openly invite tenders for their develop- 
ment. People who develop seriously salinized land to 
engage in planting or livestock breeding are exempted 
from the agricultural tax for 3 years. People who develop 
water-lacking grassland are exempted from grassland 
management fees for 3 years. 


The decision also allows urban enterprises and units to 
use their idle equipment, personnel, funds, and technol- 
ogy to buy shares in rural collective enterprises and draw 
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dividends. Money-losing township enterprises may be 
publicly auctioned off to individuals. Enterprises in rural 
and pastoral areas that are operated jointly or individu- 
ally by people from outside the region should be treated 
the same as township enterprises of our region and 
pyeferential cmnsideration should be given to them. 


The decision sets the demand on continuously unclog- 
ging the circulation channels as follows. We should 
continue to implement the double-track system in the 
purchase and marketing of grain. Concerning the pur- 
chase and marketing of beef, mutton, and fine hair, we 
should gradually reduce the proportion of contract pur- 
chases and narrow and stabilize the price differential. 
We should advocate direct contacts and joint operation 
of industrial units and livestock breeding units, and 
experiment with establishing wholesale and trading mar- 
kets for farm, animal husbandry, and forestry products. 
We should support the masses to establish non-govern- 
mental marketing organizations engaged in the transpor- 
tation of goods between urban and rural areas for sale, 
and the opening of trade depots. 


The decision calls for attention to establishing a social- 
ized service system. We should gradually merge the 
farming and animal husbandry technological service 
departments scattered in banners, counties, townships, 
and sumus, and establish comprehensive technological 
service stations that provide both information and mate- 
rials. In localities where conditions permit, we should 
allow units and individuals within and outside the region 
to raise funds to buy shares, or establish individually 
owned non-government credit organizations or trust and 
investment companies as long as they go through official 
procedures for approval. We should allow the issuance of 
stocks and securities on a trial basis and support free 
non-government lending of money with reasonable inter- 
est rates. 


The decision sets the demand on scie tific and educa- 
tional reform in rural and pastoral areas as follows. We 
should first encourage scientific and technical personnel 
at higher levels to go among the grassroots ‘evel. Second, 
we should absorb those from the grassroots level into 
higher levels, and then send them back after they com- 
plete study. 


The decision also sets new demands on agricultural and 
animal husbandry production projects invested in by the 
state. We should conduct appraisals of the return on 
investment, carry out management of the projects, and 
sign contracts to define the responsibility of individuals. 


The decision on accelerating and deepening reform in 
rural and pastoral areas made by the autonomous 
regional people’s government allows all localities to 
experiment in various fields by eliminating rules and 
regulations. We should proceed from reality and avoid 
seeking uniformity. 
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Nei Monggol Educational Conference Concludes 
SK130702 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 12 Mar 88 


[Text] The autonomous regional education work confer- 
ence concluded on 12 March. The conference pointed 
out that in deepening reforms in education we should 
proceed from the region’s actual situation and emphati- 
cally deal with the problem concerning the unsuitable 
factors between education and economic construction; 
that efforts should be made to further correct the guiding 
ideology of operating schools and to bring into full play 
the motive forces and vitality within education; and that 
efforts should be made to upgrade teaching quality 
overall and to upgrade the efficiency of running schools 
in order to train more and better talented personnel for 
making the region’s economy prosperous and for the 
region to achieve social development. 


In defining the major tasks of deepening reforms in various 
types of education in the future, the conference pointed out 
that efforts should be made to uphold the principle of 
having the state, departments, collectives, and individuals 
jointly engage in educational development. Localities 
should put the program of developing basic education in 
their overall plans for economic and social development. 
Efforts should be made to strive to achieve basic popular- 
ization of elementary education throughout the region by 
the end of 1990 and to further implement the principle in 
which local authorities are responsible for basic education, 
which needs managing at all levels. It is necessary to 
improve or enhance the new system in which schools are run 
or managed at all levels and to have the schools introduce 
competition. From 1988 on, middle and elementary schools 
will generally enforce the school principal responsibility 
system. 


In conducting reforms in education concerning nation- 
ality affairs, continuous efforts should be made to imple- 
ment the guideline of giving preferential treatment and 
Carrying out key educational items. On the basis of 
establishing 80 central schools among the towns of 
border areas in 1987 and of establishing a central school 
for every two border towns, efforts should be made to 
further implement the plan for establishing such central 
schools among the interior towns. We should strive to 
realize reforms in higher education basically by the end 
of 1990 and further enlarge the self-determination right 
of higher educational institutions by making a break- 
through in achieving a combination of teaching, scien- 
tific research, and social practice. Efforts should be made 
to gradually separate party affairs from government 
work while conducting reforms in the political system 
and to enforce the school principal responsibility system. 


On the premise of ensuring that the regular teaching 
order is not interferred with and of steadily upgrading 
the quality of education and teaching, we should encour- 
age institutions of higher education to create income oy 
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bringing into play their strong points of talented person- 
nel and science and technology to improve their teaching 
conditions and the wages and welfare of their staff 
members and workers. In conducting further education 
for staff members and workers, we should enlarge the 
training scale as soon as possible and hold on-the-job 
training classes. In conducting vocational and technical 
education, we should further orient the direction of 
running schools on the target of training more practical 
personnel with the cultural standard of junior middle 
schools for local economic construction and gradually 
realize a combination among teaching, production, and 
business operations. Strenuous efforts should be made to 
develop teacher training education, to continuously 
enforce the three priority policy, and to strive to basi- 
cally standardize the conditions for running middle 
schools in the region within the Seventh 5-Year Plan 
period. 


Tianjin’s Li on Railway Reconstruction Project 
SK 120413 Tianjin City Service in Mandarin 
2300 GMT 10 Mar 88 


{Excerpts] On the morning of 10 March at the Cadres’ 
Club, the municipal government held an oath-taking and 
mobilization rally to ensure the completion of the final 
phase of the Tianjin key railway reconstruction project. 


The rally summed up the achievements of the preceding 
stage. It mobilized all construction workers to be further 
inspired with enthusiasm, to go all out and work indom- 
itably in order to capture the final success, to ensure 
high-speed and high-quality transportation service, and 
to ensure new progress in Tianjin’s urban construction. 


Attending the rally were more than 1,200 people, includ- 
ing representatives of construction workers, and respon- 
sible persons of relevant companies, plants, and depart- 
ments. 


Mao Changwu presided over the rally. [passage omitted] 


Wu Jichuan, vice minister of posts and telecommunica- 
tions; and [name indistinct], representative from the 
Ministry of Railways, also made speeches at the rally. 
[passage omitted] 


Li Ruihuan, secretary of the municipal party committee 
and mayor of the municipality, made a mobilization 
speech. In his speech, he set forth 12 requirements for all 
construction workers. 


1. Make the most of the favorable situation, be energetic, 
mobilize the people throughout the municipality to 
[words indistinct] the project, and make all construction 
workers have a sense of honor and a sense of responsi- 
bility. 


2. Make good arrangements for formulating construction 
strategies and tactics so that construction commanding 
personnel have rules and regulations to abide by. 
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3. Strengthen on-the-spot direction and management, 
place stress on the art of direction, divide large-scale 
Campaigns into several small-scale ones, and ensure the 
coordinated development of the large-scale campaign 
with the quick results gained from small-scale cam- 


paigns. 


4. Never forget coordination. We should pay attention to 
[words indistinct] according to the special characteristics 
of the railway sections that have been reconstructed. 


5. Be united and cooperate with each other. 


6. Check construction items, materials, and equipment 
to avoid anything missing and ensure the timely delivery 
of materials to the construction sites. 


7. Do a good job in settling accounts. Investment must 
not be surpassed. All expenses should be clear and able to 
stand audits. 


8. Do a good job in construction designs and linking the 
designs with construction work. Offer service and solve 
problems on the spot. 


9. Conscientiously ensure good construction quality. 
Work hard to bring about an upswing in the quality of 
assembling. 


10. Firmly make preparations for the opening of railway 
service, train personnel, and [words indistinct] in order 
to ensure that working personnel will timely take up their 
posts upon the completion of the project. 


11. Show concern for the livelihood of staff members 
and workers. Help them solve their practical problems, 
enrich their cultural activities, and arouse their fighting 
will. 


12. Timely sum up and accumulate the experiences 
gained in construction work. 


Li Ruihuan called on all construction staff and workers 
and all people of the municipality to unite as one, to fight 
cooperatively, and to make new contr’. iS in the 
course of successfully completing the rz 2construc- 
tion project. 


Also attending the rally were some party, government, 
and Army leading comrades. These included Zhang 
Zaiwang, Bai Hualing, Lan Baojing, Xiao Yuan, and 
Huang Yanzhi. 


Tianjin’s Li Ruihuan Attends Tree Planting 
SK 140729 Tianjin City Service in Mandarin 
2300 GMT 12 Mar 88 


[Excerpts] The spring breeze brings warm air, indicating 
that spring has returned. The gold season for planting 
trees has arrived. 
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On 12 March, 330,000 people and the masses in Tianjin 
participated in voluntary tree-planting activities. Li Rui- 
huan, Wu Zhen, Nie Bichu, Wang Xudong, Ji Zenghui, 
He Guomo, Chen Yiyi, Lan Baojing, Liu Zhengkun, Han 
Tianyao, Li Chanxing, Xiao Yuan, and Huang Yanzhi, 
and other leading comrades of the municipal party 
committee, Advisory Commission, People’s Congress 
Standing Committee, government, CPPCC Committee, 
Planning Commission, and the Tianjin Garrison District 
led office cadres in the activities. The event was held on 
the outer ring road and in the neighborhood of Liyun 
Village in the eastern suburban district on the morning 
of 12 March. [passage omitted] 


When the tree-planting work ended, the municipal lead- 
ers heard a work report given by the municipal Greening 
Commission. They worked out plans for planting trees 
along the outer ring road and in the whole city. 


Mayor Li Ruihuan said: Our municipality has scored 
remarkable achievements in tree-planting work over the 
past few years. We have accumulated rich experience 
and scored gratifying success. The experience in planting 
trees in courtyards and making the balcony and [words 
indistinct] green has exerted certain influence on the 
whole country. However, viewing from the whole situa- 
tion, there are too few large-scale afforestation and too 
many small green plots, making it impossible to form a 
macroclimate in planting trees. In afforestation, we still 
lag far behind the central demands and the status of 
Tianjin Municipality. We should exert efforts to further 
strengthen and improve this field of work. We should tap 
potential and do a good job. 


Li Ruihuan pointed out: We should further enhance our 
understanding of the importance of successfully carrying 
out tree-planting work, try by all possible means to create 
conditions, regard as a big issue the planting of large 
trees carrying out iai2e-scale afforestation, and forming a 
macroclimate in pianting trees, and strive to greatly 
change the municipality's afforestation outlook within | 
or 2 years. We should exert efforts to formulate urban 
greening plans, act in line with the demands of the urban 
overall plans, and formulate specific plans for planting 
trees by stages and by each individual or group in line 
with local conditimns. We should plant big trees along 
certain road sections and along both sides of roads and 
hilly slopes in the urban areas and [words indistinct]. We 
should strengthen scientific research in afforestation, 
select saplings suitable for growing in saline-alkali areas 
in Tianjin, study different tree-planting technology for 
different seasons, su.:; up experience in successfully 
planting large trees, and explore ways to integrate urban 
afforestation with planting economic forests. 


Li Ruihuan stressed: Making the urban areas green is one 
of the important tasks for improving living environ- 
ments, the ecological environment, and the investment 
climate. It is also a manifestation of a locality’s degree of 
culture and civilization. We should let all citizens 
throughout the municipality know that it is the bound 
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duty of every citizen to plant three to five trees. The 
municipal greening office should draw up a plan to 
ideologically mobilize the people and to organizationally 
guarantee the comprehensive implementation of the 
afforestation plans, adopt the method of dividing up the 
work and assigning a part to each individual or group, 
and ensure that the targets for the all-people voluntary 
tree-planting activities will be well implemented. He 
expressed hope that the people throughout the munici- 
pality will continue to exert efforts, to display the spirit 
of being brave to innovate and to blaze new trails, and 
make greater contributions to making the motherland 
green and their hometowns beautiful. [passage omitted] 


Tianjin KMT Committee Congress Ends 
SK 130300 Tianjin City Service in Mandarin 
2330 GMT 12 Mar 88 


[Text] The sixth congress of the Tianjin Municipal 
Kuomintang [KMT] Revolutionas: Committee con- 
cluded on 12 March after a 4-day session. During the 
congress, delegates unanimously elected Huang Difei as 
honorary chairman of the committee and (Gao Wen- 
rong) as honorary vice chairman. ‘They read a letter 
showing respect to Huang Defei and (Gao Wenrong). 


The congress also elected the members and alternate 
members of the sixth municipal KMT Revolutionary 
Committee. Attending the congress to extend congratu- 
lations on the occasion were leading comrades from the 
municipal organs. These included Wu Zhen, Tan Shao- 
wen, He Guomo, Shi Jian, Lu Xueaheng, and Zhao 
Jinsheng. 


The first plenary session of the sixth municipal KMT 
Revolutionary Committee was held on 12 March. At that 
time (Chen Peilei) was elected chairman of the sixth munic- 
ipal KMT Revolutionary Committee. During the session, 
the participants also elected vice chairmen, secretary gener- 
al, Standing Committee members, and advisors of the 
municipal KMT Revolutionary Committee. 


Record Volume Marks Tianjin Trade Fair 
OW 120910 Beijing XINHUA in English 1535 GMT 
1] Mar 88 


[Text] Macao, March I! (XINHUA)}—A 12-day export 
trade fair held by Tianjin City ended here today, with a 
{words indistinct] 120 million U.S. dollars. 


This was Tianjin’s fourth export trade fair in Macao, 
which brought about the biggest trade volume despite its 
relevant smaller size compared with the previous three. 


Contracts signed were concentrated on cotton yarns, 
cotton print, garments, bed sheets, stationery, [words 
indistinct], steel, hardware and raw chemicals. 
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About 400 businessmen participated the fair. Most of 
them were from Hong Kong and Macao which have been 
Tianjin’s major business partners. 


About three quarters of the businessmen signing con- 
tracts with Tianjin firms were from Hong Kong. 


At present, Tianjin has more than 4,000 enterprises of 
different categories. Of these, over 1,200 are export- 
oriented producing some 1,300 kinds of goods. 


The city has set up trade contacts with more than 11,000 
companies from about 150 countries and regions. Its 
annual export value has surpassed one billion U.S. 
dollars, it is reported. 


Northeast Region 


Heilongjiang People’s Congress Conducts Business 


Sun Weiben on Vegetables 
SK120243 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 10 Mar 88 


[Text] The second Standing Committee meeting of the 
Seventh Heilongjiang Provincial People’s Congress held 
a joint meeting this morning. The purpose of the meeting 
was to discuss and examine the report of the provincial 
government concerning vegetable work in the urban 
areas, and the resolution on strengthening leadership 
over the production and marketing of vegetables in the 
urban areas. 


(Guan Yusai), (Zhao Rongsheng), (Li Dongguang), 
(Wang Jin), (Zhang Wenlin), and (Li Tao), members of 
the provincial People’s Congress Standing Committee, 
expressed their opinions on the province’s current situ- 
ation and problems in vegetable production. 


They maintained: There are defects in the province’s 
vegetable production and marketing systems. Policies in 
this aspect are unstable. The decline in vegetable-grow- 
ing acreage and natural calamities are the major reasons 
for the sharp rise and fall of the province’s vegetable 
output. According to a survey conducted by the members 
at (Pingfang) District of Harbin before the meeting, the 
peasants agreed with the contract purchase of ordinary 
vegetables, but have doubts about the method of lifting 
restrictions on the growing of ordinary vegetables. The 
peasants dare not grow more vegetables for fear that 
their vegetables might become unsalable. 


They said: Some cities and counties strived to reduce the 
vegetable growing acreage and restrict vegetable output 
for fear of increasing subsidies. They forced some peas- 
ants to change from growing vegetables to growing rice. 
This caused a gap in planning. These members suggested 
that governments at all levels should strengthen ‘he 
building of vegetable bases, stabilize vegetable produc- 
tion, and stabilize vegetable prices. 
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In his summing-up speech, Sun Weiben, chairman of the 
provincial People’s Congress Standing Committee, 
pointed out: The matter on vegetables is not only the 
matter of vegetable producers and sellers, but also a 
major matter which has bearing on the people's liveli- 
hood. We must exert great efforts in doing this work. He 
said: We should use the law of value to manage vegetable 
production. It will not do to take the old path of unified 
purchasing and marketing and guaranteed distribution. 
However, ordinary vegetables should be subject to 
planned management, and their prices should not be 
decontrolled. We should adopt feasible measures to do 
this work. We should ensure sufficient vegetable acreage. 
It is outmoded to say that growing more vegetables will 
add to the amount of subsidies. The deficiency in vege- 
table growing acreage and in vegetable supply will cer- 
tainly lead to a rise in vegetable prices. This will not only 
anger the masses but also affect their practical liveli- 
hood; and will bring about a series of social problems. 


Sun Weiben stressed the necessity of strengthening lead- 
ership over the production and marketing of vegetables. 
The responsibility system should be established at cach 
level, with the governor supervising mayors and mayors 
supervising county heads. We should pay attention to 
the voice of the masses in order to solve problems in 
vegetable work. 


Today’s meeting was presided over by He Shoulun, vice 
chairman of the provincial People’s Congress Standing 
Committee. Present at th> meeting were Vice Chairmen 
Wang Jun, Wang Zhaozhi, Ji Hua, Zhao Qingjing, and 
Du Dianwu. Present at the meeting as observers were Du 
Xianzhong, vice governor; Jia Chengwen, chief procura- 
tor of the provincial People’s Procuratorate; and (Chen 
Yuanping), president of the provincial Higher People’s 
Court. 


Meeting Ends 
SK 120433 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 11 Mar 88 


[Text] The second meeting of the Seventh Heilongjiang 
Provincial People’s Congress Standing Committee con- 
cluded in Harbin City on 11 March. The meeting 
approved the rules of procedure for the congress Stand- 
ing Committee, the procedure of formulating local reg- 
ulations and rules for the province’s capital and the cities 
designated by the State Council, and the resolution on 
enhancing leadership to make a success in vegetable 
production and sales in urban areas. The meeting also 
approved the namelist of candidates for the Credentials 
Committee of the provincial People’s Congress, the 
decision on assigning supplementary personnel to vari- 
Ous specialized committees under the congress Standing 
Committee, and the namelist of personnel changes. 


The decision adopted at the meeting on enhancing 
leadership to make a success in vegetable production and 
sales in urban areas points out: In making production 
arrangements, efforts should be made to have enough 
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acreage of vegetable production in line with the principle 
of fixing the production quota according to the inforina- 
tion and having the fixed sale quota surpass actual sales. 
We should do our best to ensure the supply of fertilizer, 
plastic sheeting, agricultural chemicals, and diesel. 
Efforts should be made to enhance the building of 
vegetable production bases and to make well arrange- 
ments for vegetable production at various levels. By 
proceeding from the province's reality, we should partic- 
ularly pay attention to planting vegetables on the main- 
land and enforce the system of fixed quota purchase 
contracts in this regard. The state-run vegetable stations 
and retail vegetable stores should enhance their manage- 
ment and take the lead in implementing the relevant 
regulations and rules on vegetable prices to regulate the 
prices of vegetable markets. The people’s congresses and 
their standing committees at all levels should regard the 
task of vegetable production and sales as important in 
supervising government work. 


Gao Di Addresses Jilin Literary, Art Forum 
SK 120616 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 11 Mar 88 


[Excerpts] The Jilin provincial forum on literary and art 
creation concluded in Changchun City on 10 March. The 
4-day forum was jointly sponsored by the Propaganda 
Department under the provincial party committee, the 
provincial Cultural Department, the provincial CPPCC 
Committee, and the provincial Literary and Art Com- 
mission. 


During the forum, the participating comrades, amid a 
democratic and harmonious atmosphere, spoke glow- 
ingly of their own experience on understanding gained in 
the new historic period of conducting reforms and open- 
ing to the outside world. They unanimously held that the 
current period had been unprecedentedly good for liter- 
ary and art creation and pledged to cherish and develop 
the excellent situation and to vigorously create high- 
quality works which can exert strong influence. 


Attending the forum were Wang Zhongyu, deputy secre- 
tary of the provincial party committee; Gu Changchun, 
member of the provincial party Standing Committee and 
director of the Propaganda Department under the pro- 
vincial party committee; Dong Su, chairman of the 
provincia! Literary and Art Federation; (Gong }Mu), 
noted new actor; and (Wang Jiali), noted film director. 


During the forum, Comrade Wang Zhongyu delivered a 
speech. [passage omitted] Also addressing the forum was 
Gu Changchun. [passage omitted] 


During the forum, Gao Di, secretary of the provincial 
party committee, also came to the forum site to deliver a 
speech. He stated: | advocate that in conducting the 
party's leadership over literary and art work, we should 
take every care of them and refrain from excessive 
interference. Of course, we should not show no interest 
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in them. The party's leadership over literary and art 
means to render services to artists and to provide a good 
climate for them to enable them to fully engage in 
Creation without worries. 


Jilin’s Gao Di Attends Economic Work Meeting 
SK 140805 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 12 Mar 88 


[Text] The provincial .neetung of city mayors, prefectural 
commissioners, and autonomous prefectural heads 
ended in Changchun on 12 March. The meeting relayed 
the guidelines of the national conference of provincial 
governors, discussed the issue on the foreign trade struc- 
tural reform, and studied major measures for improving 
current economic work. Gao Di, secretary of the provin- 
cial party committee, addressed the meeting. Governoi 
He Zhukang summed up the meeting. Present at the 
meeting were vice governors Liu Xilin, Gao Wen, and 
Hui Liangyu, as well as leaders of pertinent departments. 


The meeting's participants analyzed the current provin- 
cial economic situation. They considered that the prov- 
ince has implemented the principles of stabilizing the 
economy, and deepening reform, and maintained a good 
trend in economic development. However, participants 
also felt that attention should be paid to the existing 
practical difficulties and possible problems. The major 
difficulties in the province’s economic work are: |) The 
serious shortage of funds; 2) the supply of raw materials 
for industrial production and the means of agricultural 
production have decreased when compared to the past 
year; and 3) the restrictions in power supply have 
become increasingly conspicuous. Proceeding from the 
province’s practical situation, to achieve success in eco- 
nomic work, we should first understand the difficulties 
and problems existing in economic activities under the 
general commodity economy environment, and solve 
these difficulties and problems with a positive attitude. 
We should break with traditional ways of thinking, and 
explore possible paths for solving these difficulties and 
problems from a still higher level. We should uphold the 
spirit of seeking truth from facts, and adopt a positive 
and voluntary attitude to solve practical problems. 


The meeting’s participants called on those comrades in 
charge of economic work to notice the orientation, 
development, and essence of problems. They should not 
only notice the favorable conditions, but also notice the 
prospects in this regard. They should not only change 
their ideas, but also strive to solve practical problems. 


The meeting’s participants discussed reforming the prov- 
ince’s foreign trade structure. The goals of the foreign 
trade structural reform are: Assuming sole responsibility 
for one’s own profits or losses, allowing flexibility in 
management, developing the industry in line with the 
demands of foreign trade, and implementing the system 
whereby foreign trade corporations can act as agents for 
other enterprises. Departments at all levels should adapt 
themselves to the demands of the international market, 
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and strive to earn more foreign exchange through export. 
Al present, attention should be paid to fulfilling the 
target on the procurement of commodities for export, 
with the emphasis on those large and medium-sized 
enterprises which control the fulfillment of the provinc- 
e's export targets. We should release part of the scarce 
commodities for export use; develop a number of enter- 
prises and products which can earn foreign exchanges 
through export; attach importance to some export items 
which can earn foreign exchanges; and establish a num- 
ber of export bases. At the same time, we should posi- 
tively improve the investment climate, and adopt some 
preferential policies to draw foreign capital and new 
technologies. We should invigorate export-oriented 
enterprises, and carry out contract systems among these 
enterprises. Foreign trade enterprises at all levels should: 
Assume sole responsibilities for their own profits or 
losses, directly adapt themselves to the demands of 
international market, and strive for existence and 
progress amid th: sharp competition on markets. All due 
powers should be transferred to enterprises; and all of 
the things which should be managed by enterprises 
should be assigned to them for management. In the field 
of interest distribution, we should try our best to con- 
sider the needs of enterprises. We should combine the 
industry with foreign trade in order to fully mobilize the 
initiative of export-oriented enterprises. Foreign trade 
departments and enterprises should give positive sup- 
port to production enterprises. From now on, all export- 
oriented enterprises should, if possible, positively insti- 
tute the system of acting as agents for other enterprises to 
develop export, and should work out production plans 
for export in line with proper distribution of duties, 
powers, and profits. 


The meeting’s participants stressed: We should firmly 
and unswervingly follow the road of contracted manage- 
ment. It does not mean that everything is finished only 
after contracts have been signed. We should constaritly 
improve the contract system. By developing and perfect- 
ing the contract system we mean developing various 
kinds of associations, with a view to establishing still 
more enterprise groups. Because there are relatively 
more large shareholding enterprises in our province, we 
should strive to enable these large enterprises to bring 
along the development of medium-sized and small enter- 
prises through he form of associations, with a view to 
improving their technological and manageral expertise 
and accelerating the development of the provincial 
industry as a whole. After the convocation of the 13th 
party congress, the State Council set forth an economic 
development strategy, that is, to put both ends of the 
production process on world market, and develop 
import and export on a large scale among the coastal 
areas with a view to joining the international economic 
development cycle. As an interior province, we should 
[passage indistinct], should organize economic develop- 
ment [words indistinct] in the perspective of strategy, 
and should rapidly formulate preferential policies for 
export to improve the investment climate and attract 
foreign capital. We should strengthen the associations 
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wioh coastal areas in order to effect a common develop- 
ment. We should develop export-oriented enterprises by 
vigorously exploiting their functions. We should attend 
to the production of import substitutes, strengthen the 
cooperations with international industrial enterprises, 
develop the export-oriented industry, and accelerate the 
development of Jilin amid the general international 
economic cycle. 


Quan Shuren on Opening Liaoning to Outside World 
SK 140457 Shenya 1g Liaoning Provincial Service 
in Mandarin 103( GMT 13 Mar 88 


[Text] The on the spot work conference cosponsored by 
the provincial party committee and the provincial gov- 
ernment in the city of Yingkou concluded on 13 March. 
It has decided to accelerate the pace of building the 
Yingkou City Bayuquan export industrial area into an 
industrial processing area with the focus on developing 
export products, putting both ends of the production 
process on the world market, developing exports and 
imports; a pilot area that will open Liaodong peninsula 
to the outside world; and the second open showcase of 
Liaodong peninsula. 


Li Changchun, governor of the province, presided over 
the conference. Quan Shuren, secretary of the provincial 
party committee; Jin Ronghan, vice chairman of the 
Standing Committee of the provincial People’s Con- 
gress, Zhu Jiazhen and Wang Wenyuan, vice governors 
of the province; and Li Qisheng, vice chairman of the 
provincial CPPCC Committee, made speeches at the 
conference. 


The conference contended: The establishment of the export 
industrial processing area in Yingkou’s Bayuquan District is 
essential to accelerating the pace of opening Yingkou and 
the Liaodong peninsula to the outside world. The processing 
area should implement a totally new leadership system and 
establish an economic and technological development cor- 
poration with various types of economic functions and 
proper administrative functions. With powers delegated by 
Yingkou, Bayuquan District should do a good job in service 
work and the processing area be allowed to enjoy preferen- 
tial policies toward the Dalian economic development zone. 
We should adopt various channels to collect funds for 
building the processing area principally in line with the 
methods of self-reliance, self-accumulation, and self-devel- 
opment. It is necessary to keep extensive contacts with 
skilled persons and make the most of skilled persons’ 
abilities. It is necessary to strengthen the training of the staff 
and workers. With regard to establishing the processing 
area, we should correctly gandle the relationship between 
new and old areas and between the construction of the 
Bayuquan port and the construction of the export industrial 
processing area. In building new areas, we should do a good 
job in handling the relationship between industrial areas 
and living and tourist areas. 
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In his summarizing speech, Comrade Quan Shuren 
Stressed: This is an important conference cosponsored by 
the provincial party committee and the provincial gov- 
ernment with a view toward guiding the work of opening 
Liaodong peninsula to the outside world. Not only 
Yingkou should consider the construction of the Bayu- 
quan export industrial processing area as a great matter 
and pay firm attention to it, but also all relevant depart- 
ments throughout the province should work in close 
cooperation with each other and positively support the 
work. 


Comrade Quan Shuren also pointed out: The opening of 
Liaodong Peninsula to the outside world is a favorable 
chance for rejuvenating Liaoning. We must never lose 
this chance since it will not come again. Thus all the 
people of the province should further emancipate the 
minds, upgrade their awareness, show concern for and 
support work to open to the outside world, and strive to 
make contributions to opening the province to the out- 
side world. 


Liaoning People’s Congress Conducts Business 


Holds News Conference 
SK 130632 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 12 Mar 88 


[Text] On the morning of 12 March the Liaoning Pro- 
vincial People’s Congress Standing Committee held its 
first news conference to make public its main tasks for 
1988 before correspondents from the 1|4 journalist units 
stationed in Shenyang City. 


During the conference, (Xu Zheng), spokesman and 
secretary general of the provincial People’s Congress 
Standing Committee, stated: In 1988 we will concentrate 
our efforts on emphatically grasping the following tasks: 


1. A good job shou!d be done in carrying out investiga- 
tions over the implementation of democratic and legal 
systems. This should be done in order to make good 
preparations for the report to be delivered at the meeting 
sponsored by the provincial party committee on the 
building of democracy and legal systems, and for the 
report to be delivered at the meeting on enhancing 
People’s Congress work. 


2. Efforts should be made to promote the drive to 
conduct reforms and to open to the outside world and 
particularly to actively promote the development of the 
export-oriented economy on the Liaodong Peninsula. 


3. Efforts should be made to actively publicize and 
implement the law governing state-run enterprises, 
which will be approved by the NPC Standing Commit- 
tee, in order to further enliven enterprises. 
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4. Efforts should be made to actively carry out the campaign 
of practicing economy in farming to promote agricultural 
production. Efforts should be made particularly to promote 
the stable growth of grain production, and to accelerate the 
development of township enterprises. 


5. Efforts should be made to conduct reforms in the 
systems of education, science, and technology to pro- 
mote the development of scientific and educational 
undertakings. 


6. Efforts should be made to enhance supervision over 
judicial affairs to further achieve a turn for the better in 
public security. 


During the news conference, the spokesman also intro- 
duced the division of work conducted by the provincial 
People’s Congress Standing Committee and the inspec- 
tion tours made by the provincial deputies. 


Opens 12 Mar 
SK 130302 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 12 Mar 88 


[Text] The second meeting of the seventh provincial 
People’s Congress Standing Committee opened on the 
morning of 12 March. 


During the 7-day meeting, participating members will 
study the PRC’s Constitution and the Organic Law for 
Local People’s Congresses and Government, hear the 
prcvincial People’s Government work report on opening 
the Liaodong peninsula to the outside world, the report 
concerning spring agricultural production, and the 
report concerning public security; discuss and approve 
the autonomous regulations of the Fuxin Mongol Auton- 
omous County, the autonomous regulations of the Har- 
qin Left Wing Mongol Autonomous County, the draft 
rules of procedure of the provincial People’s Congress 
Standing Committee, and the draft detailed regulations 
and rules on personnel changes of the provincial People’s 
Congress Standing Committee; and will approve person- 
nel changes. 


The first plenum of the meeting was held on the morning 
of 12 March and was presided over by Wang Guangz- 
hong, chairman of the provincial People’s Congress 
Standing Committee. 


Northwest Region 


Gansu Meeting Discusses CPC Organization Work 
HK120627 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 12 Mar 88 


[Text] The Organization Department of the provincial 
party committee held a telephone conference last night 
to make arrangements for this year’s organization work. 
Liu Ying, member of the Standing Committee of the 
provincial party committee and director of the depart- 
ment, gave his views on these arrangements. 
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The meeting demanded that, in line with the principle of 
separating party and government functions, the organi- 
zation departments at all levels actively and steadily 
readjust the party’s organizational form and work 
organs. Gradual readjustments should be made among 
comrades who are the leaders or deputy leaders of 
prefectural and county leadership groups and who also 
share in government work. Such readjustments should 
be made in conjunction with structural reforms, elec- 
tions of new groups, and cadre exchanges. The abolition 
of party groups in government functional organs should 
be carried out from top to bottom in a measured way in 
conjunction with structural reform. 


The report to the 13th National Party Congress laid 
down stipulations on the question of the functions and 
duties of the party organizations following the separation 
of party and government functions. The questions of 
concern to everyone at present are: First, should the 
party committees manage the economy, and how should 
they do so? Second, should the party committees manage 
the cadres, and how should they do so? 


Economic construction is the core of work of the whole 
party. The government must grasp this work. Party 
committees must naturally grasp it also. The party 
committees must study local economic and social devel- 
opment strategy and set construction targets. They 
should discuss economic and social development plans, 
including long-term and yearly plans. They should study 
and formulate important policy decisions for economic 
construction and reform, get a good grasp of policy issues 
related to the overall picture in economic work, and also 
tackle ideological and political work. 


The government should manage work which lies within 
its functions. Party committees should not interfere. 


On the cadre issue, in accordance with the | 3th National 
Party Congress report and relevant central instructions, 
party committees should manage the cadres. Otherwise, 
they cannot exercise political leadership. Before a new 
cadre management system is formulated, party commit- 
tees and organization departments at all levels should 
continue to work in accordance with the current man- 
agement system. 


The meeting said that it was necessary to adhere to the 
principle of four transformations of the cadre force and 
further invigorate the leadership groups. As regards 
prefectural and county leadership groups, this year we 
should maintain their stability, improve their quality, 
and perfect their structure. The recommendation and 
hiring of leading science and technology cadres should be 
handled in accordance with the unified arrangements of 
the provincial party committee and government. 
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The problems of lack of sound basis and of replacing old 

with new in units under the provincial authorities should 

be resolved in accordance with the principle of maintain- 

0 basic stability, strengthening some, and readjusting a 
ew. 


The meeting stressed in conclusion that it is necessary to 
speed up cadre system reform. We should be unswerving 
in our attitude to reforms, be careful in formulating 
measures and steps for reforml, and make steady 


progress. 


Gansu Train Inspector Sentenced for Sabotage 
OW 131141 Beijing XINHUA in English 1134 GMT 
12 Mar 88 


{Text} Lanzhou, March 12 (XINHUA)—A train inspec- 
tor working at Gansu Province’s Yumen station was just 
sentenced to eight years in prison for sabotaging the 
brake system on a passenger train. 


The court found Wang Gang guilty of dismantling six 
brake shoes on a passenger train, which endangered the 
train and passengers on board. 


On January 18, the No. 172 Urumqi-Zhenzhou express 
stopped at the Yumen station, where Wang asked an 
attendant working on the train to find two berths for his 
relatives who were getting on board. 


Because all the berths were occupied, the attendant 
refused Wang’s request, so to vent his anger, Wang 
removed six brake shoes from the train’s No. 4 car. 


The faulty brakes were discovered after the train left 
Yumen when a railway official ordered the brakes 
replaced at the next station and prevented a possible 
accident. 


Qinghai CPPCC Condemns Tibet ‘Separatists’ 
HK 130157 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 12 Mar 88 


[Excerpts] The Qinghai Provincial CPPCC convened a 
forum of some committee members in Xining on 12 
March to strongly condemn the crimes of a few separat- 
ists for causing riots in Lhasa. The participants unani- 
mously held that the guilt of the ringleaders in causing 
the riot is evident, and they should be punished severely 
by the law. 


Gu Jiasai, vice chairman of the provincial CPPCC, said 
that Tibet has historically had an inseparable relation- 
ship with the great family of the motherland. There is no 
way that a few people can split Tibet from the mother- 
land by creating incidents. [passage omitted] 


He said: Since last year, a few separatists, heedless of the 
central authorities’ lenient policies, have attempted 
vainly to wreck the environment of peace and stability in 
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Tibet. Pursuing their course obstinately, they have cre- 
ated a number of incidents. This has not only sabotaged 
unity between the Tibetans and the fraternal nationali- 
ties but has also sabotaged Tibetan unity. Their acts have 
aroused great anger among the Tibetan masses. | hope 
that the central authorities will seriously investigate the 
trouble stirred up a few people in Tibet and seriously 
punish the ringleaders. There must certainly be no 
leniency for them. 


Han Shenggui, vice chairman of the provincial CPPCC, 
said: I felt extremely angry while watching on television 
the crimes of a few separatists in Tibet. I am a believer in 
the Islamic religion. Although there are some differences 
between the Islamic and Buddhist religions, we have one 
point in common, that is, every member loves his 
motherland. The vain attempt of a few separatists in 
Tibet to split Tibet from the great family of the mother- 
land is unpopular and cannot succeed. [passage omitted] 


Shaanxi Meeting Sets Propaganda Work Tasks 
HK 140357 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Mar 88 


[Excerpts] The provincial conference of propaganda 
department directors concluded yesterday. The meeting 
proposed that in propaganda work in 1988, it is neces- 
sary to thoroughly implement the spirit of the 13th 
National Party Congress, put reform in command of the 
overall situation, serve the further emancipation of the 
mind and further liberation of the productive forces, 
effectively spur the deepening of reform, and stimulate 
the steady development of economic and all other work 
in Shaanxi. 


The meeting relayed the spirit of the national conference 
of propaganda department directors and Comrade Hu 


Qili’s important speech. [passage omitted] 


Zhou Yaguang, deputy secretary of the provincial party 
committee, spoke at the conclusion of the meeting. He 
said: In the current situation of speeding up and deep- 
ening reforms, ideological and political work is particu- 
larly important, and the tasks are quite arduous. It is at 
this time that, due to the separation of party and 
government functions and the changes in the functions 
of the enterprise party organizatizons, many comrades 
have developed misunderstandings, thinking that ideo- 
logical and political work is unimportant when reforms 
and constructiion are being carried out. This misunder- 
standing does very great harm and should be completely 
corrected. Zhou Yaguang focused on the following issues 
in this year’s propaganda and ideological work: 


1. In thoroughly studying and implementing the docu- 
ments of the | 3th National Party Congress, it is essential 
to focus on further emancipating the mind. 


2. We must do a good job of propaganda for reforms, 
centered on economic construction. 
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3. We must assign the party’s ideological building an 
important position in propaganda work. We must get a 
really good grasp of education for party members. 


4. We must take new strides in building spiritual civili- 
zation in the urban and rural areas. 


Zhou Yaguang said that the most fundamental thing for 
judging whether a person’s mind has been emancipated 
is to see whether he can spontaenously regard the pro- 
ductive forces as the fundamental criterion in observing, 
analyzing, and resolving all problems in social and 
economic life. The leading cadres at all levels and the 
comrades of all departments engaged in practical work 
must sum up experiences and lessons seriously in close 
connection with the reality of their thinking and work, 
update their old concepts, be bold in advocating and 
supporting all new systems, methods, and things that 
benefit the liberation of the productive forces, and be 
bold in negating and changing all things that hamper the 
development of the productive forces. 


Comrade Zhou Yaguang said that the points of controversy, 
suspicion, and difficulty in the thinking of the cadres and 
masses at present are all directly or indirectly linked to 
reform. This requires that we step up ideological and 
political work and get a good grasp o° propaganda for 
reforms. [passage omitted] At present we should focus on 
propaganda and education on perfecting the enterprise 
contract responsibility system and the separation of party 
and government functions. [passage omitted] 


Shaanxi Meeting Stresses Family Planning 
HK130713 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Mar 88 


[Text] A provincial meeting of directors of prefectural 
and city family planning commissions has stressed that 
in the next 3 years it is necessary to adopt comprehensive 
measures in family planning work, combining adminis- 
trative measures, propaganda and education, services, 
and mass support, so as to resolutely level off the peak 
birth cycle and strive to discard the province's backward 
label this year and to raise the province's family planning 
work to an upper-middle level in the national table by 
the year 2000. 


The meeting pointed out that the province must keep the 
average annual natural population growth rate at about 
11.6 per 1,000 in the next 3 years. By the year 2000, the 
province’s family planning rate should reach 87 to 90 
percent, and 60 to 70 percent of births should be births 
of an only child. 


The meeting called on family planning departments at all 
levels to seriously study and implement the instructions 
in the 13th National Party Congress report on family 
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planning work, and actively explore reform measures for 
helping to control the population, improve population 
quality, and mobilize the enthusiasm of the cadres and 
masses. 


The meeting also called on couples of child-bearing age, 
especially cadres, staff. workers, and CPC and CYL 
members, to share the burden with the state, take the 
lead in practicing late marriage and child-bearing, and 
have only one child, as a contribution to socialist mod- 
ernization. 


Shaanxi Conference Discusses Gold Production 
HK140425 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 14 Mar 88 


[Excerpts] Shaanxi has already embarked on its second 
doubling of gold produciton during the Seventh 5-Year 
Plan. The provincial gold work conference which con- 
cluded yesterday proposed that production this year 
should rise by nearly one-third on the basis of last year’s 
attainment of the goal of the first doubling of production 
during the Seventh 5-Year Plan. [passage omitted] 


Vice Governor Zeng Shenda delivered a summation 
spech at the conference yesterday. He called on staff and 
workers on the province's gold industry front to boost 
their confidence, deepen enterprise reforms, and speed 
up construction and prospecting for the gold industry, to 
ensure the fulfillment of this year’s plans for increased 
output and the attainment of the goal of quadrupling 
gold production during the Second 5-Year Plan. 


On the rational use and protection of the gold resources, 
Zeng Shenda announced that, from this year on, individ- 
uals are forbidden to mine gold themselves, whether 
alluvial gold or vein gold. Mass gold-mining must be 
done in an organized and collective way under leader- 
ship and with a given scope. 


Xinjiang Establishes Supervision Department 
HK120549 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 11 Mar 88 


[Excerpts] The Xinjiang Regional Supervision Depart- 
ment was established today. [passage omitted] Regional 
party and government leaders including Song Hanliang 
and Tomur Dawamat and leaders concerned of the state 
supervision organs extended congratulations. 


Tomur Dawamat spoke at the gathering held to establish 
the department. He called on the people’s government at 
all levels to prepare for the estamlishment of supervision 
organs, and called on the supervision departments to 
clearly understand their tasks and duties and do their 
work well with a lofty sense of responsibility. The 
supervision departments should gradually unfold their 
work, currently focusing on taking stock of economic 
contracts with foreign countries. 
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Missing Nuclear Physics Expert Put on Wanted List 
OW 120323 Taipei CNA in English 0255 GMT 
12 Mar 88 


[Text] Taipei, March 12 (CNA) —Defense Minister 
Cheng Wei-yuan said Friday the military has put Col. 
Chang Hsien-yi, the nuclear physics expert who has 
failed to return from his leave, on the wanted list. 


Chang, 47, who has served as deputy director of the 
civilian Atomic Energy Council’s Nuclear Energy Insti- 
tute, is thought to be in the United States now. 


The military will strengthen its personnel management 
and its security evaluation of military personnel who 
work for civilian agencies in the wake of the incident, 
Cheng told legislator Chao Shao-kang in response to his 
interpellation on the matter. Chao had also urged the 
government to heighten vigilance against what he called 
undercover American agents in Taiwan. 


There are 30 military nuclear energy experts working for 
the Nuclear Energy Institute and Taiwan Power Com- 
pany which operates all of the Republic of China’s 
[ROC] nuclear power plants, reported Cheng. 


During Friday’s Legislative Yuan session, the defense 
minister also reaffirmed that the military’s Chung Shan 
Institute of Science and Technology, where Chang used 
to work, has never manufactured nuclear weapons. 


“Since the nation is a signatory to the nuclear non- 
proliferation treaty, and is therefore strictly and regu- 
larly monitored by the International Atomic Energy 
Agency,” it would be impossible for the ROC to covertly 
develop atomic bombs, Cheng stressed. Therefore, he 
added, there is no classified material concerning such 
matters that Chang could take with him or provide to 
anybody. 


Meanwhile, Atomic Energy Council chairman Yen 
Chen-hsing told the same Legislative Yuan session that 
he wondered why Chang, with a promising future here, 
had disappeared. He said he had no idea as to Chang's 
whereabouts. 


Paper Speculates on CIA Role 
HK120552 Hong Kong AFP in English 0532 GMT 
12 Mar 88 


[Text] Taipei, March 12 (AFP)}—A missing top military 
nuclear scientist could be a U.S. Central Intelligence 
Agency (CIA) spy whose leaks had caused demolition of 
some research facilities here last year, press reports said 
Saturday. 


Colonel Chang Hsien-yi, deputy director of the Nuqlear 
Energy Research Laboratories of Chungshan Institute of 
Science and Technology, has disappeared since his vacation 
ended on January 10, the LIBERTY TIMES reported. 
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His wife and three children, who went on holidays to 
Japan late last year, have telephoned and written to 
friends and relatives in the United States but did not 
disclose their whereabouts. 


It was not clear whether Mr. Chang, now wanted by 
military authorities for “failing to report to work after 
leave,” was with his family. 


Taiwan’s exit bureau has no record of Mr. Chang leaving 
the country, triggering speculation that he was using a 
foreign passport. 


The institute, Taiwan’s highest center for science and 
military technology development under the Defense 
Ministry, has temporarily shelved all nuclear research 
programs and enforced strict security checks, the INDE- 
PENDENT MORNING POST reported. 


Mr. Chang’s disappearance, which was disclosed by 
parliamentarians last week, has puzzled his colleagues. 
Some friends said it may be related to his fear of not 
obtaining further promotion. 


The LIBERTY TIMES, which is often critical of the 
government, said a nuclear research laboratory in the 
institute was destroyed several weeks after Mr. Chang 
returned from a conference in the United States in 
October. 


Quoting “authoritative sources” at the institute, it said 
delegates from the United States and International 
Atomic Energy Agency (IAEA) raided the institute late 
last year and asked to see a specific laboratory accessible 
only to few top personnel. 


The paper did not specify the nature of the research 
programs but said the delegates demanded that all facil- 
ities in the laboratory be destroyed. Comment from the 
institute was not immediately available. 


The CIA may have recruited Mr. Chang to collect 
information on Taiwan’s nuclear research development 
when he was studying in the United States seven years 
ago, the LIBERTY TIMES said. 


It quoted an institute researcher as saying that when he 
was studying in the United States, he was approached by 
CIA agents who offered him 6,000 dollars a month to 
work for them after he returned to Taiwan. 


Meanwhile, legislator Jaw Shao-kang from the ruling 
Kuomintang Friday urged the government to probe 
whether any foreign power was involved in the case and 
“get all CIA spies and expel them.” 
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Mr. Jaw also asked the Cabinet to publish details of a 
10-year-old incident when the institute was forced to 
destroy its nuclear waste refining program after a 
researcher provided documents to the United States. 


The American Institute in Taiwan, acting as unofficial 
U.S. Embassy here, had no immediate comment on the 
allegation. 


There are reports that some important project docu- 
ments also went missing with Mr. Chang, but Defense 
Minister Cheng Wei-yuan denied at Parliament Friday 
that any classified information had been lost. 


He reiterated that Taiwan was not making nuclear weap- 
ons and all research programs were for peaceful purpos- 
es, adding that Taiwan joined the Nuclear Non-Prolifer- 
ation Treaty in 1968 and was subject to IAEA scrutiny. 


Commentary Dismisses ‘Rumors’ 
OW 140413 Taipei International Service English 
0200 GMT 14 Mar 88 


{[Commentary: “A Nuclear Suspense Thriller’’] 


[Text] The back pages of Taiwan’s newspapers are ablaze 
with stories, rumors and other innuendo about a missing 
nuclear engineer, who is said to have squealed on the 
government here for manufacturing nuclear weapons. 
The story reads like a spy thriller, complete with an 
alleged daring daytime raid on a nuclear research facility 
here by agents of the CIA and International Atomic 
Energy Agency. 


How the story of a nuclear engineer who did not return 
to work bloated into a full-fledged James Bond-type 
thriller is beyond anyone. The known facts are simple: 
Chang Hsien-yi, a deputy director of the Chungshan 
Institute of Science and Technology on Taiwan, went to 
visit the United States in late December. He was due 
back on January 11, but did not return. Rumors then 
broke that he had been spirited away by the U.S. as a 
witness who would testify about the Republic of China’s 
alleged nuclear weapons research. That is where the facts 
of his story end. No one knows yet where he is, and what 
he is up to. Some reports say Chang just became fed up 
with his bosses and took off. 


Meanwhile, the government of the Republic of China 
has vigorously denied any truth to the rumors about a 
secret nuclear weapons project. Defense Minister Cheng 
Wei-yuan made an official denial at a press conference in 
Taipei on Wednesday, and he was later backed by the 
government spokesman, Shaw Yu-ming. 


The government of the Republic of China has long held 
the position and policy that it will not manufacture 
nuclear warheads, although it does have the capability of 
doing so. The reasoning is simple: The enemy is the 
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Chinese Communist regime on the mainland of China, 
and the free Chinese on Taiwan will never use nuclear 
weapons against their innocent brethren on the main- 
land. That should be simple to understand, given that the 
free Chinese refuse to be the first idiots on earth to use 
nuclear weapons on their own national territory. 


But rumors of a secret nuclear weapons program have 
persisted, mainly due to the fact that it is no secret that 
Taipei has the ability to produce such weapons. 


Having the ability, and actually doing it, are two differ- 
ent things, as Taipei has argued all along. Plus, the 
Republic of China is a voluntary signatory of the Non- 
Proliferation Treaty, and it permits regular inspection of 
its nuclear facilities by American and Atomic Energy 
Agency officials. As government spokesman Shaw Yu- 
ming said, the Republic of China’s record is a matter of 
public record: Anyone can check with the international 
and American regulatory agencies to see that Taipei has 
complied with the Non-Proliferation Treaty. 


Officials at the American Institute on Taiwan, the U.S.’ 
unofficial embassy in Taipei, have said they have no 
knowledge of Chang’s whereabouts or how all the rumors 
got started. 


Some government officials are blaming the new outbreak 
of rumors about nuclear weapons on sensational journal- 
ism. After controls on newspapers were lifted earlier this 
year, the cutthroat competition has led to a rash of wild 
stories, making the back pages of some otherwise 
respectable newspapers look like running ads for the next 
five James Bond flicks. To use a rather grotesque pun, 
stories about the nuclear weapons will all blow over in a 
few days. 


Long-Range Missile Project Said Underway 
OW 111040 Taipei International Service in English 
0200 GMT 9 Mar 88 


[Text] According to recent foreign wire dispatches, the 
mass circulation UNITED DAILY NEWS reported 
Tuesday, the ROC [Republic of China] is developing a 
1,000-km long-range surface-to-surface missile. A mili- 
tary research unit said: The project is for defensive 
purposes mainly aimed at deterring possible strikes from 
the Communist Chinese Air Force. 


According to the Chinese-language paper, [words indis- 
tinct] Sky Horse, the missile, functions similarly to the 
U.S. Pershing missile and is several times more powerful 
than its predecessor, Green Hornet. 


The UNITED DAILY NEWS quoted sources as saying 
the ROC does not have a bomber force, and has reiter- 
ated several times that it will not develop nuclear weap- 
ons. Therefore, the development of long-range surface- 
to-surface missiles can help protect the island from 
attacks from the Chinese Communists. 
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PRC-British Liaison Group Ends Meeting 11 Mar 
OW 112334 Beijing XINHUA in English 1133 GMT 
11 Mar 88 


[Text] Hong Kong, March 11 (XINHUA) —The Sino- 
British Joint Liaison Group [JLG] on Hong Kong wound 
up its ninth meeting here today with positive results 
achieved on some matters of common concern. 


The following is the full text of a press communique 
issued by the group: 


The Sino-British Joint Liaison Group held its ninth 
meeting in Hong Kong from March 8 to 11, 1988. 
Positve results were achieved. 


On the basis of work done by the sub-group on interna- 
tional rights and obligations, the joint liaison group 
reached agreement on Hong Kong’s continued participa- 
tion in the activities of the World Health Organization 
Regional Committee for the Western Pacific, the Inter- 
national Hydrographic Organization and the Interna- 
tional Atomic Energy Agency. 


The joint liaison group discussed the question of future 
arrangment for the surrender of fugitive offenders between 
Hong Kong and relevant countries and reached preliminary 
understanding. The two sides agreed that disucssions on this 
subject should continue at export level. 


The two sides discussed the further progress made in 
concluding Hong Kong’s air service agreements. 


The British side explained their proposals for the estab- 
lishments of a court of final appeal in Hong Kong. The 
group agreed that experts would study the matter. 


The two sides had a preliminary exchange of views on 
transitional arrangments for seamen’s travel documents. 


The group reviewed the progress made in discussions at 
export level related to the localization of legislation and 
agreed that exchanges should continue on this matter. 


The two sides continued their discussion on the defence 
of Hong Kong and the maintenance of its public order 
and agreed on practical arrangments for further work on 
this question. 


In accordance with the provision in Annex II to the joint 
declaration that the JLG shall take Hong Kong as its 
principal base from July 1, 1988, the group discussed 
arrangments for the establishment in Hong Kong of the 
two sides’ permanent offices and related matters and 
reached a common view. The senior representatives of 
the two sides will meet in Hong Kong on July |. 


The Joint Liaison Group decided that its next meeting would 
take place in London from September 20 to 23, 1988. 
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‘Senior’ Group Officials Cited 
Beijing XINHUA in English 1559 GMT 
11 Mar 88 


[Text] Hong Kong, March 11 (XINHUA)—The senior 
Chinese representatives in the Sino-British Joint Liaison 
Group (JLG) told the press today that the ninth JLG 
meeting was “successful.” 


Speaking at a party, Ambassador Ke Zaishuo said the 
talks proceeded in a “friendly, cooperative and harmo- 
nious” atmosphere. 


The Joint Liaison Group will have its principal base in 
Hong Kong after July | this year, in accordance with the 
provision in Annex II to the Sino-British Joint Declara- 
tion. Both sides will work separately in their permanent 
offices in Hong Kong, he said. 


After July 1, he said, there will be no change in the nature 
and functions of the group, which are, as described by the 
Joint Declaration, to “conduct consultations on the imple- 
mentation of the Joint Declaration, to discuss matters 
relating to the smooth transfer of government in 1997, and 
to exchange information and conduct consultations on such 
subjects as may be agreed on by the two sides.” 


The JLG will continue to meet in Beijing, London and 
Hong Kong in rotation every year after the permanent 
offices are set up in Hong Kong. 


British representatives in the group also held a press 
meeting here today. 


Military Talks Planned 
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{By Stanley Leung and Chris Yeung] 


[Text] A team of senior Chinese officials, including 
military representatives, will soon visit Hong Kong as 
part of the sensitive preparations to replace the British 
garrison with Chinese troops after 1997. 


This was agreed at the ninth meeting of the Sino-British 
Joint Liaison Group which ended yesterday during 
which the establishment of a local Court of Final Appeal 
before 1997 was also examined. 


Experts will hold meetings soon to study the issues in 
detail. 


The Chinese military team, including representatives of 
the People’s Liberation Army, will survey potential sites 
for barracks to accommodate PLA soldiers. 


The visit could be made within a few months. 
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Technical arrangements regarding the future replace- 
ment of troops, such as the transfer of military facilities, 
will also be dealt with by Chinese and British experts. 


The four-day Joint Liaison Group [JLG] meeting 
focused on the pull-out of British troops before 1997 
although no specific timetable has been worked out. 


In a joint communique, both sides said they had reached 
an understanding on a wide range of issues, including: 


The setting up of permanent offices for both sides after 
the JLG moves its principal base to Hong Kong in July. 


The future agreements for Hong Kong on extradition of 
wanted criminals. 


The continued participation of Hong Kong in the World 
Health Organisation’s Regional Committee for the Western 
Pacific; the International Hydrographic Organisation and 
the International Atomic Energy Agency (IAEA). 


Four Chinese JLG members, including its leader, Mr Ke 
Zaishuo, will be stationed permanently in Hong Kong 
after July. 


To enable Mr Ke to concentrate on his JLG work, a new 
face will be named to take over as director of the Hong 
Kong and Macao Affairs Office under the Foreign Min- 
istry. There will also be a new deputy director in the 
office to replace another JUG member, Mr Wang Jiaji. 


Another Beijing-based Chinese member, Mr Zheng Wei- 
rong, a department head at the Hong Kong and Macao 
Affairs Office under the State Council, will also be stationed 
in Hong Kong while Mr Qiao Zonghuai, a NCNA official, 
has already been in Hong Kong for a few years. 


HONG KONG & MACAO 


On the British front, a counsellor from the Foreign 
Commonwealth Office will replace Miss Alyson Bailes 
from July |. The official., who has not been named, will 
act as a representative to British team leader Mr Robin 
McLaren when he is not in Hong Kong. 


Mr McLaren said yesterday an experts’ meeting on 
defence and public order would take piace shortly in 
Hong Kong. 


“In order to better acquaint Chinese officials with the 
situation in Hong Kong, the opportunity will be taken to 
show them relevant sites and facilities while they are here.” 


British sources said there was no particular reason for 
the urgency of the visit, adding that the withdrawal date 
of British troops had yet to be fixed. 


It had been agreed earlier that the withdrawal should 
take place in phases and that some of the 9,000 service- 
men should still be here shortly before the 1997 
changeover. 


The two sides also agreed that Mr McLaren and Mr Ke 
would meet in Hong Kong on July | when they open 
separate offices. 


The Chinese team’s office will be at the Chinese Foreign 
Ministry's visa office in the China Resources Building at 
Wan Chai while the British cffice will be in Central’s St 
John’s Building. 


Progress was reported yesterday on other issues includ- 
ing Hong Kong’s conclusion of independent air service 
agreements with other countries; transitional arrange- 
ments for the 20,000 seamen’s travel documents which 
touch upon Hong Kong’ status in the International 
Labour Organisation; the localisation of legislation in 
shipping and aviation. 
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